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World News 


Singapore 
way give up 
liberalisation 
after setback 


:„*cUtw party may abandon a ■ 
timlted liberalisation pro- 
gramme after a setback ln dec- 
tfoas ou Saturday, party tead- 
easaid. The opposition took 
four seats cornered to one 
In 1088 and the prf ftW fnlnistwr 

expressed^toapporntment 

PigBM .• 

'• MamMa •xpMmpkn • •■ -. 

South African anti-apartheid 
leader NelsonMandela said 

■- he wantot three right-wing 

hunger strikers to Hve so they 
cooW testae about alleged 
security police involvement •: 
in their orimea. He Is tp visit 
them today.' '••: . 

SefManfsMbope< 

Serbia's acceptance of a Euro- 
pean Connmmity plan to end - 
violence In Croatia raises the 
most promising hope Air peace 
in Yugoslavia since the current 
crisis began. Dutch foreign 

TffiniKtpr Wans van rfon B tOOk • 

said, famines find sanctuary. 
Pages 

fofish request 

The Polish gqvenunent is to 
ask parliament for special pow- 
ers to manage the economy 
after winning a vote of cohII- - 
dence in paruamenton Satur- 
day. Page 34 , . 


MalliaitMm 

A buy wps killed ami several 
other people hurt when a Sec- 
.end World War bomb Ms fam- 
ily were using as a prop for . 
»he«* barbecue in Singapore 
exploded. . 


Business Summary 


Mitsubishi 
in European 
car assembly 
plant deal 

Mitsubishi Motors became the 
'fifth Japanese carmaker to 
establish a car assembly base 
in Europe when it took a one- 
third stake in the Dutch car 
producer, Volvo Car. which 
had been owned by the Dutch 
state and Volvo of Sweden. 
Page 17 

EUROPEAN Monetary System: 
-Currencies were unchanged 
in the exchange rate mecha- 
nism grid last week. The 
peseta gained a little ground 
in spite of speculation that 
Spanish interest rates may be 
cut again soon. Suggestions 
that official French rates could 
be cut in the next Hew weeks 
kept the franc at the bottom. 

The chart shows the member 
currencies of the exchange rate 


Archaeologist* mM . 

Two archaeologists searching 
for Noab'sArk were among 
live westerners kidnapped by 
Kurdish separatist guerrillas 
in eastern Turkey. .. 

Motorist shot (load 

An investigation was launched 
into the death of a Briton shot . 
by a traffic rpobcemanln - - 
Seattle alter being stoppedfor : 
-driving erratically. 

StonmdanaMVlMa 

. Violent storms with hail swept 
the Borfma wine region of 
France, caiukBg 9ridemread _ 
Hoods and damaging vnwb due 
to be harvested hi a few weeks. 

ItmI MkctiMB kan 

tore*! radio" said that Israeli " 
navigator Son Arad, shot down 
nHerLrbaaon Sveyaaroagu^ 

vims hpl ng hol d IP thf lmiaum 
capital Tehran. ftraiectsdlra- 1 
Man denials. Hard budget 
choices. Page * - ; 

AHtewrinp awrwrt* \ 

Two members of Albania's finv 
mer rulingcommqntetMfte - 
have been weated and face . . 
charges of abuse of power. Dae 
wasiianiedaa former deputy - 
prime minister Mamcsh Afyfliu, 



Pour ipEorw mtewfa g 

The Britah captain of a 
trawler and three crew are . 
missing after their UK-owned 
vessel capstad In the South 
Atlantic, trffSt.HWbBBm.TWr- . 
teen people were rescued: 

VSWgers flM nouifllow* ’ 

Thousandsctfpetmtefled aa - 
steaming volcanic mudflows 
up to 20 ft high swept through - 
Philippines villages and _ 
nremped parte of the abas?.; : 
drawl Clark US air base. ... 

Iraqi o(te« towpoctod 

' Two teams of pNlmg»ctore 
begn week-long visits to Iraqi r 
sitae to prepare the destruction 
of eheralcaj weapons muter 
t^vm-caasefire terms, y. 

Sri Laida bo mb Wait ’ ' 

Sixpeopte were kilted and 30 'j 
injured irta bomb explesloo 
nexra police station at Ka tt a n - 
kupy, : in eastern Sri Lanka. . 
Tamil rebels wot b lamed . 

gMnonnbldBsfour ; 

A private aircraft crashed In 
mountains above the town, of 
Ylttnau in central Switzerland, 
killing art four people on board. 


band cannot rise more than 
StJSper cent firm the weakest 
currency in tied part of the sys- 
tem. Sterling and the Spanish 
peseta operate with 6 per cent 
.fluctuation bends. 

C&EYB&OND Lines, OS bus ' 
company, is about to emerge 
Cram bankruptcy after ajifoge 
approved a reorga nisation plan 
- which allows tt to settle with 
cracUtoxs. Page 17 . 

JABWNB MATHKSON, Hong 
Etag-hased trading group, 
appointed Robot Fleming, 
merchant bank, and Cazenove, 
stockbrokers, to handle the 
notation of its subsidiary, Jar- 
. dine teauranoe Brokers, in the 
. autumn. Faga 15 

-UK recession is likMy to end 
this year but low growth, slug* 


' loaning public spending will 
continue In 1392, according 
.. to a Financial Times compila- 
tion of economic forecasts. 
Page 6; Moderate optimism, 
■■FlftS ’ 

JAPANESE BANKS: Moody's. 
US credit-rating agency, placed 
the long-term ratings of the 
Mitsui Ta^ro Kobe Bank, 
Saxxwa Bank and Long-Term 
Credit Bank erf Japan under 
revtew forpossible down- 
grwtea. Pagol7 

GSC-MAKCONI, the defence 
sida of Gennal Electric Com- 
pany, is reorganising Its naval 
busbnsa in a move to break 
into export nmrkets and secure 
British warship contracts. 

Page 15 . 

BANCO DO B&ASIL, Brazil’s 
gtatMTOi hank, tc planning 

a WKto rights issue, its first 
in 15 years. Page 17 

XJBERTV, UK department 
store group which faces stake- 
buadfaD® by a South African 
investor group, said that if 
than was hostile bid tt would 
seek help from Seibu, the Japa- 
nese group with which it has 
bad a long trading relation- 
ship. Page 16 ... 

SSAND1A, Swedish insurance 
company, reported a 99 oer 
cent drop fatliaffiyearly operat- 
ing profits to SKr7m (Sl.lm) 
Page 17 
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Serbian sanctn; 


Convent yet again 
shelters refugee 

Page 18 
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Gorbachev warned country is on the verge of financial collapse 

Soviet Union 
faces harsh 


measures to 


avert crisis 

By John Uoyd and Leyla Boulton in Moscow 






the weakest currency m the 

SMB’s narrmo 2^5 per cent fluc- 
tuation band. In practice, cur- 
rencies in the BMS narrow 


August 30, 1991 


pfflllpii 


HARSH economic measures in 
the Soviet Union, including a 
cut in wages and an immediate 
restriction in the money sup- 
ply, will be annonneed shortly, 
according to Mr Arkady Vol- 
sky, deputy chairman of the 
USSR Committee for the Man- 
agement of the National Econ- 
omy. 

Mr Volsky's warning came 
as leaders of the Soviet repub- 
lics attempted to thrash out a 
form of economic agreement 
which could mitigate the 
effects of the impending eco- 
nomic crisis. 

The Congress of People's 
Deputies, the highest Soviet 
legislative body, which opens 
today, will vote on the agree- 
ment Mr Mikhail Gorbachev, 
the Soviet president said yes- 
terday that 11 republics had 
indicated their support for 
agreement to create a common 
economic policy. 

The four-strong economic 
committee, appointed last 
week, is now the closest body 
to a Soviet government follow- 
ing the dismissal of the cabinet 
of Mr Valentin Pavlov, the for- 
mer prime minister arrested 
for his part in the August 19 
coup. 

Mr Volsky, head of the 
employers’ organisation the 
Scientific and Industrial 
League, said the State Bank 
had warned Mr Gorbachev that 
the country was on the verge 
of financial collapse. 

A conference on Friday, con- 
vened by Mr Volsky with the 
deputy heads of Soviet minis- 
tries and economic experts, 
heard that lack of cash could 
leave some workers without 
wages this mouth. Mr Yev- 
genny Yasin, a prominent 
economist, had told the confer- 
ence that inflation could reach 
1,000 per cent by the year end, 
unless urgent financial mea- 
sures were taken. 

The committee, chaired by 
Mr Ivan SOayev, the Russian 
prime minister, is now desper- 
ately trying to push through 
measures to Increase grain 
purchases and ensure energy, 
food and medical supplies. 

Mr Yevgeny Petrayev. dep- 
uty minister for power engi- 
neering and electricity, said in 


Tetra Pak Alfa-Laval Group, 
the Swedish food processing 
and packaging company, is to 
ask western governments for 
backing of $1bn a year to help 
develop the Soviet food pack- 
aging and distribution system. 

Tetra Pak, which is wholly 
owned by the Reusing family, 
has invested SKr1.5bn 
($252m) in three packaging 
Joint ventures in Russia and 
the Ukraine and will commit 
at least SKr2bn more over the 
next few years. 

In an interview with the 
Financial Times, Mr Hans 
Rausing, chairman and chief 
executive, said the company 
had identified a need for an 
additional SI bn a year over 
the next five years and 
suggested that western gov- 
ernments channel investment 
through such joint ventures. 
Background, Page 15 


an Interview with the official 
news agency Tass that a crisis 
would develop in fuel and elec- 
tricity supply in the winter - 
forecast to be a hard one. 

Mr Grigory Yavlinsky, the 
radical economist who is the 
member of the committee 
charged with economic reform 
and integration of the Soviet 
Union into the world economy, 
said yesterday that “I need 
dear support from the west" 

He said that same western 
aid could go to individual 
republics, but that the rest 
should go to all the republics 
as a whole - suggesting that 
they should be prepared to act 
together within some sort of an 
economic agre«me.ii. bciu.-t 
qualifying for outside support. 

In spite’ of the urgency of the 
decisions of the committee, its 
members insist that it will 
h3ve a life of only s few weeks. 
Mr Silayev said in a television 
interview over the weekend 
that he would '‘disappoint” Mr 
Gorbachev by turning down 
the offer of premiership of the 
Soviet Union because “my 
place is with Russia". 

More Soviet news, Page 2; Edi- 
torial Comment, Page 12; Rec- 
ognition for Baltics, Page 14 
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Hoping for support: Mikhail Gorbachev welcomes John Major to the Kremlin yesterday 

Major warns economic 
order must precede aid 


By Philip Stephens, Political Editor, in Moscow 


THE leaders of a disintegrating 
Sonet union were told yester- 
day by Mr John Major, the 
British prime minister, that 
large-scale western aid 
depended on the creation of a 
coherent structure of economic 
management by the 15 repub- 
lics. 

Mr Mikhail Gorbachev, the 
Soviet president, responded 
with s plea for the west to step 
up economic assistance. Offer- 
ing an optimistic assessment of 
the prospects of a new union 
treaty to link the republics, he 
told Mr Major that the failure 
of last month's coup under- 


lined the success of his policies 
of perestroika. 

“Now is the time for the 
west to support us.” he added. 

In his half-hour meeting 
with Mr Major. Mr Gorbachev 
attributed the coup's failure to 
the success of six years of 
perestroika reforms in trans- 
forming Soviet society. 

Mr Mqjor and Mr Gorbachev 
agreed that there could be no 
going back on reforms which 
should accelerate after the 
coup. 

Mr Gorbachev said he would 
announce at today's Congress 
of People's Deputies his plans 


for joint armed forces under 
civilian leadership and for the 
creation of a "single economic 
space” between the republics, 
cemented by the preservation 
of a single currency. 

In talks with the Mr Gorba- 
chev and Mr Boris Yeltsin, the 
president of the Russian Feder- 
ation, Mr Major voiced western 
concern that the country's 
nuclear arsenal should remain 
under central controL He 
reminded bis hosts that sharp 
cuts in defence expenditure 
would be a precondition of 
financial aid. 

Continued on Page 14 
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Japanese 

Finance 

Ministry 

accuses 

Nomura 

By Stefan Wagstyi in Tokyo 

THE Japanese Ministry of 
Finance has confirmed it sus- 
pects Nomura Securities, the 
stockbroking group, of having 
manipulated shares for the 
benefit of a gangster organisa- 
tion. 

The allegation is one of the 
most serious to come out of 
the scandals which have 
engulfed the Japanese securi- 
ties markets and which have 
forced the resignations of 
Nomura's former chairman 
and president 

Mr Nobuhlko Matsuno, 
director general of the minis- 
try’s securities bureau, told a 
parliamentary committee on 
Saturday that the ministry 
suspected Nomura of having 
manipulated stock in Tokyo 
Corporation, a railway and 
property company, to profit 
Inagawakai, a criminal organi- 
sation. 

Mr Matsuno’ s statement 
seems hard to reconcile with 
the sworn evidence given last 
week by Mr Setsnya Tabnchl, 
the former Nomura chairman, 
who said the company had not 
broken the law concerning 
stock manipulation. 

Nomura’s dealings with the 
gangster group in 1988-89 are 
one of the main elements of 
the securities market scandal. 
Nomura (and Nlkko Securities 
another leading house) have 
admitted lending money 
through subsidiaries to compa- 
nies controlled by Mr Susumu 
Ishii, the former head of Ina- 
gawakai. 

Nomura has also admitted 
dealing in shares on Mr Ishil's 
behalf, including the purchase 
of a large amount of Tokyo 
stock in early 1989. 

Mr Tabuchi admitted these 
points In his sworn testimony. 
He also conceded that after Mr 
Ishii bought his stock, Nomura 
bought Tokyo stock in big vol- 
umes on behalf of other cus- 
tomers. He said these dealings 
had been excessive. But he 
denied that the purchases 
amounted to an illegal attempt 
to manipulate the market 

Between August and Novem- 
ber 1989, Tbkyu shares soared 
from around Yl.000 (87.29) to 
73,000, bringing a huge paper 
profit to Mr Ishii. 

The disclosure that the min- 
istry suspects Nomura of hav- 
ing manipulated stock is cru- 
cial because the other 
activities Nomura has admit- 
ted are not against the law. 

Dealing with gangsters is. In 
itself, not illegal - nor is pay- 
ing stock loss compensation to 
favoured clients , the 
Continued on Page 14 


Beijing visit the price for 
backing HK airport plan 


Yvonne Preston in Beijing 

MR JOHN MAJOR, the British 
prime minis ter, arrives in Bei- 
jing from Moscow today to sign 
a Memorandum of Understand- 
ing on the construction of a 
new airport for Hong Rang. 

The visit is seen as the price 
exacted by Beijing for China's 
support for the airport pro- 
posal. China's backing was 
needed to attract private 
investment to the project 

The visit is Mr Major's first 
to China and the first by a 
western leader since the Tian- 
anmen Square massacre of 
June 1989, although Mr Toshiki 
Kaifu, the Japanese prime min- 
ister visited Beijing last 
month. 

Mr Douglas Hurd, Britain's 
foreign secretary, is accompa- 
nying Mr Major and had to 
defend the decision to go to 
China against accusations of 
“hypocrisy” from opposition 
politicians. He warned that 
Britain would be failing in its 
responsibilities to Hong Kong 
if it became wrapped up in 
“setf-righteousness". 


“What we cannot do is to say 
we will not have discussions 
with these who are in govern- 
ment in China. If we do that 
we would be shirking our job 
in Hong Kong," he said. 

The 46-hour visit has been 
widely criticised as a kowtow 
to the government of Premier 
Li Peng. An agreement for con- 
struction works on sovereign 
British territory would nor- 
mally be signed by the relevant 
minister, not by the prime min- 
ister. 

Mr Major is also accompan- 
ied by Sir Daria Wilson, the 
governor of Hong Kang, ana 
Sir Percy Cradock, the prime 
minister's foreign affairs 
adviser. 

Sir Percy. 2 former ambassa- 
dor to Beijing, concluded the 
airport negotiations in July 
when he initialled the Memo- 
randum c-f Understanding. 

The memorandum comes 
into effect only with the signa- 
tures of Mr Major and Li Pens. 
The signing ceremony will be 
held ia the Great KsH o? the 


People tomorrow. The memo- 
randum, an amendment to the 
1984 Joint Declaration - some 
observers say only the first of 
such amendments - en- 
croaches on Britain's Hong 
Kong autonomy. 

It sets limits on territory bor- 
rowings without Chinese sup- 
port. gives China 50 per cent of 
the seats on the new airport 
committee and requires that 
SHK25bn (S3.22bn; is left in 
Hong Kong's fiscal reserves 
when it reverts to China in six 
years' time. 

British officials say the 
memorandum will give a boost 
to the work of the Joint Liai- 
son Committee on Hong 
Kong's furore. One described 
progress as "glacial” since 
June 19SP. 

Mr Major, who will also be 
meeting President Yang Shang- 
kun and Communist party 
head Jiang Zemin, is expected 
to raise the issue of human 
rights and has promised £o pur- 
sue a number of specific cases 
of abuse. 


The Dual Time. 


This masterpiece keeps two separate times using just 
one automatic movement instead of the usual two. A 
watch for the privileged modem connoisseur who will 
not settle for second best. 
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THE SOVIET UNION 



Drive 
to oust 
Baku 
rulers 

By Ariane Gen 1 1 lard in 

Baku, Azerbaijan 

THOUSANDS of protesters 
rallied around the government 
building in the Azerbaijan cap- 
ital yesterday, in an attempt to 
force oat the Communist 
authorities in the republic. 

More than 30.000 supporters 
of the nationalist Azerbaijan 
Popular Front gathered to call 
for the dismissal of the repub- 
lic’s pro-Union president, Mr 
Ayaz Mutalibov. They were 
also demanding cancellation of 
the presidential elections due 
on September S. Mr Mutalibov 
is now the sole presidential 
candidate since Mr Zerdutch 
Alizade, leader of the small 
Social Democrat Party, decided 
to withdraw in protest from 
the race. The Popular Front is 
boycotting the elections. 

Mr Mutalibov was, mean- 
while, meeting the Soviet presi- 
dent, Mr Mikhail Gorbachev, in 
Moscow, in an attempt to 
obtain guarantees that Soviet 
troops would not leave the 
republic’s territory. "Until we 
have our own forces, the Soviet 
arm; is the sole guarantee of 
stability in our republic," Mr 
Oznam Merzoiev, adviser to 
the president explained. 

The republic’s leaders have 
been warning that the two- 
year-old co nflic t between Azer- 
baijan and Armenia could 
intensify if Soviet troops with- 
draw. 

Last Friday, the republic's 
parliame nt which has an over- 
whelming majority of Commu- 
nist deputies, declared Azerbai- 
jan’s independence, the sixth 
republic to do so. It also lifted 
the state of emergency 
declared after Soviet troops 
intervened in the capital in 
January 1988. 

The opposition has stepped 
up its action against the repub- 
lic's leaders. “The leadership 
here clearly did not condemn 
the coup, and we must do 
everything we can to stop it," 
Mr Abufass Eltchibe. president 
of the Azerbaijani Popular 
Front, said. 

Mr Mutalibov. who for a 
week has appeared In public 
speaking Azeri, the local lan- 
guage, resigned from the post 
of general secretary of the 
Azerbaijan Communist party 
last Wednesday. But he has 
shown no intention of banning 
the party's activities In the 
republic. 

Instead, the Communist 
party may tty to change its 
name during its annual con- 
gress due on September 2L 


Soviet leader to address Congress of People’s Deputies today 


Gorbachev stresses need for economic accord 


By John Lloyd in Moscow 

PRESIDENT Mikhail 
Gorbachev will tell a meeting 
of the Congress of People's 
Deputies today that it must 
support a new economic agree- 
ment for the 15 republics of the 
Soviet Union, together with a 
new Soviet constitution and 
elections for a new congress, 
and for tbe presidency. 

In an interview yesterday for 
the state television channel 
and for the American CNN net- 
work, Mr Gorbachev said: “We 
are for immediately signing an 

economic agreement with all 
15 republics. . . and using 
fully the possibilities and pros- 
pects we have now, following 
the defeat of the putschists, to 
remove all barriers in the way 
of co-operation with the west" 

He said proposals to create 
the economic union, still being 
worked on last night, would be 
submitted today. He said bis 
report to the congress would 


BREAKAWAY REPUBLICS 

Uzbekistan declared independence on August 31 1991. 
Kirghizia declared independence on August 31 1991. 

Azerbaijan declared independence on August 30 1991. 

Moldova declared independence on August 27 1991. 

Belorussia declared Independence on August 25 1991. 

Ukraine declared independence on August 24 1991, subject to a 
referendum on December 1. 

Latvia declared Independence on August 21 1991. 

Estonia declared independence on August 20 1991. 

Georgia declared independence on April 9 1991, but said it 
would be achieved in stages. 

Lithuania declared independence on March 11 1990 
Armenia has announced its intention to secede according to 
the five-year process (aid down by the Soviet constitution. 
The remaining republics are Russia, Kazakhstan, Turkmenia 
and Tajikistan. 


be backed by leaders of at least 
II of the republics which were 
expected to agree on the need 
for an economic agreement 
Mr Gorbachev Is to present 
his report on the. political situ- 
ation in the country and on 


Ukrainian leader 
declares Soviet 
superpower dead 


By Ctirystla Freeland in Kiev 

MR LEONID Kravchuk, leader 
of the Ukraine, the second 
most powerful republic in the 
Soviet Union, yesterday 
declared the Soviet superpower 


Mr Kravchuk used the occa- 
sion of the 50th anniversary erf 
the brave, but unsuccessful, 
defence of Kiev from the Nazis 
to celebrate the Ukraine’s dec- 
laration of independence on 
August 24. “The unio n which 
we had is ruined. To hope to 
rebuild it through some collec- 
tive efforts is unrealistic," Mr 
Kravchuk told an audience of 
Soviet army recruits and Sec- 
ond World War veterans. In 
line with the pact between the 
Ukraine and Russia last week, 
Mr Kravchuk said it was still 
possible and desirable to main- 
tain an economic union and 
shared defence. 

But he hinted at irritation 
with Mr Yeltsin’s newly self- 
confident Russia, which last 
week suggested it might want 
to revise its borders with other 
republics, including the 
Ukraine. “We can and should 
work together with Russia,” 
Mr Kravchuk said, “but to be 
together we must be equal." 

He stood beneath a towering 
Brezhnev-era iron Amazon, 


known derisively as the “old 
bag", but at the end of his 
speech the Red Army band 
played a hymn of the Ukraine’s 
sharp-shooter units who fought 
for independence in 1917-18. 
Under Brezhnev, to sing it was 
a crime. 

Mr Kravchuk’s address was 
part of a concerted campaign 
to win over the historically 
pro-Union military to the cause 
of Ukrainian independence. 
Last Thursday, Ukrainian gov- 
ernment leaders met the gener- 
als who command Soviet forces 
In the Ukraine. Mr Dmytro 
Pavlychko, chair man of the 
parliamentary commission on 
foreign affairs, said most of tbe 
generals agreed to be sub- 
sumed under control of the 
Ukrainian government 

Today, the Ukrainian parlia- 
ment is to appoint one of the 
generals as Ukrainian defence 
minister. He will then begin 
negotiating with Russia about 
which units should form the 
new Ukrainian national guard 
and which be part of a collec- 
tive defence force. Mr Pav- 
lychko said the Ukraine, which 
with Kazakhstan and Russia, 
has nuclear weapons on its ter- 
ritory, has agreed to hand 
these over to Russia. 


Thatcher praises Kazakhstan chief 


By Alison Smith 

MRS Margaret Thatcher, the 
former British prime minister, 
made a short impromptu visit 
to the Soviet Union at the 
weekend, immediately before 
the arrival of Mr John Major, 
the prime minister. 

Mrs Thatcher, who was said 
to be anxious not to upstage 
her successor, was on her way 
to Japan for a three- week lec- 
ture tour. 

Downing Street said that it 
had not been told in advance 
that the former premier 
planned to make the stopover. 

Mrs Thatcher is also expec- 


ted in Beijing on a private visit 
shortly after Mr Major’s depar- 
ture in the middle of the week. 

She stopped off in Soviet 
central Asia early yesterday 
for talks with Mr Nursultan 
Nazarbayev, the president of 
Kazakhstan, on tbe future of 
the Soviet Union. “President 
Nazarbayev is now one of the 
leaders who can unite the 
union." Mrs Thatcher said 
after the hour-long meeting. 

She said that she saw Mr 
Nazarbayev as one of the 
strongest politicians in the 
Soviet Union after the foiled 
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“urgent measures for overcom- 
ing the consequences of the 
coup” as the first item on the 
Congress agenda. Asked if he 
would offer his resignation, he 
said decisively: “I will never 
resign ~ except for one condi- 


tion: that there will be a 
union." 

The 2,250-strong Congress, 
the full assembly of the legisla- 
ture of which the Supreme 
Soviet is the standing supervi- 
sory body, has the power to 
dismiss Mr Gorbachev on a 
majority vote. 

It must choose a new 
vice-president and a new chair- 
man, in that the previous 
incumbents, Mr Gennady Yan- 
ayev and Mr Anatoly Luky- 
anov respectively, are now in 
prison awaiting trial for their 
part in the August 19 putsch. 

At the same time, it must 
decide “what kind of country 
will [the Soviet Union] be," 
according to Mr Grigory Yav- 
linsky, the radical economist 
and a member of tbe four-man 
Committee on the Management 
of the National Economy - the 
nearest institution to a Soviet 
government presently avail- 


able. That is: would it be a 
federation, a confederation or 
would the union cease to exist? 

The Congress will meet after 
a week in which the number of 
Soviet republics making a for- 
mal declaration of indepen- 
dence reached IL 

Only the three Central Asian 
states of Kazakhstan. Turk- 
menistan and Uzbekistan, with 
the giant Russian republic, 
have not declared indepen- 
dence. 

At least three - Ukraine. 
Moldova and Belorussia - 
have also foreshadowed the 
establishment of national 
armies or guard corps. 

Mr Mirca Snegur, Moldovan 
president, said at the weekend 
that fears over the power of 
Russia dictated rapid local 
action in three areas - the 
reorganisation of the security 
services (the former republican 
KGB), the formation of a 


national guard, and the intro- 
duction of its own currency. 

Even in Belorussia - tradi- 
tionally the most quiescent 
and pro-Moscow of the repub- 
lics and ethnically and linguis- 
tically closest to Russia - 
there is now the possibility of 
an independent aimed forma- 
tion. Colonel-General Anatoly 
Kostenko, commander of the 
Belorussian military district, 
said that a national guard 
could be created to “protect the 
republic's sovereignty, enforce 
law and order and guard stra- 
tegic installations". 

At the same time. Mr Gorba- 
chev seems unable to persuade 
one of the Central Asian lead- 
ers, Mr Askar Akayev, Kirghiz 
president, to accept his offer of 
the vice-presidency. The Inter- 
fax news agency quoted 
Kirghiz officials yesterday as 
saying that he “cannot leave 
his current post”. 


coup, and praised his commit- 
ment to economic reforms. 

Mr Nazarbayev said he 
hoped the contacts with Mrs 
Thatcher would prompt west- 
ern companies to turn their 
attention to Kazakhstan, one of 
the five republics not to have 
declared independence. He said 
he had telephoned Soviet Presi- 
dent Mikhail Gorbachev to tell 
him of the planned meeting 
with Mrs Thatcher. 

As prime minister, Mrs 
Thatcher received ovations 
from Soviet crowds, and is a 
popular figure there. 


Plain-clothed security men In Moscow's Gorky Park yesterday remove one of the toppled statues of Bolshevik heroes 

Lithuanians dust off national flags 
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voiir=$torv; but how qia you 
find me?” 

' ■/' ’ ‘ ‘ Easy. I kn ew you 
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By Gillian Tett In Vilnius 

SHOWING a firm conviction 
that Baltic independence was 
nearly within their grasp, 
thousands of cheerful Lithua- 
nians gathered in Vanias' Vin- 
gio Park yesterday afternoon 
for a special celebratory inde- 
pendence concert 

“After all we've been 
through last year now we have 
a right to celebrate," explained 
a Lithuanian teacher, clutch- 
ing a dripping ice cream in one 
hand and a red, yellow and 

g ra m Lithuanian naHnnal flag 

in the other. 

The concert fended by the 
Lithuanian government was 
due to be opened with speeches 
from Mr Vytautas Landshergis, 
the Lithuanian president and 
followed by an eclectic mixture 
of Lithuanian folk dances, rock 
music and the nationalist 
songs that have been a hall- 
mark of tbe Lithuanian inde- 


pendence campaign. 

Around the stage tbe flags of 
the 94 countries that have so 
far recognised Baltic indepen- 
dence hung in a multi-coloured 
display. 

The American flag was con- 
spicuous by its absence. But 
folio wing the telephone conver- 
sation between President 
George Bush and Mr Landsber- 
gis on Saturday night, in 
which Mr Bush announced he 
would be making “a joyous 
announcement" within the 
next few days, most Lithua- 
nians at the concert seemed 
confident that US recognition 
was only days away. 

"It’s very, very important 
that America recognises us - 
it’s such a key world power,” 
said Mrs Zida Kelmitskaite, 
one of the concert organises. 

“But it upsets us that it's 
taken so long, particularly 


with so many of our Lithua- 
nian cousins living in Amer- 
ica,” added another organiser 
dressed in a T-shirt showing a 
pro-independence slogan. 

Lithuanian political figures 
themselves remained cau- 
tiously optimistic. Mr Darius 
SUausus. Mr Landsbergis’ aide, 
interpreted Mr Bush’s tele- 
phone call as both “a courtesy 
call" and a means of putting 
pressure on Mr Mikhail Gorba- 
chev during today’s planned 
debate about the Baltics at the 
Soviet Congress of People’s 
Deputies. 

However, Mr Silausus 
pointed out that although tbe 
congress opened today, "since 
the Item of independence Is 
only third or fourth on the 
agenda, It will probably be 


in the crowd shared 
this cantion. A Lithuanian 


economist insisted that “it’s 
only when all these Soviet 
troops actually leave Lithuania 
that I will believe that we’re 
independent" 

During the weekend. Black 
Beret troops, believed to have 
been responsible for more than 
20 deaths in Lithuania this 
year, were reported to be dis- 
persing. Colonel Vital! Frolov, 
co mmander of tbe north Vil- 
nius army garrison, told a Lith- 
uanian parliamentary spokes- 
man that about half the troops 
had left on Saturday morning 
by air to an unspecified desti- 
nation, and that the other half 
were returning home in Lith- 
uania. 

However, the military garri- 
son, which sports posters glori- 
fying Lenin and the “interna- 
tionalist spirit of the army", 
looked as if for the present it 
was staying put. 


Leftists* political standing threatened by dispute among Communists 

Spanish party divided over future 


By Peter Bruce in Madrid 

A FIERCE struggle of wills Ignited by the 
failed communist coup in Moscow is tear- 
ing Spain’s 71 -year-old Communist party 
apart, and threatens to damage the politi- 
cal standing of the entire Spanish left 

While the leader of the Spanish Commu- 
nist Party (PCE), Mr Julio Anguita, Insists 
it is now "more important than ever” that 
the party survives, its leading trade union- 
ist and its leading intellectual have In the 
last few days both called for the PCE’s 
dissolution. 

The row has wide implications for the 
left in Spain, as the PCX is the core party 
of the United Left (IU), a loose alliance of 

parties formed in 1984. The IU is the fourth 
largest grouping in parliament and has 
forced Spain’s ruling socialists Into dozens 
of coalition administrations In local gov- 
ernment around the country. 

Mr Antonio Gutierrez, leads of the com- 
munist Workers’ Commissions (CO) trade 
union, said at the weekend it was time the 
PCE were dissolved and the IU became a 


party. The CO is Spain's second largest 
union and tbe most powerful in industry. 
“Movements tike the IU serve to channel 
protests or initiatives to the government 
but it 1s parties that govern and Spain 
needs a government of a party of the left,” 
he said. 

Mr Gutierrez was immediately sup- 
ported by Mr Nicholas Sartorius, a PCE 
member and the brains behind the IU in 
parliament The dissolution of the PCE 
and the transformation of the IU Into a 
party would be the "best way of closing 
t he b ook on the brilliant history of the 
PCE”, he said. 

Both men fear that continued associa- 
tion of the IU with the communists - it is 
often referred to, correctly, as ‘communist- 
led' - could quickly eat away at left-wing 
support They fear Mr Felipe Gonzalez, the 
prime minister, may can an election long 
before he has to In 1993 and the RTs asso- 
ciation with a discredited communist 

party could be extremely damaging. 


Investors 
loath to 
finalise 
ventures 

By Peter Marsh 

THE business world appears to 
be holding off from 
new interest in investment 
opportunities in the Soviet 
Union, a result of uncertain- 
ties about who Is running the 
country and the scale of west- 
ern economic assistance. 

According to consultants 
and economists working on 
Soviet business prelects, few 
huge commercial ventures are 
likely to be finalised until 
details become clearer of the 
division of power between cen- 
tral government authorities 
and the 15 republics. - 
Also at issue is the Iftely 
size and nature of help by the 
leading Industrial democracies 
in guiding the Soviet economy 
towards a free market 
Such assistance could take 
the form of injections of cash 
through loans or credit 
accords, insurance agreements 
to underwrite the costs of 
trade programmes, and advice 
on how to liberalise the brak- 
ing system and move to free- 
market exchange rates. 

Professor Stanley Fischer, 
an economist at the Massachu- 
setts Institute of Technology 
and co-author of a recent plan 
drawn up by US and. Soviet 
economists to reform the 
Soviet Union, said businesses 
were “hanafrur back” from dis- 
cussing specific investment 
opportunities. 

He thought that western 

S vcnunentg should take a 
id in helping the Soviet 
Union to re str uc t ure its econ- 
omy. This could be done 
through a radical programme 
of assistance, aimed probably 
at the Soviet republics rather 
than the central government. 

Observer, 
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According to Mr Leonard 
Geron, an Oxford-based eco- 
nomic consultant specialising 
in the Soviet Union, interest 
by western companies in 
establishing business ventures 
will depend on steps taken by 
the republics to wiiuimto dis- 
turbance to trade links 
between them, should the 
country’s union structure 
break up. Until such details 
became settled, companies 
would be “in no hurry" to 
organise new venture s. 

The London-based European 
Bank for Reconstruction and 
Development, whose directors 
meet tomorrow to discuss the 
bank’s strategy on the Soviet 
Union, is examining about six 
detailed proposals by western 
companies for investment in 
the USSR, almost all involving 
oil and gas projects. The coun- 
try’s large energy reserves 
have attracted a lot of com- 
mercial interest, thanks to 
thei r usefulness in reducing 
the industrialised world's 
dependence for off and gas on 
the Mi ddl e East „ 

But according to Mr Geoff 
Pike, of the London-based 
energy and chemicals consul- 
tancy Chem Systems, even in 
potentially lucrative field 
many companies axe unsure 
about whether to proceed In 
joint ventures. 

Mr Charles Movtt, an econo- 
mist at Plan Boon, a Washtog- 
ton-based consultancy which 
monitors the Soviet Union and 
eastern Europe, said that m 
the absence of internal eco- 
nomic reforms it was stall 
unclear that the country was a 
good place for investment 
Mr Andreas Gummieb, a 
Soviet specialist at Deutsche 
Rank to Frankfort said that 
despite the short-term difficul- 
ties there was a Mg potential 
in converting former Soviet 
anus factories to civilian pro- 
duction. Even though such 
places were unlikely to be able 
to TP nta> consumer products of 
the sophistication expected in 
the west imports into the 
Soviet Union of snch Items 
would be restricted for man y 
years because of hard-currency 
shortages, proriding a big 
opportunity in the domestic 
market 


However, Mr Anguita, leader of the PCE 
and of the IU, insists that the PCE is not 
affected by events in the Soviet Union and 
that the Spanish party long ago broke 
with Moscow. Formerly mayor of Cdrdbba, 
he has found it impossible to break his 
sentimental ties to communism and says 
Its collapse in Moscow Is the fault of the 
Soviet traders, not of the communist idea. 
He claims the old I talian Communist party 
has not benefited from changing its nn-mn 
two years ago. 

For the moment, colleagues like Mr 
Gutierrez and Mr Sartorius are proposing 
that Mr Anguita become leader of the IU, 
should it become a political party. But if 
the PCE leader fails to dissolve his party 
at its December congress, scrapping 
among the left could become bloodier, to 
tiie benefit of Mr Gonzalez's so cialis ts. Mr 
Gutierrez, just 39, Is a popular and power- 
ful figure and would come under pressure 
to form a new non-communist Left-wing 
party. 
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Bonn stands by EC’s 
strategy on HDTV 


. ■ Teahbs pl 0 »umhku 

that the four main uon-Sodal- 
ist parties "were well on the 

• ^waa to victory and thus an 
: V taS to almost 60 years of Social 

Democratic domination, 
tt found 49.6 per cent of vot- 
. . era supported the four parties 
~ the Moderates (22 per cent), 

- the Liberate (9 per cent); the 
Centre (8 .5 per cent) and the 
Christian Democrats (10 per 
. cent). The four appear increas- 
ingly likely to form a coalition 

• government 

The ruling Social Democrats 
would win only 3 ZJS. per cent, 
according to the Temos poO, 

. while- the right-wing populist 
New Democracy party, contest- 
ing a general election for the 
first time, would 1 gain as much 
as &5 per cent 

- However, a poll published 
yesterday by the Site organisa- 
tion gave the Social Democrats 
37 per cent, while the four 
main non-Socaafiat parties took 
4&J3 per cent between them and 
New Democracy 6 per cent 


By Michael Skaplnker 

GERMAN broadcasters have 
failed to persuade Mr Christian 
SchwaraSchflling, telecommu- 
nications minister, to drop his 
support for the European Com- 
mission’s strategy an high-defi- 
nition television. 

State and private broadcast- 
ing companies the minis- 
ter, at tiie international con- 
sumer electronics fair in Berlin 
last week, that they opposed a 
planned EC directive to 
encourage the use of the 112- 
Mac standard, a norm on the 
way to HDTV. 

Broadcasters and television 
manufacturers say both Mr 
Schwarz-Schilling and Mr 
Filippo PandolfL, EC research 
commissioner, insisted that the 
directive, which only applies to 
satellite broadcasting, would 
he introduced and enforced. 

Broadcasters say the minis- 
ter warned them they would 
have to adopt a more construc- 
tive approach to influence the 
contents of the directive. 

German government support 
is crucial to the success of the 
directive, which has been crit- 
icised by most satellite broad- 
casters and by the UK, Luxem- 
bourg, Irish and Spanish 
governments. 

| Opponents of the directive 
| say any attempt to force broad- 


casters to use D2-Mac would 
raise costs and limit the 
growth of the satellite TV mar- 
ket 

The D2-Mac standard is 
strongly supported by Fiance, 
which says it is essential for 
the survival of the European 
consumer electronics industry. 
France, backed by the Dutch 
government - and by manu- 
facturers such as Thomson of 
France, Philips of the Nether- 
lands and Nokia of Finland - 
says the satellite market can 
only develop if equipment 
makers, broadcasters and sat- 
ellite operators use a common 
standard. 

The French government had 

feared Germany might oppose 
D2-Mac. However, after a meet- 
ing in April last year of Presi- 
dent Francois Mitterrand and 
Chancellor Helmut Kohl, Ger- 
many pledged its support for 
the standard. 

Broadcasters and equipment 
makers say Mr Pandolfi told 
them the EC would double the 
proposed subsidy to broadcast- 
ers who used D2-Mac to 
Eculbn ($L16bn). 

Steven Butler adds from 
Tokyo: Texas Instruments, the 
US semiconductor company, 
has joined forces with three 
leading Japanese elec tonics 


companies - Fujitsu, Sony, 
and Hitachi - to develop inte- 
grated circuits for the Japa- 
nese MUSE standard of high- 
definition television. 

The agreement is aimed to 
speed the development of 
smaller, less expensive elec- 
tronic gear to decode broadcast 
signals, so as to bring down 
the cost of the product HDTV 
sets in Japan now cost about 
Y4m (S29.000) 

This is the second agreement 
between US and Japanese elec- 
tronics companies to develop 
MUSE decoders. The first was 
between LSI Logic and Sanyo. 

Greater participation of US 
semiconductor companies in 
Japan's electronics industry 
has been a prime goal of US 
trade policy. Under the agree- 
ment, Fujitsu is to develop dig- 
ital signal processing inte- 
grated circuits and Sony is to 
work on analog input/output 
processing; frame memory cir- 
cuits are to come from TI 
Japan, and audio integrated 
circuits from Hitachi 

HTDV broadcasts have 
already begun on a limited 
basis in Japan. The electronics 
companies do not expect the 
market for HDTV receivers to 
develop subs tantially until the 
middle of the decade. 



Serbian guerrillas, their faces blacked, rest yesterday in front of a hotel at PUtvice, a lakeside 
republic of Croatia, from which they had just expelled Croatian forces resisting their advance 


resort in the separatist Yugoslav 


Basque police shoot Eta man 


By Pater Bruce In Madrid 

THE SPANISH government’s 
efforts to devolve power to con- 
servative nationalist leaders in 
the Basque region reached a 
turning point at the weekend 
when, for the first time in 
nearly 30 years of Eta's terror- 
ism, one of its guerrillas was 
shot dead by Basque police. A 
police m an died later in hospi- 
tal. 

The killing was done. In Kir 
baa late on Friday, by the 
increasingly confident Basque 
.police force, the Ertzaintza, 
operating against the separat- 
ist movement’s Vizcaya com- 
mando. This, one of the last of 
the organisation's traditional 
fghting units, was later said to 
have been shut down. This 
leaves one i ti ner a nt Eta com- 
mando unit operating in Sjpain. ‘ 

Following the arrests of vart 
008 exiled Eta leaders in 


France in the past two years, 
and the capture or killing of 
operatives in Spain, Spanish 
security officials believe Eta to 
be in serious trouble. 

The death of one of the Eta 
members in shooting with the 
Ertzaintza quickly led to calls 
from Eta's political arm, the 
Herri Batasuna party, for the 
Basque regional government to 
explain itself. But the govern- 
ment, run by the conservative 
nationalist party, PNV, wel- 
comed the shooting because it 
showed the regional police 
were “maturing". 

The Ertzaintza was formed 
in 1982, but Madrid has been 
loath to withdraw fully the 
unpopular Civil Guard from 
tiie region, to the detriment of 
relations with the moderate 
Basque leaders. Under the 
Basque autonomy statutes, the 


Ertzaintza should take over afl 
policing from the national 
force. This would leave the 
Civil Guard only at Interna- 
tional borders. 

The shooting will calm Mad- 
rid's fears that the Ertzaintza 
would be soft on Eta. That, in 
turn, means Madrid might 
quicken implementation of 
other elements of the auton- 
omy statute and thus 
strengthen nationalist, non-sec- 
cessionist Basque moderates. 

Madrid is due to begin talks 
will all 17 of Spain’s autono- 
mous regions this month on a 
new autonomy pact, to seek 
common ground on what rela- 
tionship they require with the 
centre. Catalonia is causing 
Madrid discomfort by calling 
for security powers similar to 
those of the Basques and for 
the right to raise Its own taxes. 


i 

Bereft families find a Serbian sanctuary 

Once again refugees are being sheltered at the Rakovica convent, reports Laura Silber 

A BABY’S cry breaks the stillness ~ I 7 " “TI T 1 1 bv the Ustasha lived here duriner 


A BABY'S cry breaks the stillness 
of the Rakovica convent, 10 
miles outside Belgrade. Among 
50 mothers and children at Sunday 
lunch Is a 10-year-old boy wearing a 
green beret with the Serbian coat of 
arms. He says he will stay until his 
father has won the war for Serbia. 

“There will never be peace until 
Serbia has won," says his mother, Mir- 
jana, a Serb from Darda, near the Cro- 
atian town of Osijek. She fled what she 
called "fascist terror" last month. 

Miijana's house, seven miles south of 
the Hungarian border, was bombed. 
The family left all but a few keepsakes 
behind. Her husband, like most of the 
men. stayed to fight. She is afraid for 
him because he is one of the organisers 
of the armed uprising in Banija, where 
the fighting has been especially fierce. 
But she says: “If our men are cowards 
and run. we will lose this land, which is 


Yugoslav leaders were expected last 
night to sign the peace declaration, 
proposed by the European Commu- 
nity, to end the violence in Croatia 
and pave the way for international 
arbitration. 

Mr Hans van den Broek, Dutch for- 
eign minister and EC president, yes- 
terday arrived in Belgrade to seek 
the signatures of senior Yugoslav 
officials. 

It calls for the EC to extend its 
mission to monitor a ceasefire in 

part of Serbia." 

Mother Evgeniya of the convent says: 
"Miijana is stronger than the others, 
who are too frightened to speak of the 
horror and evil which they fled." 

This is not the first time the tran- 
quillity of the convent, founded in the 
14th century, has been shattered. 


strife-torn regions of Croatia, for an 
international peace conference on 
Yugoslavia and for an EC council to 
mediate a resolution to the crisis. 

The fate of the declaration was 
unclear until the weekend when 
Serbia, which had flatly rejected for- 
eign observers in Croatia, agreed to 
allow civilian EC monitors there. 

Hope of a lasting ceasefire yester- 
day remained ullm, however. Fierce 
fighting continued around Gospic in 
central Croatia. 

A plaque - Serbian Children's Ref- 
uge, in faded red cyrillic script - bears 
testament to the civil war of 1941, when 
hundreds of thousands of Serbs, Jews 
and gypsies were slaughtered by the 
Ustasha, pro-Nazi Croatian forces. 
Mother Evgenija says dozens of chil- 
dren whose parents were slaughtered 


by the Ustasha lived here during the 
war. 

A man from Belgrade arrives to 
donate baby clothes. He says his family 
fled Croatia daring the Second World 
War. “This is a rebirth of the Ustasha. 
The west does not understand. Serbia 
fought with the allies during the war 
and now Serbia stands punished and 
alone.” 

Today, the children at the convent 
wifi start school in a new city. Yet the 
refugees feel more fortunate than the 
other 110,000 Serbs and Croats who 
have fled regions where the undeclared 
war between Serbian militants and Cro- 
atian authorities is being waged. "The 
nuns and people from Belgrade help 
and take care of us," said one woman. 

Miijana says the federal army is help- 
ing the militants with weapons and pro- 
tection. "We will never give up, and 
soon we will return to our homes." 
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The Prometheus, Drive and 
Traffonic projects are current 
examples of the Mercedes-Benz 
commitment to the development 
of intelligent transport and 
commercial vehicle management 
systems. 


Our concern for the future. 

As the largest manufacturer 
of trucks over 6 tonnes, we 
are keenly aware of our 
responsibility to the world 
around us. Vfith a commit- 
ment to innovative research 
and careful design, we aim 
to ensure a clean and 
healthy future for all. 



Id tiie doming .years, conventional automotive technology will not be enough 
tb' address issues of economy, safety and environmental protection in the 


road ahead. 


transport industry. And with the lifting of European trade barriers, it is even 
tffibfe /critical that technology keep pace with the changes, particularly 
vehicle design, scheduling and traffic management. Not surprisingly, 
Mercedes-Benz are working on all these areas, but certainly not in isolation. 


We keep a keen eye on scientific and technological advances in 
many related fields. And we are firm believers in the creative exchange of 
ideas, especially with our associate companies. As a result, ideas looked upon 
as science fiction not too long ago have now become fact. Ideas such 
as the new diesel engine concept introduced in 1989, created from new 
materials, with integrated electronic systems. And a range of computerised 
management information systems to aid fleet selection and efficiency. 

Ideas made possible through collaboration with specialists in micro- 
electronics and telecommunications. And precisely the ideas that will take 
your business into the future that is Europe. 

Committed to your success. 
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Major must tread carefully on his visit to China 

A working relationship over Hong Kong is worth an awkward time in Beijing, Philip Stephens writes 


rfiiim has acknowledged for the first time that two political 
dissidents serving 13-year jail terms have been on hunger 
strike protesting at conditions in which they are held, 
Yvonne Preston reports from Beijing. 

In an mran i B y detailed report, the official Hsinhua news- 
agency mW today Wang Juntao and Chen Timing, prisoners 
in Beijing’s No 3. Jail, declared a hunger strike on August 14 
because of a temporary suspension of visits by their wives. 

Wang and Chen, former editors of Economic Studies 
Weekly and leaders of a private economic think-tank, were 
jailed in February for their part In the 1989 democracy 
movement. Allowed one 30-minute visit a month from rela- 
tives, their wives were recently barred because they violated 
prison roles and spoke to foreign reporters. 

The wives say their husbands are held in solitary confine- 
ment in tiny , insect-ridden cells. Wang’s wife, Hon Xiaotian, 
says he suffers from hepatitis and has been denied medical 
treatment. 


T HE timing of Mr John 
Major's arrival in Bei- 
jing this morning could 
hardly be more awkward for 
the British prime minister. 

Last night, he was in 
Moscow, praising the Soviet 
people for their courage in 
tearing down the rem ainin g 
monuments to communism 
and offering help from the west 
to build a free market democ- 
racy. Today, he will meet the 
leaders who massacred young 
students in T iananm en Square 
two years ago to ensure that as 
yet lbn Chinese have been 
untouched by the triumph of 
democracy in the west 
Mr Mqjor, accompanied by 
Mr Douglas Hurd, UK foreign 
secretary, will have to choose 
bis words carefully. The mes- 
sage from his advisers is that 
the prime minister will make it 
clear to his counterparts that 
he believes China cannot for- 
ever be immune from the 
changes sweeping through the 
rest of the world. 

Britain's view is that for all 
China’s success so far in com- 
bining a relatively free market 
economy with an authoritarian 
political structure, the pres- 
sures for democracy cannot be 
stifled indefinitely. 

Mr Major will also be carry- 


ing lengthy dossiers compiled 
by Amnesty International and 
the Foreign Office on the 
human rights abuses of which 
the Beijing government has 
been judged guilty since the 
Tiananmen crackdown. 
Amnesty focuses on 20-or-so 
specific cases of imprisonment 
but provides graphic evidence 
of systematic abuses. The 
prime minister has promised to 
raise a number of individual 
cases. 

But the very fact of his visit - 
his is the first by a western 
leader since the massacre, 
though it follows that last 
month of Mr Toshiki Kaifu, the 
Japanese prime minister - 
underlines the constraints on 
his own freedom of speech. His 
visit to Beijing is the price 
Britain was ready to pay in 
order to re-establish workable 
relations with the Chinese gov- 
ernment before the transfer Of 
Hong Kong in 1997. 

More specifically, it was the 
concession that had to be made 
if C hina was to sign a deal 
acceptable to London and 
Hong Kong on the construction 
of a new S16.2bn f£9-6hn) inter- 
national airport in the colony. 

The airport, essential to 
maintain confidence in Hong 
Kong, could not be built with- 


out Beijing’s approval because 
the work will straddle 1997. Mr 
Major and Premier Li Peng will 
sign the memorandum of 
understanding setting out the 
terms for its construction - 
in cluding a significant consul- 
tative role In the project for 
Beijing prior to 1997 and a 
promise that Hong Kong wifi 
have a minimum of HK$2Sbn 
in its treasury when it is 
handed over. 

From a British standpoint, 
Mr Major, who flies to Hong 
Kong after his two-day stay in 
the Chinese capital, cannot 
afford to jeopardise that agree- 


ment with a strident rhetorical 
flourish against the authoritar- 
ianism of his hosts. 

Mr Hurd, who visited China 
in the spring, is unrepentant 
about the stance. His argument 
Is that the UK government 
does not have the luxury of 
being able to distance itself 
from the regime in Beijing. 
Britain is responsible until 
1997 for the future of 6m people 
in Hong Kong and whether it 
likes it or not, has to deal with 
the present C hines e leadership. 

The foreign secretary, who 
refused to sign an earlier deal 
on the airport which would 


have given China greater lever- 
age in the colony’s affairs 
before the formal transfer, 
believes that an agreement by 
Mr Major to visit Beijing is a 
price worth paying to protect 
the interests of Hong Kong. 

Mr Major has wider inter- 
ests. His ambition to give the 
United Nations a much more 
prominent role in the new 
world order emerging from the 
ashes of the Gulf War and from 
the collapse of Soviet commu- 
nism demands Chinese acqui- 
escence if not support in the 
UN security council. 

His hopes of tighter controls 
on arms sales will also depend 
ultimately on a degree of 
restraint by Beijing in its deals 
with other regimes less to 
western tastes. Iran and Iraq 
have been among Its main cus- 
tomers. 

There are those in Beijing, 
however, who believe that it is 
China, not Britain, which has 
got the best of the airport deal. 
Mr Major’s visit win provide 
the regime with an opportunity 
to show its own people that 
China is no longer isolated 
from the international commu- 
nity. If Mr Eaifo's visit is any 
guide, Mr Major’s handshake 
will be charted minute-by-min- 
ute in the state-controlled 


media, although the British 
prime minister may be spared 
the Japanese leader's indignity 
of laying a wreath at the tomb 
of the Communist Party’s revo- 
lutionary heroes in Tiananmen 
Square. 

Moreover, according to many 
western diplomats, the trip wifi 
demonstrate that China now 
has the upper hand in the con- 
tinuing struggle over the 
course of events In Hong Kong 
during the run-up to its trans- 
fer. The terms of the memoran- 
dum suggest an effective Chi- 
nese veto over the airport and 
projects linked to it. 

That contrasts with Britain’s 
insistence that the right to con- 
sultation does not imply a 
veto. Some diplomats in Bei- 
jing believe China is likely to 
use the agreement over the air- 
port as a precedent to demand 
influence on other issues in 
Hong Kong prior to 1997. 

Mr M^ior dearly feels that 
the prize of a working relation- 
ship with China which ensures 
stability la Hong Kong is 
worth the price of two or three 
awkward days In Beijing, it is 
hard, though, to see mm enjoy- 
ing his visit. 

Additional reporting by a corre- 
spondent m Beijing. 



Kuwait’s oil minister, Hamoud ai-Eouba, inspects the first 
sample of petrol refined in the Ahmadi Refinery, the country’s 
biggest, since it resumed operations after the Iraqi invasion. 
Kuwait can now produce and refine oil to meet its domestic 
needs, he said at the official re-opening ceremony 


Singapore poll ends one-party state 

PAP takes only 77 of the 81 seats — a rebuff, reports Kevin Brown 


Israeli cabinet faces 
hard budget choices 

By Hugh Camegy in Jerusalem 


China backs 

pro-Beijing 

candidates 

CHINA la actively backing a 
group of pro-Beijing candi- 
dates for Hong Kong’s first 
direct elections this month, in 
an apparent effort to under- 
mine liberal politicians and 
gain experience of democracy, 
Angus Foster reports from 
Hong Kong. 

Chinese corporations in 
Hang Kong are providing cam- 
paign workers for at least four 
pro-China candidates. The 
170,000-strong pro-Bey ing Fed- 
eration of Trade Onions is rec- 
ommending the muni Mates to 
its members. China remains 
wary of the elections, which 
will directly elect 18 out of 80 
seats for the colony's law-mak- 
ing coundL Mainland newspa- 
pers have regularly attacked 
the liberals. Including Mr Mar- 
tin Lee, who are expected to 
win a majority of the 18 seats. 

China will already be repre- 
sented in the council because 
several pro-China figures will 
be indirectly elected by special 
trade and professional groups. 
But Chinese officials In Hong 
Kong and Beijing have decided 
to support candidates for the 
direct elections, because they 
fear a liberal landslide. 

Mr Tam Ylu-chung, who will 
be elected to the council unop- 
posed representing the Federa- 
tion of Trade Unions, said the 
federation was supporting 
three of the same four candi- 
dates in the direct elections. 
"We feel we haven't enough 
experience of elections so we 
want to be more involved for 
the future.” he stated. The 
number of directly elected 
seats will rise to 20 in 199S. 


S INGAPORE’S 2.7m people 
entered uncharted terri- 
tory on Saturday by elect- 
ing four opposition MPs, creat- 
ing the largest opposition bloc 
since the late 1960s. 

By local standards, the elec- 
tion was a rebuff to the govern- 
ing People’s Action Party 
(PAP), even though it took 77, 
down from 80, of the 81 parlia- 
mentary seats and 61 per cent 
of the popular vote. It was also 
a personal setback for Mr Goh 
Chok Took the prime minister , 
who had campaig ned hard to 
improve the party’s 63.2 per 
cent vote in the 1988 election. 

Many voters seemed sur- 
prised by their temerity. "What 
have we done? I am afraid we 
have sent the wrong signal to 
the prime minister,” said »np 
of several fearful voters inter- 
viewed by the state-run televi- 
sion service. 

The most telling answer 
came from Mr Chlam See 
Tong, leader of the Singapore 
Democratic Party (SDP), and 
architect of the opposition 
breakthrough. 

“Hie voters want to keep the 
PAP in power, but they also 
want a strong opposition in 
parliament to keep an eye on 
the government It is a sign 
that Singapore’s democracy is 
growing up,” said Mr Chiam. 

The immediate impact is to 
end the de facto one-party state 
which has existed in Singapore 
for most of the 26 years since 
the island broke free from Mal- 
aysia, which it joined in 1963 
after independence from 
Britain. For most of that 
period, the country was ruled 
by Mr Lee Kuan Yew, the 


strong-minded lawyer who 
built the PAP and subse- 
quently eliminated most of the 
opposition through control of 
parliament and force of charac- 
ter. 

Mr Lee, 67, remains secre- 
tary general of the PAP, but 
handed over the prime minis- 
tership in November to Mr 
Goh, a 50-year-old career civil 
servant who has tried to 
respond to the changing world 
riiirmtp by softening the par- 
ty’s authoritarian imag e. 

Mr Goh’s more consultative 
style is popular among voters, 
most of whom approve of his 
tentative moves to relax gov- 
ernment controls by easing 
censorship and holding neigh- 
bourhood dialogue sessions. 
Most observers agree that 
diversity of opinion has 
become significantly more 
acceptable over the past nine 
months. The government has 
even permitted the publication 
of a book of cartoons poking 
mild ftm at PAP leaders. 

Tn foe immedia te aftermath 
of the el e ction, a visibly angry 
Mr Goh threatened to put an 
end to the liberalisation pro- 
cess, pointing out that be 
asked the country to endorse 
his style, and instead lost four 
seats. 

Nevertheless, there were 
indications that Mr Goh may 
change his mind. 

The aspect of the results 
which appeared to worry him 
most was the 2.2-paint fall in 
the party's share of the popu- 
lar vote, continuing a steady 
decline in support from a peak 
of 77 per cent in 1980. But more 
detailed analysis showed that 


the PAP vote fell only 0.5 
points in those constituencies 
which were contested in both 
the 1988 and 1991 elections, 
suggesting that Mr Gob’s style 
may at least have slowed the 
rate of decline in PAP support 
In addition, the prime minis- 



Goh: popular style 


ter knows that a change of 
tack would risk losing support 
within the party, possibly to 
Brigadier General Lee Hslen 
Loong, the son of Mr Lee Kuan 
Yew, who is widely thought to 
share his father's mare hard- 
line views. Mr Goh was notice- 
ably quick at his post-election 
press conference to make clear 
that both toe older Mr Lee and 
his son supported the decision 
to call an electi on , and thus 
share some of the blame for 
the party's poor showing. 

to the short term, Mr Goh is 
more likely to act sgalnst oppo- 
sition from toe cen- 

tre-left Workers party (WP), 


who were accused during the 
camp ai g n of provoking conflict 
between the Chinese majority 
and Indian and Malay minori- 
ties. Such a move would com- 
mand significant support 
among voters who remember 
communal rioting in the 1950s 
and 1960s, even though the 
allegations are denied by Mr 
J.B. Jayaretnam, the WP 
leader. 

However, the government 
would have to decide whether 
to risk prosecutions in open 
court, or to resort to detention 
without trial under the Inter- 
nal Security Act, a repressive 
measure inherited from British 
minnial rule. Successful action 
against the WP candidates 
could increase the PAP’s 
chances of success in by-elec- 
tions to be he ld in 18 months, 
in which Mr Jayaretnam is 
expected to stand after a five- 
year ban from parliament 
expires. 

The prime minister con- 
firmed yesterday that the by- 
elections would go ahead, not- 
ing that they would give voters 
a second chance to endorse his 
programme. He also admitted 
that his position could be 
threatened if they do not 

Meanwhile, the big winner is 
Mr Chlam, a Chinese lawyer, 
whose SDP took three of the 
four opposition seats. Mr Goh 
paid tribute to Mr Chiam's suc- 
cessful strategy yesterday, and 
inrilratpd the opposition would 
be allowed to play a foil role in 
parliament However, he also 
warned that the opposition 
may not have the impact it 
expects. “I may be a little 
deaf," he said. 


Islamabad 
in curb on 
co-operatives 

PAKISTAN’S government has 
moved to tighten regulatory 
controls over financial institu- 
tions, after reports of a scan- 
dal allegedly involving 
improper lendings by a net- 
work of co-operative societies, 
Farhan Bokhan reports from 
Islamabad. The allegations 
have prompted fears of a ran 
from depositors. 

The scandal could also 
become an embarrassment for 
the government of prime min- 
ister Nawaz Sharif, as there 
have been allegations of con- 
flict of interest from opposi- 
tion leaders. The government 
has asked a high-powered 
credit commission to "assess 
adequacy of arrangement for 
monitoring the working and 
viability of financial institu- 
tions in toe country, iiwfaffinp 
co-operative Institutions”. 

Last week, the deputy leader 
of the opposition, Mr Farooq 
Leghari, alleged that a large 
number of deposits by small 
traders and businessmen had 
been put in Jeopardy. 

Mr Sartaj Aziz, finance min- 
ister, defended his govern- 
ment’s conduct and said no 
laws had been broken. Small 
depositors with accounts of up 
to Bs25,000 (£625) would get 
their deposits reimbursed at 
once. Depositors with bigger 
assets would get their deposits 
hack when the assets of the 
cooperatives were converted 
into cash. 

Ms Benazir Bhutto, opposi- 
tion leader, plans to visit con- 
stituencies In Mr Sharif’s 
home province of Punjab, to 
hold meetings on the issue. 


ISRAELI ministers were 
confronted yesterday with the 
hard choices facing them if the 
economy is to stay on track 
over toe next three years, 
when the foil impact of Soviet 
Jewish immigration will be 
felt 

Soviet immigration is toe 
main source of fiscal pressure 
in the draff budget proposals 
for 1992 and the subsequent 
two years tabled in cabinet 
yesterday by Mr Yitzhak 
Moda’i, finance minister. The 
upheaval in the Soviet Union 
has cast doubt over how many 
Jews will continue to emigrate 
to Israel, but 350,000 have 
already arrived, and 650,000 
more are expected by 1995. 

Most controversial is a big 
cut in 1992 defence spending, 
traditionally the biggest non- 
debt item in the budget, which 
Mr Modal argues must be 
made if immigration is to be 
funded without bloating defi- 
cits and stoking inflation. The 
government budget debate, due 
to continue this week, began 
just three days before Israel 
formally requests US govern- 
ment guarantees covering 
loans for immigration of SlObn 
(£53bn). The guarantees would 
cut toe price of borrowing, and 
are an integral part of Mr 
ModaTS planning 

But Israel, already the big- 
gest rec ipient of US aid, has 
received no assurance that the 
loan guarantees will be forth- 
coming - at least in toe 
amounts it is seeking. Aside 
from possible political condi- 
tions on Israel’s attitude to 


Washington's Middle East 
peace efforts, the fluanne mm. 
istry warned the Bush adminis- 
tration would need to be 
assured the government's eco- 
nomic policy was sound before 
approving guarantees. 

Mr Moda’i proposes holding 
the budget deficit next year to 
55 per cent of GDP, declining 
to around 1 per cent in 1994. He 
expects growth to rise from 
around 6 per cent his year to 8 
per cent in 1994. But tote will 
not prevent a widening exter- 
nal deficit and unemp loyment 
moving up from 10 per cent to 
14 per cent. Inflation is expec- 
ted to stay at an annual rate of 
21 per cent. 

With pressure to reduce, not 
increase, the already weighty 
tax burden, the draft budget 
rails for Shksoom (£127m) to be 
cut from next year’s defence 
budget With a further defer- 
ment of planned defence spend- 
ing worth ShkSOOm. this would 
bring defence expenditure 
below Shkisbn. Similar 
amounts should be lopped off 
government construction pro- 
grammes, it says, leaving total 
government spending targeted 
at Shk785bn. 

Mr Moda’i says the reduced 
Arab military threat following 
the defeat of Iraq means Israel 
can afford a temporary cut in 
defence. But Mr Moshe Arens, 
defence minister, and Lt-Gen 
Ehud Barak, chief of staff are 
mohiiWng . toe Israeli defence 
lobby to hack their call far a 
Shkibn addition to the defence 
budget, to help Israel develop 
its own anti-missile satellites. 


INTERNATIONAL ECONOMIC INDICATORS: PRODUCTION AND EMPLOYMENT 


Yearly data for reuu aalos volume and Industrial production plus all data tar toe vacancy rate indicator are In index term with T885” 100. Quarterly and monthly data tar retail sales and Industrial production show toe percentage change over toe corresponding period In the previous year, and are positive unless other wise stated. The 
unemployment rale is shown as a percentage of toe total labour force. Figures tor the composite leading Indicator are e nd -period values. 
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The pace of convergence of poor and rich regions 


WHETHER POOR regions catch up with 
their richer neighbours is of more than 
usual interest Most west European coun- 
tries have some regional income 
inequality. But the north-south income 
divides in Italy or the UK are small com- 
pered to the west-east gulf within the 
unified Germany or between European 
community members and the new market 
economies of eastern Europe. Will the 
east catch up with the more developed 
west? And how long will it take? 

Less developed regions or countries 
should, in theory, have higher rates of 
growth of income per head. An isolated 
region's growth rate depends on Its pop- 
ulation’s willingness to save, providing 
funds for investment, and the productivity 
of that Investment if the more productive 
projects are undertaken first then the 
marginal return on Investment and thus 
the rate of economic growth, should tall 
over time. Convergence will occur faster 
it the poor region can barrow from 
abroad, allowing it to invest more than 
Its own savings would permit, or if labour 
migrates to the richer regions, though 
not if migrants are disproportionately 


more educated or enterprising. 

Yet this Is all (simple) theory. Do 
poorer regions, in fact, tend to catch up 
with richer regions? Mr Robert Barra and 
Mr Xavier Sala-I-Martin, have investi- 
gated regional convergence in the US 
and western European." The answer, 
they find. Is yes, but only slowly. 

The US civil war left the south severely 
weakened economically as well as politi- 
cally. In 1680, its average income per 
head was only 50 per cent of that of the 
more affluent west. But the southern 
states have had above average growth 
rates of Income per head since then. As 
a result as the left-hand chart shows, the 
Income dispersion across the four US 
regions In 1880 has almost disappeared. 

Yet the pace of convergence was slaw. 
It took the south over TO years to return 
to Its pre-war posltl on. relative to the 
other regions. On average, just 2 per 
cent of the remaining gap between the 
rich and poor regions was closed each 
year. Nor was convergence in the US a 
smooth process. For example, the col- 
lapse of the wartime cotton boom In the 
1920s hit the south hardest, and reduced 


its relative income per head. But adjust- 
ing for the effect of regional shocks the 2 
per cent per year estimate Is remarkably 
stable across different time periods. 

This estimate appears to fit the Euro- 
pean experience too. The trend in 
regional income dispersion within coun- 
tries is clearly down, with little national 
variation around the 2 per cent per year 
convergence estimate. But the degree of 
variation differs widely across countries, 
as the right-hand chart shows. Italy has 
consistently had a wider dispersion of 
gross domestic product per head than 
Germany, France or the US while the UK 
has the least regional divergence. 

Italy’s north-south divide has eased 
since 1950, in line with the Barro-Sala-i- 
Martln estimate. In 1950 the average 
GDP per head of the prosperous north- 
ern regions was 70 per cent above the 
Italian average. But the southern regions 
have grown faster than the north in each 
of the past four decades, leaving the 
north only 38 per cent above the mean in 
1985. In the UK, by contrast the north- 
south divide has opened, even though 
the unweighted dispersion has narrowed. 


GDP per head was little different in the 
north and south in 1950. But the north 
grew more slowly in the 1960s and 
1980s. By 1985 the north was 3 per cent 
below the UK mean and the south 5 per 
cent above. 

Still, the evidence Is clear: poor 
regions do tend to catch up with rich 
regions, at least in relatively homoge- 
nous advanced Industrialised countries. 
But the process is slow and can be 
set-back by unexpected events such as 
failed harvests, oil shocks, wars or revo- 
lutions. Even if everything goes 
smoothly, the divide between east and 
west Germany will take decades rather 
than years to dose, if, as It Is estimated, 
income per head (n the eastern lander is 
half that In the west, and converges by 2 
per cent a year, it will take 35 years to 
eliminate just half of this initial gap. 

Edward Balls 

• R.Batro & X.Seta-i-Martin: "Conver- 
gence across States and Regions ", 
Brookings Papers on Economic Activity, 

1-1991 
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Joe Matsau is bringing 




m in the Sky”. 
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The de-io res ration of some parts of Africa has been a matter of survival, not profit In the 
mountainous kingdom of Lesotho, generations of villagers have had to live off the land for 
fuel to cook and heat their homes. 

Joe Matsau ot the Lesotho Electrical Company has a promising alternative. He is directing a long- 
term rural electrification programme which will make his country' energy self-sufficient 

Hydro-electric power is the key, with transmission lines reaching up to 
over 2,000 meters into the “Kingdom in the Sky", as it is known locally. 
Village by v illag e, Lesotho is switching dependency' from the earth’s fragile 
resources to the fruits of mans ingenuity. 

“We still have a long way to go", says Mr. Matsau, “but the programme would never have seen the 
light of day without ABB’s help - not just their technology; but their skill in identifying crucial aid and 
loan sources for us." 

“The world is changing fast. To catch up. we have to change even faster. And, thanks to ABB, 
we’re doing just that." 

A huvUr-.j y:.;r. : r':xp-.r:i'. 
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• lndxs&isi Art&Xmt&K • TrjKSportMm 

nuka ABB -V: u --jJr dxrica! tnginetring. -SI- I~I : : 




6 



UK NEWS 



By Norma Cohen 

INSTITUTIONAL shareholders 
are pressing the Accounting 
Standards Connell to compel 
companies to give more infor- 
mation about their finances 
and their relationships with 
their auditors. 

The National Association of 
Pension funds has written to 
the ASC ashing it to consider 
measures including establish- 
ing a new reporting format 
similar to the 10K report US 
companies have to file under 
Securities and Exchange Com- 
mission rules. 

US-style reporting require- 
ments have long been anath- 
ema to British companies. 
Most of those seeking a US 
shareholder base have opted to 
issue ADRs rather than seek a 
full stack exchange listing, 
which would involve comply- 
ing with reporting require- 
ments they regard as onerous. 

The NAPF, which represents 
many of the UK’s largest Insti- 
tutional shareholders, believes 
that a standardized reporting 
format would facilitate com- 
parisons between companies 
and give investors more com- 
plete information. A scaled- 
down reporting format for 
non-professional investors 
could be made available at the 
same time, the NAPF 
suggested. 

“Shareholders would like 
more information right across 
the board," said Mr Clive Gil- 
christ chairman of the NAFF’S 
investments committee which 
drafted the letter. 

Mr Gilchrist said the group 
had been approached by the 
ASC and asked to describe its 
concerns. 

The letter also suggests that 
conglomerates be required to 
disclose profits Information 
about their subsidiaries, allow- 
ing investors to see how each 
□nit contributes to group earn- 
ings. Also, companies should 
be required to disclose the 
remitahility of profits - the 
extent to which a parent com- 
pany can use profits generated 
by a subsidiary in another 
country. 

Investment managers said 
Polly Peck should have been 
required to disclose fully the 
“ring fence" around earnings 
of its US-based Del Monte sub- 
sidiary and its unremltable 
profits from Northern. Cyprus. 

The rule would also offer 
greater insights into compa- 
nies such as Lonrho, which 
owns profitable copper mining 
operations in Zambia where 
foreign exchange controls may 
prevent transfer of profits to 
the parent company. 

The NAPF Is urging that 
companies disclose the loca- 
tion of assets In order to avoid 
confusion about beneficial con- 
trol 


ECONOMY 

Recession 6 to end this year’ 


By Rachel Johnson, Econorr 

THE UK recession Is likely to 
end this year, but its aftermath 
- rising unemployment and 
f a l lin g business investment - 
will mean low growth, sluggish 
factory output and ballooning 
public spending in 1992, 
according to the Financial 
Times' summer compilation of 
23 forecasts from university 
economists, independent think- 
tanks, and City investment 
houses, published today. 

Pay settlements in manufac- 
turing will tumble towards 5 
per cent this autumn, from a 
peak above 9 per cent last year. 
This should spur productivity 
growth despite an increase in 
factory output of only 2 per 
cent next year. 

Overall, the forecasters pre- 
dict gross domestic product to 
rise by an average 1.7 per cent 
next year - by less than the 
government bas forecast - 
after a Call of over 2 per cent In 
1991. 

Despite retail price infla- 
tion’s fall to an annual rate 
below 4 per cent next year, the 
government will be unable to 
cut interest rates below 10 per 


cs Staff 

cent before the election. For 
political nervousness will 
mount as the election nears, 
making sterling vulnerable on 
the foreign exchanges. 

This constraint underscores 
the government’s inability to 
stop unemployment rising by 
another 400,000 to a forecast 
peak of 29m in 1992. Though 
pay settlements will fall, com- 
panies will be forced to shed 
labour to cut costs. 

“Wage slowdown is the big 
event of the autumn," says Mr 
Giles Keating, economist at 
Credit Suisse First Boston. 
“Manufacturing unit labour 
cost increases will fall rapidly, 
reaching about 2 per cent this 
time next year.” 

If the forecasters are proved 
correct - and there is a quick 
and lasting change In UK wage 
and price setting from tms 
autumn - this will raise hopes 
that the UK has adjusted rap- 
idly to the ERM discipline. 

It suggests that wage-setters 
are lowering pay awards in rec- 
ognition of the government’s 
pledge that it will not devalue 
the pound. 


One lasting effect of the 
recession next year will be the 
deterioration in the govern- 
ment's finan ces, the forecast 
finds. Borrowing in 1991-1992 
will rise to £159bn. around 6 
per cent of GDP from around 2 
per cent of this year, as benefit 
payments rise, and tax reve- 
nues continue to drop as a 
result of the recession. 

Forecasters are concerned 
that Mr Norman Lament, the 
chancellor, will have a difficult 
job managing the upswing and 
the pound simultaneously. A 
decision to narrow sterling’s 
ERM bands is ruled out as a 
pre-election possibility by 
most 

According to NatWest Capi- 
tal Markets, “devaluation of 
sterling’s parity within the 
ERM is very unlikely ahead of 
the election." 

Greenwell Montagu, how- 
ever, suggests that narrow 
bands remain a possibility “if 
signs of economic recovery do 
not emerge this year or if ster- 
ling comes under significant 
selling pressure.” 

Details, Page 8 


TGWU to support proposals 
for employment law reform 

By Michael Smith and Alison Smith 


THE TGWU general workers' 
union yesterday decided to 
give its unequivocal support to 
the Labour party's plans for 
reforming employment law, 
ensuring that a motion Inter- 
preted as critical of Labour's 
employment legislation propos- 
als will be defeated at the TUC 
annual Congress in Glasgow 
tomorrow. 

The motion is to be proposed 
by Mr Arthur Scargfll presi- 
dent of the National Union of 
Mine workers, and calls for the 
repeal of all anti-union legisla- 
tion. 

The TGWITs decision yester- 
day came as Labour sought to 
shrug off the first Tory lead in 
the opinion polls for six 
months, attributing it to the 
high profile of Mr John Major, 
the prime minister, during the 
dramatic events in the Soviet 
Union. 

The survey, by Mori for the 
Sunday Times newspaper, 
gives the Tories 42 per cent, up 
four points on the previous 
month’s showing. Labour 40 
per cent, down three points, 
and the Liberal Democrats 14 
per cent, down one point 

The Tories greeted the poll 
with cautious optimism, and 
have also been encouraged by 
comments from Mr Neil Kin- 
nock, the Labour leader, that 
most of his party never 
believed in wholesale national- 
isation, and that the move to 


make a minimnm wage two- 
thirds of average male earn- 
ings might have to wait 
"beyond the lifetime of one 
parliament”. He said his 
remarks, in an interview in the 
Director magazine, were not a 
retreat, but a recognition of 
reality. "We will Introduce the 
SO per cent level promptly but 
any advance on that is going to 
depend entirely on the perfor- 
mance of the economy so there 
can’t be a timetable.” 

The Conservative assault on 
Labour's support for a national 
minimum wage Is likely to be 
stepped up today In an attack 
by Mr Michael Howard, 
employment secretary, on 
Labour's bnks with the unions. 

In tomorrow’s TUC vote, it is 
possible that more than a quar- 
ter of TUC delegates will vote 
to support the NUM motion. 

Large unions including the 
Nalgo public service union and 
the MSF general technical 
union, are among those who 
will vote in favour. 

But a motion broadly in line 
with Labour's plans for retain- 
ing ballots before strikes and 
compulsory elections of union 
nffirfaia is certain of being sup- 
ported by most unions. 

This is being proposed by Mr 
Ron Todd, general secretary of 
the TGWU general workers' 
union. Moves among his dele- 
gation to support the NUM 
motion also were defeated by a 
7-1 vote. 


Some supporters of Mr Scar- 
gill's motion argued that its 
approval would not necessarily 
have meant a fundamental 
challenge to Labour because 
the phrase “all anti-union' 
would not necessarily apply to 
all Conservative party legisla- 
tion, including that on ballots 
and elections. 

Opponents argued that the 
wording would have have been 
a gift to Tory propagandists. 

Mr Ken Gill. MSF general 
secretary and a supporter of 
Mr Scarglll's motion, said 
Labour would feel more confi- 
dent to leave 'a fair amount of 
Tory legislation on the statute 
books.” 

Union leaders will this week 
seek to avoid controversial 
decisions but there will be divi- 
sions over a motion critical of 
the EEPTU electricians’ union, 
which was expelled from the 
TUC three years ago and has 
recently beat recruiting mem- 
bers of other unions. 

The AEU engineering union, 
which is holding ^rnaigwmwtion 
talks with the EETPU, said 
yesterday it would strongly 
oppose the motion. 

There is also likely to be 
strong support for a boycott of 
Employment Action, a govern- 
ment scheme to give work 
experience to the unemployed. 

Mr Howard will today accuse 
the unions of irresponsibility 
and of deserting the unem- 
ployed 



Unions seek a spirit of harmony 

Michael Smith previews the TUC congress being held this week 


O NE of the favourite 
anecdotes told by Mr 
Norman Willis, general 
secretary of the Trades Union 
Congress, concerns Mr George 
Woodcock, one of his predeces- 
sors. At the end of a particu- 
larly uneventful TUC congress 
week Mr Woodcock reacted 
with glee to a journalist’s accu- 
sations that the event had been 
boring. “Thank you very 
much,” he said 
Last week, at a pre-congress 
press conference Mr Willis ech- 
oed Mr Woodcock's sentiments 
when he said- “I hope it is not 
too interesting for you.” He 
had just finished a long mono- 
logue about how the week's 
theme would be social partner- 
ship. 

Pressing for meetings 
between the government, 
employers and unions is a wor- 
thy cause but it is unlikely to 
Stir the public Imag ination to 
fever pitch. The sad fact for the 
TUC is that the public would 
be much more likely to become 
aware of this week's congress 
if it were unable to prevent 
two other partnerships - that 
between the unions themselves 
and that between them and a 
Labour government - from 
running into trouble. 

The unions’ need to keep dif- 
ferences to a minimnm is per- 
haps more pressing than at 
any time since the Tories took 
office in 19T9. One reason is 
that they know for certain that 
this is the last congress before 


an election. In 1982 and 1986 
there was at least a chance of 
another congress before a poll 
Rows would damage union 
credibility and set back 
Labour’s electoral chances. 

More important is the exis- 
tence ’ of the government's 
green paper on employment 
legislation. The unions have 
welcomed none of the Tories 
laws concerning them. The 
danger of the latest proposals 
is that, for the first time, they 
could strike directly at the 
heart of the unions' financas - 

This is because of the inclu- 
sion of a measure requiring 
union members to sign at least 
once a year a declaration that 
they want their employer to 
continue arrangements for 
deducting union dues from sal- 
aries. 

If members had to t hink 
every year about whether they 
wanted to remain in their 
union some, perhaps many, 
would leave, causing more 
problems for organisations 
already grappling with severe 
financial problems. 

These considerations have 
concentrated minds on seeking 
harmony on the two most divi- 
sive issues among unions - 
pay and employment law - 
and the damage limitation 
exercise has been largely suc- 
cessful 

Unions with widely diverg- 
ing opinions have agreed to 
back a single, if unwieldy, 
motion on pay and collective 


bargaining. Divisions over 
employment law proved too 
great to bridge and two 
motions - one strongly back- 
ing the Labour party’s policy 
of partial reform, the other 
seeking the repeal of all anti- 
union legislation - will be 
presented to congress. 

The phrase “all anti-union 
legislation" means all things to 
all people. Mr Ron Todd, gen- 
eral secretary of the TGWU 
general workers, argues that 
his union's banking of such a 
policy this summer did not 
commit it to a repeal of all 
post-1979 legislation. He 
accepts that strike ballots and 
elections for senior union offi- 
cials are here to stay. 

Mr Todd withdrew the “all 
anti-union" phrase from the 
pro-Labour leadership motion 
he will propose, in part 
because he believes the argu- 
ment over the word “all” dis- 
tracts from more important 
issues. 

M R Arthur Scarglll, 
president of the 
National Union of 
Mine workers, does believe in 
the repeal of legislation requir- 
ing ballots and elections of offi- 
cers. Most other unions - even 
among those who will support 
him tomorrow - do not 
The unions will have an 
influential role in determining 
Labour’s plans for more coor- 
dination of wage bargaining. 
These are still at a relatively 


early stage. For example, the 
precise role of a national eco- 
nomic assessment (NEA). in 
which government, employers 
and unions would take part, 
bas still to be determined. 

In spite of this week’s likely 
unanimous support for the 
TUC and Labour party's pay 
bargaining policy, there are 
considerable differences among 
unions about how it should 
work. 

A more fundamental split 
exists over how for unions 
should show pay restraint The 
motion rejects rigid or imposed 
pay norms - as does the 
Labour party. However, Mr 
Alan Tuffin, general secretary 
of the Union of Communica- 
tion Workers and proposer of 
the motion, says he would 
expect the NEA to have a view 
of what can be afforded on pay. 

“If we are going to seek 
money for training, the health 
services, pensions, a minimum 
wage, surely the government is 
entitled to ask "What is in it for 
usT* A going rate for pay is 
likely to emerge; he says. 

To most unkm leaders that is 
pay restraint, anathema to 
most, but not to aH 

Mr Willis and other TUC offi- 
cials will no doubt be hoping 
that Mr Tuffin is. not too 
explicit about his beliefs on 
Wednesday, thus postponing 
the inevitable rows on the 
issue until after Mr Kiimock 
has been installed in Downing 
Street. 
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CONTRACTS & TENDERS 


GOVERNMENT OF SRI LANKA 

SALE OF UPTO 60% 

OF THE SHARES OF 
INDEPENDENT 
TELEVISION NETWORK LTD. 

Sealed Tenders arc invited from Sri Lankan or foreign Corporate/InsiHutional 
investors with proven experience in the field of television broadcasting for sale 
of up to 60Ct of die issued share capital of 9.5 million shares of Rs. 10/= each of 
Independent Television Network Lid. 

Independent Television Network Lid., is a television station located at Wickre- 
masinghepura on the outskirts of Colombo and its transmission facilities include two 
additional transmitting stations located at Dcniyaya and Yauyantota. The Company 
will continue to receive 20E> of the total television licensing fees collected from 
owners of television sets in Sri Lanka for a period of five years commencing from 
1991. 

Proposals should be accompanied by : 

1. Company/Institution profile 

2. Audited financial statements for the last two years 

3. Evidence of technical capabilities of the bidders or their collaborators 

4. A proposed development and management plan, along with financial 
estimate, to be implemented during the period of next five years 

Tenders should be sent under Registered Post to reach the "Chairman of the 
Cabinet Appointed Tender Board for Divestiture of Independent Television 
Network Ltd." on or before 3.00 p.m. on 31st October, 1991, or should be deposited 
in the Tender Box kept for this purpose in the Office of the Chief Accountant, 
Ministry of Cultural Affairs and Information, No. 255, Bauddhaloka Mawaiha. 
Colombo 7 Sri Lanka, before 3.00 p.m. on 3 1st October, 1991. Tenders will be 
opened at 3.15 p.m. on 31st October, 1991. Tenders sent by telex or facsimile 
will not be accepted. Tenderers will be eligible to be present at the Opening 
of Tenders. Form of Tender could be obtained from the Chief Accountant, 
Ministry of Cultural Affairs and Information, on payment of a fee of Rs. 500/=: 
upto 3.00 p.m. on 30tii October, 1991. 

For conditions of tender and other information regarding the television broad- 
casting station and for an appointment to visiL the station and its facilities, please 
contact the Secretary, Ministry of Cultural Affairs and Information. 

£ Chairman, Cabinet Appointed Tender Board, 

| Secretary, Ministry of Cultural Affairs and 

% Information. 

i Tel: (94-1)584572 


Out into a 

political 

wilderness 

By Alison Smith 

THE decision by Dr David 
Owen, the last leader of the 
defunct Social Democratic 
Party, not to contest the next 
general election brings to an 
apparent end one of Westmin- 
ster’s most intriguing political 
careers in the last 20 years. 

Since the demise fifteen 
months ago of the SDP, the 
party he helped to found in 
1981 to break the mould of Brit- 
ish politics. It bas seemed 
increasingly likely that Dr 
Owen would leave the House of 
Commons at the next election. 

In part, the fa«HnaHnn with 
his political future comes from 
the glamour that has attached 
to him since he became the 
youngest foreign secretary 
since Sir Anthony Eden in 
1977. 

His stature became more 
marked as the number of for- 
mer cabinet ministers In oppo- 
sition ranks dwindled. 

In the 1980s, as the most 
charismatic of the “gang of 
four” who set up the SDP, 
which thrived on media cover- 
age and by-elections, he 
received growing prominence, 
especially after becoming its 
leader in 1983. 

He in particular embodied its 
approach of “a tough economic 
policy and tender social pol- 
icy". 

More recently, he has 
acquired a unique political 
role, as an in-nouse critic 
whose comments about any of 
the three main parties could 
still confer on them the seal of 
approval whicb would spell 
support from the middle-class 
voters for whom the SDP was 
the beginning of political 
involvement. 

It is no mean achievement 
for someone who left first the 
Labour party after 15 years as 
an MP, and then refused to 
accept the merger of the SDP 
and the Liberal party In 1988, 
leading a dwindling band of 
Supporters into a political wil- 
derness. 

The warmth with which he 
speaks of Mr John Major, the 
prime minister, seems to be 
reciprocated. Mr Major said 
that he was sorry Dr Owen was 



Tany Wrfr 

Alone: Dr David Owen pictured in 1981 before he spoke at a special Labour conference; 
soon after he resigned to found the Social Democratic Party 


leaving the Commons, com- 
menting that: “He is a man of 
talent whose abilities 1 
admire." 

Dr Owen commends Mr 
Major’s handling of the inter- 
national crises he has faced 
since becoming prime minister, 
and approves also of his use of 
the language of the social mar- 
ket, commitment to the 
national health service, and 
espousal of the idea of a “class- 
less society". 

He also expressed the hope 


that the changes in the party 
since Mrs Thatcher’s departure 
have not extended to its atti- 
tude to the market economy 
and to trade union reforms. 

His decision to leave the 
Commons came, he says, 
because he felt bis inftinwirw 
was decreasing: “In as much as 
the SDP h«« been a infinenr o, i 
admit my influence Is waning”. 

On occasions he has sounded 
as though he believes the Influ- 
ence of the SDP was solely 
responsible for the Labour 


party's move towards more 
moderate policies since the 
early 1980s. Labour now, he 
thinks, is “massively 
Improved” from how it used to 
be: in 1983 and 1987 it was 
“unfit to govern". 

As for toe political future, he 
disclaims any wwaetanti* urge 
to tell people how to vote. 

“My present intention is to 
cast my vote like any private 
citizen, but I could be pro- 
voked, especially if Europe 
blew up.” 


Government 
to improve 
access to 
information 


THE UK government is to bow 
to pressure from MPa and is 
looking at ways of making 
more readily accessible 
answers to MPs' parliamen- 
tary questions (PQs) on mat- 
ters dealt with by Whitehall’s 
executive agencies writes 
AllSOn Smith . 

In contrast to written 
answers from ministers, which 
are published In Hansard, the 
record of parliamentary 
debates, letters to MPS from 
heads of executive agencies In 
response to PQs are available 
only in the House of Commons 
Hbrazy. 

This has been a consistent 
source of complaint from MPs. 
Most recently, the all-party 
Treasury and Civil Service 
committee, whose annual 
report on the “next steps” 
agencies was published as the 
Commons dispersed for the 
summer, said: ‘The provision 
of information la vital if agen- 
cies are to be accepted by par- 
liament ami toe public." 

The report also said that the 
operational matters referred to 
the agencies rather receiving 
ministerial replies had proved 
“unexpectedly wide in scope”. 

Officials are working 1 on pos- 
sible solutions, and may be 
able to provide an answer in 
the government's response to 
the committee, intended for 
late October. 

The agencies account for 
more than 210,000 civil ser- 
vants, about one-third of the 
totaL 

Among tin largest are those 
administering the social secu- 
rity and unemployment bene- 
fit system. It is in these areas 
- more se ns i t i v e than some of 
the other responsibilities 
turned ova- to agamies - that 
much of the parliamentary 
p r es su re has come. 

Mr Paul Flynn, an opposi- 
tion social . security spokes- 
man, has been among those 
campaigning for toe answers 
to be more easily available. 
His office has begun an unoffi- 
cial monthly compilation of 
toe most significant answers 
given on social security and 
employment matters. 
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Fly British Airways to the USA or Canada before the 
end of the year and you can collect up to six times the 
usual number of Air Miles. Which on a return Club 
World flight to Los Angeles, for example, could be 
a free return trip to Rome. To join the Air Miles 
Latitudes scheme and pick up Air Miles wherever you 
fly British Airways full fare worldwide, see your 
travel agent or call 0293-511806 (or your membership 
enquiry line, if you're an Executive Club member). 
And on your next business trip, earn yourself a bonus. 
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Telephone price structure seen as confusing 


By Tim Lawrence 

NEW TELEPHONE charges 
introduced today by BT (for- 
merly British Telecom) and 
Mercury Communications 
seem more likely to baffle than 
enlighten the business users at 
whom they are aimed. 

After the week or more dur- 
ing which companies have had 
the opportunity to study the 
new scales, many have found it 
far from easy to work out 
which service will be cheaper. 

Mr Peter Allen, chairman or 
the Telecommunications Users' 
Association, said: “One cannot 
complain that there is more 
choice available, but it will be 
difficult for companies to take 
advantage oE this because BT 
and Mercury are using differ- 
ent pricing mechanisms. 

“While there will probably 
be some benefits for large busi- 
ness organisations, smaller 
companies may find it difficult 
to work through what is a very 
complex set of arrangements." 

Mr Derek Nicholas, senior 
telecommunications analyst at 
Citibank and chairman of the 
computing, telecommunica- 
tions and information policy 
committee of the International 
Chamber of Commerce, 
believes neither company has a 
clear-cut advantage, and that 


only 

still 


the new price changes 
complicate the situation 
further. 

He said: “In some cases BT 
offers the best routes, in others 
Mercury’s are the best on offer. 
The blend wifi depend on traf- 
fic volumes, the routes over 
which that traffic is going and 
the prices of those routes at 
different times of the day.” 

BT announced at the begin- 
ning of August that it would 
increase prices overall by 
about 7 per cent less than the 
rate of inflation, with dis- 
counts for high-volume cus- 
tomers, but would introduce 
higher line rental and connec- 
tion charges. 

The changes were described 
at their launch in August as “a 
mixed pudding” by Mr Mike 
Bett, BTs vice-chairman. 

On August 21, Mercury 
announced a similarly radical 
restructuring of its prices. The 
price of calls is to fall, by more 
for big businesses than for 
small business and residential 
customers, and a new “fre- 
quent caller” programme 
comes in to compete with BTs 
discount system. 

As both companies tought 
for business. Mercury won the 
contract for London Trans- 


port’s telephone network from 
BT last week. 

Mercury said: “This agree- 
ment means that more compa- 
nies are starting to recognise 
we have a genuine competitive 
over BT.” 

fore the changes. BT was 
losing customers, especially 
businesses, in a slow trickle to 
Mercury. The changes are not 
expected to change, the compa- 
nies’ relative competitive posi- 
tions. 

Citibank, which uses both 
networks, will reappraise bow 
It uses them ip the light of the 
new charges, according to Mr 
Nicholas. “Pressures to cut 
costs because of the general 
economic situation means that 
the new price offers will be 
given serious attention,” he 
said. 

Today's changes win affect 
businesses in two ways. First, 
operating costs for telephone 
traffic will continue to fall 
because most big companies 
make a substantial number of 
international calls, which wifi 
now be significantly cheaper. 

Second, as prices fall, spe- 
cial-purpose networks, which 
were introduced by many big 
businesses on the expectation 
that they would reduce tele- 


phone costs, will become less 
attractive. 

Because the new pricing sys- 
tem Is so complex, only large 
businesses with sophisticated 
telephone switching systems, 
which automatically select the 
cheapest route, will be able to 
benefit fully from the price 
war. 

Most large businesses wifi 
probably continue to use a 
mixture of BT and Mercury 
services, with BT used predom- 
inantly for inramiTig rails and 
Mercury used mostly for outgo- 
ing calls. The fact that both 
networks are available pro- 
vides companies with a mea- 
sure of security should one sys- 
tem break down. 

Companies are likely to wait 
for the situation to become 
more clear before making any 
radical change in their alle- 
giances. 

Mr Bon Bell, head of group 
telecommunications at BP, pre- 
fers to stand back from the 
price battle in the telephone 
market. He said: “It isn't our 
policy to switch backwards and 
forwards at short notice every 
time BT or Mercury introduce 
a price change. We are not 
expecting to make any rapid 
changes.” 
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Mike Bett: BT pricing changes are “a mixed padding” 


IRA admits planting 
bomb in bookshop 


THE IRA yesterday admitted 
being behind five bombing 
attacks, confirming fears of a 
renewed terror campaign in 
mainland Britain. 

In a statement issued in 
Dublin, it admitted planting an 
Incendiary device found un- 
exploded on Saturday at a 
bookshop in Charing Cross 
Road, London, and claimed 
responsibility for an attack on 
a pub in Charing Cross Road 
and in a Manchester shopping 
centre. 

It added that unexploded 
devices found in Preston, Lan- 
cashire, and on a London 
underground train were its 
weapons. 

Scientific specialists were 
yesterday examining the fire 
bomb found at Bargain Books 
of Oxford in Charing Cross 


Road. The weapon, contained 
in a small cassette-type box, 
was similar in construction to 
those found earlier this year in 
the other incidents. 

Scotland Yard said: “The 
head of the anti-terrorist 
branch, Commander George 
Churchill-Coleman. has 
warned retailers and the public 
to remain vigilant and alert to 
these and other types of terror- 
ist incidents.” 

The IRA warned in its state- 
ment that similar attacks 
would be maintained as long as 
Britain stayed in Northern 
Ire land. 

The statement said the 
bombs had been put in place 
by “volunteers" of its “active 
service units'’. It threatened to 
continue such attacks in 
Britain and elsewhere. 


Record on recycling 
comes under attack 


By Juliet Sychrava 

THE UK is bottom of the 
European league when It 
comes to recycling, according 
to a survey published by the 
Liberal Democrats today. Only 
Ireland and Greece had a 
worse record than Britain, in 
spite of consumer enthusiasm 
for recycling, the survey found. 

In the Netherlands, which 
has the best recycling record, 
49 per cent of paper and card- 
board, 86.3 per cent of steel, 
and 66 per cent of glass are 
recycled. In the UK, the figures 
are 30.4 per cent, 74.7 per cent, 
and 21 per cent respectively. 

The UK is also falling behind 
when it comes to renewable 
energy, according to a Friends 
of the Earth survey, also pub- 


lished today. The survey found 
that 87 per cent of the public 
would be prepared to pay more 
for government investment in 
alternative energy sources 
such as wind and wave power. 

The criticism came just after 
the deadline for renewable 
energy projects to submit their 
applications for support under 
the government’s Non-Fossil 
Fuel Obligation (NFFO) 
scheme, which helps to fund 
renewable and nuclear energy 
through a levy on electricity 
prices. 

Friends of the Earth said 
that only some of the many 
projects that applied for the 
scheme would be accepted, and 
the others would founder. 


Staff lawyers 
said to be cheaper 

By Robert Rice, Legal Correspondent 


THE COST to companies of 
using outside lawyers is 
between three and five times 
that of using their own legal 
departments, according to a 
survey published today. 

The survey of the legal 
departments of more than loo 
top companies carried out by 
Chambers & Partners, the legal 
recruitment consultancy, 
shows that, on average, outside 
fees are 339 times as high for 
senior lawyers and 3.09 times 
as high for junior lawyers. 

The difference is marginal 
when comparing company 
costs with the lowest fees 
charged by provincial solici- 
tors, but among the top com- 
mercial law firms in London 
the highest rates are about five 
time s as high as a company's 
own costs. 

The cost of taking a senior 
commercial lawyer on to staff, 
including salary, national 
insurance, bonuses, car and 
pension is £71,324 a year. The 
cost of employing a junior law- 
yer is £40,032. 

The average cost of support 
staff for each lawyer employed 
is £13,442 a year, and the aver- 
age cost of general overheads 
for each lawyer employed is 
£25,136 a year, giving a total 
average overhead cost per 
employed lawyer of £38,578 a 
year. 

The total cost of a company’s 
employing a staff senior com- 
mercial lawyer Is therefore 
£109,902 a year, and a junior 
lawyer £78,610. 

Companies were asked to 
state how many hours were 
spent by their staff lawyers on 
providing direct legal services 


to the company. The average 
figures were 36.83 hours a 
week for senior lawyers and 
37.50 hours a week for junior 
lawyers. Senior lawyers 
worked an average of 47.1 
weeks a year and junior law- 
yers 46 weeks a year. 

To produce the hourly cost 
of a staff lawyer, the total costs 
were divided by the number of 
hours worked on providing 
direct legal services to the 
company. The average figures 
were £63.35 an hour for senior 
lawyers and £45.57 an hour for 
junior lawyers. 

Companies were then asked 
about the average hourly rates 
they were being charged by 
their outside legal advisers. 

For senior lawyers in Lon- 
don firms, fees were typically 
In the region of £250 an hour, 
the highest figure quoted being 
£300 per hour. The fees of 
senior solicitors in the prov- 
inces are typically £160 an 
hour, the lowest being £77. 

For junior lawyers, London 
solicitors’ fees are typically 
£150-£175 an hour, the highest 
being £200. Junior provincial 
solicitors' fees were typically 
£120 an hour, the lowest being 
£65 an hour. 

The average figures for out- 
side solicitors’ fees were £2088 
an hour for senior commercial 
lawyers and £141 an hour for 
junior commercial lawyers, 
respectively 3-29 times and 339 
times the average hourly rate 
of staff lawyers employed 
within a company. 

The Cost of Company Legal 
Departments. Chambers & Part- 
ners, 74 Long Lane, London 
ECl. 


Chambers seek aid for Black Country 


By Paul Cheeseright, Midlands Correspondent 


FOUR chambers of commerce 
in the Black Country area of 
the west Midlands are 
organising a joint lobby of the 
Conservative and Labour party 
conferences this month and 
next 

The chambers of Dudley. 
Sandwell, Walsall and 
Wolverhampton are to present 
conference delegates with a 
plea for cash aid to replace 
worn-out industry and to 
improve the local environment 


They will also seek political 
support for new road links. 

One of the most 
industrialised areas in the UK, 
the Black Country has suffered 
severely in the recession. 
Unemployment rates, 
depending on the borough, are 
between 3 and 48 percentage 
points above the national 
average. 

The decision to lobby the 
party conferences reflects the 
desire to overcome the view in 


the Black Country that, as Mrs 
Ann* Avian, manage r of the 
Sandwell chamber, put it: “We 
are always left out of things”. 

It also reflects the trend 
among chambers of commerce 
natfamaiiy to pool resources to 
provide a better service to 
business. In October 1990, the 
Association of British 
Chambers of Commerce, the 
umbrella body for the 
individual chambers, 
introduced a plan to promote 


cooperation among chambers. 
That envisaged 55 “core” 
chambers, as smaller chambers 
affiliate with the larger ones. 

The catalyst for a combined 
effort at the party conferences 
by the normally independent 
Black Country chambers is 
believed locally to be the 
efforts of Mr Don Richardson 
and Mr Roy Richardson, the 
brothers who own Richardson 
Developments, the property 
group. 



Closure will top 
agenda as bank 
regulators meet 

By David Lascelles, Banking Editor 

TOP international banking 
supervisors gather in Stock- 
holm today for a two-day meet- 
ing at which the ramifications 
of Bank of Credit and Com- 
merce International shutdown 
will dominate the ag e nda. 

The meeting of the so-called 
Basle Committee of banking 
officials from the Group of Ten 
industrial countries is the first 
since BCCfs assets were seized 
in a worldwide swoop on 
July 5. 

The meeting will also be the 
first to be chaired by Mr Ger- 
ald Corrigan, the president of 
the New York Federal Reserve 
Bank, who was appointed only 
three days after BCCI was 
closed. 

Although officials do not 
expect the meeting to produce 
immediate changes in banking 
regulation, it will provide them 
with their first opportunity to 
discuss the failings exposed by 
the BCCI crisis. 

The o fficials are expected to 
consider ways of tightening tip 
the Basle Concordat, which 
allocates responsibility for 
supervising banks with 
operations in more than one 
country. They may insist, for 
example, that banks incorpo- 
rate in the country where 
they have their main business, 
and that they all have a 
clearly defined lender of last 
resort 

The BCCI affair may also 
lead to changes in supervisory 
and auditing practices to 
enable fraud to be identified 
more quickly. 

Mr Corrigan has avoided 
making any specific state- 
ments about the lessons of 
BCCI since his appointment, 
other than emphasising the 


need to avoid rushing to con- 
clusions over a bank that was 
unique in many respects. He 
will be testifying to a Congres- 
sional banking committee 
about BCCI on September 13. 

The BCCI affair will also 
be discussed by GIO central 
bank governors when they 
hold their first post-holiday 
meeting in Basle In a week’s 
time. 

• Mr Ma&thur Rahman, who 
was BCCl’s chief financial offi- 
cer until he resigned last year, 
accused the Bank of England 
and Price Waterhouse, BCCl’s 
auditors, of “gross negligence" 
in their handling- of the 
bank. 

In an interview with the 
Observer yesterday,. Mr Rah- 
man said both the Bank and 
Price Waterhouse failed to act 
even though there was evi- 
dence of Irregular tending in 
1989, and of possible fraud in 
BCCTs treasury in 1985. 

The Bank of England was 
interested only in “a white- 
wash” until the evidence of 
fraud was so overwhelming 
that it had no choice but to 
shut the bank down, he said. 
First step to tougher regula- 
tion, Page IS 


CBI finds moderate optimism on economic upturn 


By Michael Cassell, Business Correspondent 


THERE is now widespread, if 
moderate, optimism 
throughout British industry 
that 1992 will bring an upturn 
in business to all sectors of the 
economy, according to a 
survey jointly conducted by 
the Confederation of British 
Industry and A.T. Kearney, 
management consultants. 

The survey, published today, 
finds that most companies 
across 18 business sectors 
expect sales and profits to 
recover next year from 1991 
levels. 

Mr Andrew Sentance. CBI 
economic affairs director, said: 


“It looks like 1992 will be the 
year of recovery for the British 
economy.” 

The survey - of 685 
private-sector companies with 
combined annual sales of 
£65bu and 1.5m employees - 
confirms that the recession 
will nevertheless continue to 
take its toll, with capital 
spending and employment 
levels falling well into 1992. 
Nevertheless, it reports that 
employers remain committed 
to increased training and that 
spending on research and 
development Is likely to 
continue to hold up welL 


The findin gs, based on 
questions asked in May and 
early June, are among the 
most optimistic conclusions 
yet to be drawn about the 
medium-term economic 
outlook. In spite of growing 
evidence that the recession has 
already bottomed out, though, 
the survey's authors confine 
themselves to suggesting only 
that the low point of the 
present cycle will be readied 
before the end of 1991. 

The survey concludes that 
the improvement in sales is 
expected to be in advance of 
profitability in returning to 


1989 levels. Profits will 
continue to be squeezed by 
rising costs and an inahllity to 
raise prices. 

Every industry sector is 
predicting higher sales next 
year, with nearly half the 
participants expecting them to 
return to 1989 levels before the 
end of this year. Yet even the 
most optimistic sectors - 
motor vehicles, 

communications and fmanrtai 
services - are predicting 
recovery rather than real 
expansion. 

The survey concludes that 
the recession is, in spite of its 


difficulties, forcing changes 
that should be of longer-term 
benefit to British business. 

The main reaction of 
management to what it 
describes as a "historically 
severe decline” in domestic 
demand hag been to emphasise 
cost reduction and to improve 
quality. 

The survey shows that 
companies are planning to 
improve the quality of 
personnel from within their 
organisations, placing greats 
emphasis on training, job 
switching and retraining. 
Businesses of all sizes are said 


to be taking the same view. 

On unemployment, the 
survey finds that most small 
companies expect to recruit 
more people in 1992, while 
large and medium-sized 
businesses say they will 
continue to died labour. The 
most significant impact of 
continuing job lasses will be on 
unskilled manual staff, 
management - and 
administration. 

Managing the Year Ahead - 
Bu s in ess Responses to Current 
Economic Pressure s . CBI. 103 
Oxford St, London WC1A 1DU. 
£50. 


FORECASTS FOR THE UK ECONOMY 
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Date 

1991 

1992 

1991 

1992 

1991 

1992 

1991 

1992 

1991 

1992 

1991 

1992 

1991 

1992 1991-92 1992-93 

1991 

1992 

1991 

1992 

1991 

1992 

Treasury 

Mar 

-2.0 

20 

-1.8 

22 

-5.0 

22 

-93 

-12 

4.0 

33 

- 

- 

-63 

-8.0 

83 

- 

- 

- 

13 

43 

-13 

4.8 

BZW 

Aug 

-2.0 

3.0 

-1.0 

3.0 

■53 

3.0 

-93 

ao 

4.1 

33 

23 

27 

-53 

-75 

123 

173 

103 

103 

13 

43 

-20 

53 

James Capet. 

Aug 

-1.7 

26 

-1.6 

24 

-S3 

4.1 

-10.4 

12 

53 

39 

24 

26 

-6.1 

-63 

93 

133 

113 

103 

-0.4 

23 

-9.8 

4.4 

CSFB 

Aug 

-1.1 

23 

-1.0 

29 

■02 

5.0 

-73 

0.1 

5-8 

42 

23 

24 

-8.0 

-5.0 

93 

113 

113 

93 

20 

27 

-20 

23 

Goldman Sachs 

Jul 

-2.4 

1.7 

-1.3 

13 

-5.1 

1.4 

-93 

-28 

4.1 

33 

23 

29 

-83 

-7 A 

120 

mo 

103 

93 

03 

22 

-1.4 

7.6 

Hoare Govett 

Aug 

-1.7 

22 

-1.1 

21 

-43 

33 

-103 

-1.5 

33 

43 

26 

28 

-63 

-73 

103 

120 

103 

113 

1.7 

33 

-25 

21 

Lloyds 

Aug 

-2.6 

1.3 

-3D 

-1.1 

-5.0 

13 

-9.4 

-1.1 

53 

43 

24 

ao 

-63 

-ai 

a 2 

122 

119 

10.4 

-03 

23 

-48 

1.7 

Midland Montagu 

Aug 

-3.0 

0.7 

-1.4 

0-2 

-6.0 

0.5 

-103 

-24 

5.8 

3.7 

24 

3.0 

-9.0 

-93 

1 23 

120 

113 

9 2 

-20 

1.4 

-26 

13 

Morgan Grenfell 

Aug 

-2.1 

1.5 

-13 

13 

-43 

20 

-9.9 

-13 

4.0 

33 

23 

27 

•6.1 

-63 

113 

173 

103 

103 

03 

53 

-25 

22 

NatWest Cap 

Aug 

-2.0 

20 

-03 

13 

-43 

1.4 

-9.5 

-03 

5.8 

42 

23 

26 

-6.7 

-73 

ao 

143 

11.7 

10.4 

-02 

3.6 

-20 

43 

Shearson 

Aug 

-1.7 

1.7 

-1.0 

13 

-53 

1.0 

-9.7 

-1.1 

63 

42 

23 

27 

-103 

-113 

mo 

143 

11.7 

mi 

03 

20 

-20 

22 

UBS P&O 

Jul 

-1.9 

1.4 

-0.7 

20 

-43 

13 

-8.5 

-1.0 

53 

43 

24 

3.0 

•93 

-123 

103 

20.0 

121 

127 

-03 

25 

-20 

4.1 

Warburgs 

Aug 

-2.3 

1.9 

- 1.0 

13 

-6.0 

1.8 

-103 

-1.5 

33 

5.0 

2.4 

27 

-63 

-7.6 

10.0 

153 

103 

mo 

03 

43 

-24 

29 

CBI 

Aug 

-2.5 

1.5 

-1 2 

1.4 

-6.6 

1.6 

-11.4 

-33 

33 

33 

2.4 

23 

-5.5 

-55 

121 

iai 

113 

93 

0.9 

53 

-27 

27 M 

Cambridge 

Aug 

-2.3 

20 

■1.7 

1.4 

-53 

21 

-103 

03 

53 

4.1 

24 

29 

-83 

-iai 

122 

222 

113 

103 

03 

27 

-27 

33 r 

EEC 

May 

-22 

21 

-1.6 

20 

-5.6 

1.7 

-10.4 

27 

5.7 

43 

27 

3.1 

■62 

-B2 

103 

173 

10.5 

83 

12 

4.6 

-14 

5.1 

Godley 

Aug 

•3.0 

-1.0 

-12 

-03 

-63 

-3.0 

-143 

-10.0 

5.0 

ao 

24 

3.0 

-73 

-5.0 

123 

120 

113 

93 

23 

23 

-25 

20 

Henley 

Aug 

-1.8 

21 

0.1 

23 

-33 

21 

-83 

6.3 

S3 

42 

23 

26 

-73 

-7.9 

93 

93 

113 

10.7 

0.1 

53 

-13 

53 

ITEM 

Jun 

-24 

1.6 

-13 

1.3 

-4.5 

03 

-9.5 

-3.1 

3.7 

4.1 

24 

29 

-9.0 

-11.1 

11.3 

163 

103 

93 

-09 

63 

-8.4 

43 

Lombard 

Jul 

-23 

1.9 

-1.5 

13 

-43 

23 

-128 

-20 

4.0 

20 

23 

23 

-6.7 

•8.2 

125 

mo 

103 

103 

02 

4.7 

-48 

3.6 

LBS 

Jun 

-1.9 

1.6 

■12 

1.7 

-4.1 

27 

-8.8 

-26 

53 

33 

23 

27 

-73 

-10.0 

m 2 

11.7 

11.6 

103 

0.6 

4.7 

-24 

33 

NIESR 

Aug 

-1.9 

1.7 

-0.7 

03 

-43 

13 

-8 2 

0.0 

5.9 

3.1 

23 

27 

-7.0 

-83 

ao 

120 

11.4 

10-4 

1.9 

29 

-24 

33 

OEF 

Aug 

-1.9 

22 

-13 

1.5 

-4.1 

43 

-83 

as 

53 

4.1 

24 

23 

-53 

-6.8 

133 

11.4 

11.6 

103 

13 

21 

-22 

53 

OECD 

Aug 

-1.8 

1.6 

-1.0 

13 


*“ 

-9.4 

13 

6.0 

43 


“ 

•63 

-7.1 

— 

— 

— 

— 

-03 

4.9 

-33 

4.7 

CITY AVERAGE 


-204 

1.88 

-137 

1.63 

-4.79 

224 

-9.56 

-0.74 

5.00 

4.18 

237 

278 

-7.18 

-7.60 

1035 

1277 

11.09 

10.13 

038 

447 

-237 

_ 4.01 

ALL AVERAGE 


-210 

1.72 

-130 

1.52 

-435 

133 

-931 

-0.80 

5.10 

337 

238 

279 

-7.04 

-732 

10.78 

15.52 

11.13 

10.03 

0.46 

4.71 

-284 

4.03 


NOTES: All items are percentage change on one year earlier unless otherwise stated. Treasury forecasts as presented In the Financial Statement and Budget report of 1991-92. Any discrepancies may be due to rounding of 
figures. GDP: Treasury: compromise measure. LBS. CBI. National Institute use the output measure. Retail price Inflation: OECD uses private consumption deflator. EEC Iwa average Q4 consumer price deflator excluding 
poll tax CBI. BZW. Goldman Sachs, UBS, ITEM, EEC, Hoars Govett, Warburg have 04 figure. Unemployment: In millions, average over year. EEC has average for 04. Interest rates: Three-month fnter-bank rate. CBI uses 
bus rates. National Institute uses three month Treasury bills. BZW, ITEM, EEC, Warburg and Hoars Govett have 04 figure. PSBR: In Ebn. Henley and Cambridge Econometrics use PS8R on calendar year. A dash indicates 
information not available. 

Economists disagree about timing of recovery 


By Rachel Johnson, Economics Staff 


THE UK economy is still 
dragging along the bottom, 
although the year-long reces- 
sion - as described by eco- 
nomic statistics and in terms 
of gross domestic product - is 
drawing to a close, according 
to the Financial Times summer 
forecast of the UK economy. 

The forecast, which draws 
together 23 separate forecasts 
from prominent university 
economists, independent think 
tanks and City investment 
houses, predicts that GDP win 
rise by no more t han 1.7 per 
cent next year, still well below 
the UK's potential growth rate. 

The upturn will not be felt 
properly for another 12 
months, the forecast says - 
although faint stirrings of 
recovery will be discerned with 

more frequency from this quar- 
ter onwards, which lends sup- 
port to the government’s riaim 
that recovery will take place 
this year. 

The UK’s productive capac- 


ity will not be operating at Ain 
stretch until a somewhat more 
vigorous recovery starts in the 
second half of next year. Then, 
activity will be about 25 per 
cent to 3 per cent higher than 
in the first halt 

Economists disagree over the 
precise timing of the recovery. 
Credit Suisse First Boston says 
it has already started. The 
OECD and S.G. Warburg fore- 
see a “modest” recovery this 
year, helped by increased oil 
production in the North Sea 
after a year of maintenance 
interruptions. Greenwell Mont- 
agu and the National Institute 
predict a “slow and hesitant” 
(me in the second quarter of 
next year. The Henley group 
sees the recession dragging 
until a pick-up in the third 
quarter. 

More important, economists 
debate which impulses will 
push the UK out of its year- 
long recession, which has been 
fiercer in terms of bankrupt- 


cies, insolvencies, and repos- 
sessions of mortgaged proper- 
ties than the recessions of 

1974-75 and 198031. 

In the US, talk centres on an 
“inventory-led snap-back” fuel- 
ling growth to the third quar- 
ter. to the UK. economic opin- 
ion has converged towards the 
long-held government line that 
the recovery will be hastened 
by a growth in incomes, con- 
sumer spending and lower 
inflation. 

In the UK - as opposed to 
the US - investment spending 
is still expected to fell on an 
annual basis over next year, 
after a hefty 10 per cent drop 
this year. With inve stm ent the 
second biggest component of 
GDP, this forecast discloses the 
extent to which the govern- 
ment is relying on consumer 
spending - roughly two thirds 
at GDP - to end the recession. 

In 1991, consumer spending 
is expected to fall another 1 per 
cent below last year's levels. 


after a drop exceeding 2 per 
cent this year. 

Spending revives quickly, to 
L5 per cent in 1992, as retail 
price inflation subsides to an 
annual rate of a projected 5 per 
cent by end-1991 and 4 per cent 
by end-1992 Lower interest 
rates will give an added impe- 
tus to growth, but most fore- 
casters expect the government 
tO CUt rates by only ano ther 
point to 10 per cent by 1992, 
with its scope for more cuts 
limited by nervousness as the 
election, due by July, 
approaches, 

Mr Giles Keating, economist 
at CSFB, is among the few 
forecasters who predict that 
manufacturing output win pull 
the economy from recession. 
Ta ki n g a line that contradicts 
the Confederation of British 
Industry, he says factory out- 
put will rise by 5 per wit rwnrt 
year. 

“Productivity growth will 
now be very rapid, as tills is a 


cyclical recovery phase,” Mr 
Keating says. 

The CBI argues that factory 
output will continue to be slug- 
gish next year — rising only 
1.6 per cent — with spare 
capacity and unemployment 
continuing to rise. 

Even gloomier is Professor 
Wynne Godley, of King's Col- 
lege. Cambridge, who foresees 
a year-on-year drop of 3 per 
cent In factory output next 
year. 

Expectations of an export-led 
recovery also remain strong, 
although there are concerns 
that the constraint of the Euro- 
pean exchange-rate m echanism 
will curb export opportunities. 

From a slight year-on-year 
rise of half a point in 1991, 
industry's export volumes are 
due to rise by 4.7 per «wt next 
year. 

Oxford Economic Forecast- 
ing, the Item Club, the CBI and 
Barclays tie Zoete Wedd all 
forecast growth of more than 6 


per cent in export volumes 
next year, but they caution 
that exports have been helped 
by fee strength of the unified 
German economy. That has 
been sucking in imports at a 
rate that is not expected to 
continue when the German 
economy starts to stow later 

this year. 

The US economy, which is 

due to return to a trend growth 

rate, might offset the German 
slowdown. Still, BZW says, 
“Export grow t h will be modest 
raflm than the main im p^ 

for recovery.” As a result, the 
current-account deficit will rise 
to about £Sbn next year, after 
£7bn this year (Treasury deficit 

forecast is £6bn). 

Professor Tim Congdon's 
Lombard Street Research adds 
the monetarist warning that 
the recovery will be con- 
strained largely by weak credit 
demand anti a standstill In the 
growth of- the broad money 
aggregate M4. 
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t’thfi;iBBr of a Delta 
Ait.. Unea maiate- 
JUuace ; . hangar, a 
white jet is 
m . , j.te'adw»h- 
fresbly- 
sothat its corporate 
have been obliterated, 
h‘Z&£ ralnqsanynew ones. “The 
ttfflmate generic aircraft," 
dMicktes ottoamployw. 

•• ■ This situation was not to last 
Tot®. Until mid-August, the 

Washington shuttle routes. 
JNf*w. boththe'routes and some 
aircraft are being bought by 
JIXflta; onepart/oT a much 
burger deal hammered out with 
the bankrupt . seller's creditors 
on Ausmst ii - 
" Ddb wanted to. start operat- 
ing theshiuttle by SeDtember 11 
'So,' in leas than three weeks, 
jets had to be overhauled and 
painted* ticketing- arrange- 
ments . anil advertising 
changed* . and additional 
employees recruited. All, nxrre- 
ioyier, without disrupting cur- 
^ rent operations. 

. This is how the world’s larg- 
ast airline is being created - 
■ 1- -aod the winds of change can be 
•• , felt throughout the Atlanta 
- -iheadfluarters. Walk through 
Delta’s maintenanc e 
'‘r*’- for example, and new hangars 
v .-5 are being added. A 152^)00 sqft 
(y reservations centre is going up 
. v.jjmd there are already plans to 
extend its training centre, only 
.ffiree years ohL. 

lots, meanwhile, are being 
1 liecmited at a rate bi 9ti a 
... foonth. whiter more than one 
Vi new. aircraft is being added 
'every week. 

Vj - Sparring this growth is the 
; V ^drive by Delta, currently num- 
v . bear three in the industry, to 
^-.switch from being a predomi- 
- Vnantly. domestic alrllrv* to one 
Vrwtth a global network - a 
'• ~ transformation which the Pan 
Am deal helps hugely. 

~ - -2f-is doing 90 <ntaw 
~>itndry from other Mg US card- 

- era, like American Airlines and 
7 : United, and the rationale in an 

- cases is the same. Domestic 
traffic growth has been neghgi- 

V “Me .since the late-l980s, white. 

■- inte r national t raffic mnttnnua 
. V to expand at double-digit rates. 
v. : ; Bui managing such change 
is no aimpifl task and, for Delta 
- In particular, one question 
iooims targe. How will a highly* 

, : prized corporate culture sur- 
vive as. the airline leaps to the 
-teefront of its Industry? ■ 
v ft would be hud to under- 
: instate Delta's uniqueness, modi'. 

of which centres on the famed 
VThmily" relationship between 
j the company and its 67,000 
; employees. Delta personnel are 
among the best paid in the 
industry and yet, pilots aside, 
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Ron Alton: “When customers have choice I want them to pick Delta - but that doesn't mean we’re always perfect" 

Pulling together for Delta 

Nikki Tait explains how the US airline plans to introduce its corporate values into Pan Am 


they are not unionised. 

The 65-year-old company 
prides foa>H~ on promotion from 
within, a policy which extends 
to the highest management 
ranks. (Ron Allen, its chair- 
man, started out in the person- 
nel department) There is also 
a “no redundancy” pledge, 
which is remarkable given the 
Industry’s flqkift fortunes. 

The upshot is minimal staff 
turnover, flight crews have 
even included a few great- 
grandmothers. The airline, 
moreover, can take its pick 
when recruiting newcomers, 
with the result that over 90 per 
cart of its pdlots arrive with 
previous military training. 

At times, to an outsider, the 
philosophy seems slightly over- 
whelming - beards, for exam- 
ple, are outlawed throughout 
the group - but there Is no 
doubting employees' response. 
When the airline hit a rough 
patch in 1962, they chipped in 
to buy Delta a new Boeing. 

And it would be wrong, in a 
“people business” where cus- 
tomer service is a major sates 
point, to view these guiding 
principles as pure altruism. 

For all its southern, conser- 
vative image, the airline has 
operated fairly astutely. Three 
major acquisitions — Chicago 
and Southern, Northeast Air- 
lines and then Western - have 
given it a comprehensive 
domestic network, with well- 
placed huhs at Atlanta, Cincin- 


nati, Salt Lake City, Dallas, 
Los Angeles, and Orlando. 

At the end of 1990, Delta had 
one of the youngest fleets in 
the industry and, in recent 
years, it has been by for the 
strongest carrier financially. 
Between 1986 and 1990, Salo- 
mon Brothers calculates that 
cash flow averaged 71 per cent 
of total debt, compared with 33 
per cent for United and 27 per 
cent for American. 

The Pan Am deal, however, 
opens up a different ballgame. 
Essentially, there are three 
parts to the transaction - the 
purchase of the shuttle 
operations; of Pan Ain’s 
remaining European assets, 
which include a Frankfort hub; 
and about 45 per cent of a 
much-reduced Pan Am opera- 
tion (with the airline’s credi- 
tors owning the remainder.) 

Immediate logistics aside, 
the shuttle element is rela- 
tively straightforward. For a 
start, one major rival - the 
Trump Shuttle, which Hies 
identical routes - is undergo- 
ing some upheaval. Donald 
Trump's bankers are repossess- 
ing the carrier and handing its 
management to Northwest Air- 
lines, but no dates or details 
for this transfer have been fin- 
alised. Secondly, some studies 
by Delta have also suggested 
that passengers liked the way 
Pan Am had run the service. 

“The common thread was: 
don’t change anything - it 


works," says A1 Kolakowski, 
Delta's vice-president of mar- 
keting. “Basically we’ll mirror 
what Pan Am has been doing, 
only put a Delta brand on it." 

The European assets are 
another matter. From an oper- 
ational viewpoint, most ana- 
lysts are enthusiastic. The 
routes will significantly 
enlarge Delta's international 
network which. In 1990, pro- 
duced only Slbn out of its 
S8.5bn revenues. Pan Am flies 
to around 40 Transatlantic des- 
tinations, including a number 
in Asia, and also possesses a 
“significant” number of the 
rights to fly certain routes 
which it is not currently using. 


M oreover, an expanded 
presence at Kennedy 
airport will be 
extremely beneficial. As Ron 
Allen points out "We'd seen 
more and more of the need for 
a gateway out of the 
North-East - and New York 
was obviously the best." On 
the other hand , analysts gener- 
ally agree that Delta’s vastly 
superior domestic network will 
mean that it can feed the Euro- 
pean routes more efficiently, 
transforming their profitabil- 
ity. “The question is mass," 
comments Paul Turk, analyst 
with the Avmark aviation con- 
sultancy. “and they have 
achieved that " 

But, in management terms, 
there are potential hurdles. For 


a start. Delta will also take on 
6,600 Pan Am employees, who 
come from a different culture 
far more lntemationally- 
minflpd . and unionised. 

The buyer has the advantage 
that its own pay rates are 
higher - an average 22 per 
cent differential for US staff, 
according to Maurice Worth, 
vice-president of personnel - 
and there will be a three-year 
period during which ex-Pan 
Am employees climb up to 
Delta scale. 

Delta's own excellent labour 
relations, moreover, seem to 
have stood the carrier in good 
stead so for. “It's like day and 
night.” comments the Pan Am 
flight attendants' union, com- 
paring its experience in the 
Delta deal with the complica- 
tions which followed United's 
purchase of Pan Am's Heath- 
row routes earlier this year. 

But even Delta acknowl- 
edges that extending its “fam- 
ily” philosophy to employees in 
non-US bases may be tricky. 
One solution is to form “spirit 
teams”, made up of Delta vol- 
unteers, who would visit major 
European locations and simply 
chat, without management 
supervision. The scheme, it 
claims, reaped dividends in the 
merger with Western. 

The airline concedes, too, 
that - since it is not buying 
Pan Am's 747s - it will be 
constrained initially by aircraft 
capacity. A realignment of 


Delta's entire European net- 
work is still being planned, 
with a view to a possible 
November l start date. But, at 
this moment, Kolakowski pre- 
dicts that Delta may actually 
back out of some Pan Am mar- 
kets, although frequencies may 
be increased in others. 

Meanwhile, on the market- 
ing front, there is the simple 
problem of “brand identity". 
“When we start getting into 
Ankar a or Bombay, our name 
is not exactly a household 
word,” says Kolakowski can- 
didly. “So I think the launch 
ads are trying to find a way to 
link Pan Am with Delta, and 
capitalise on both." 

But perhaps the element in 
the Pan Am deal that worries 
analysts most is the stake 
which Delta will take in the 
“reorganised” Pan Am. the 
much-reduced operation run- 
ning the Latin Amerlcan/Carib- 
bean routes from a Miami hub. 

For example. Standard & 
Poors, the rating agency, has 
suggested that the European 
benefits may be “more than 
offset by the scale of assumed 
liabilities and the investment 
in a stOl struggling Pan Am”. 

The concerns are twofold: 
Delta’s financial exposure and 
the amount of time and effort 
which may be diverted to a 
potentially troublesome invest- 
ment From a financial view- 
point the Pan Am deal was 
complicated: Delta's cash out- 


lay was S62tm - $416m for the 
European/Shuttle assets and 
S2QQm for shares and notes in 
Pan Am. But it also agreed to 
assume various liabilities. 

Tom Roeck, Delta’s finance 
director, claims that the real 
cost of the transaction, in 
terms of additional Pan Am lia- 
bilities, is $526m - a figure he 
derives from a fairly persua- 
sive set of additions and sub- 
tractions, but which varies sig- 
nificantly from the numbers 
given in the bankruptcy court 
(For example. Delta has prom- 
ised to assume up to 6100m- 
worth of Pan Am ticket natali- 
ties, but Roeck suggests that 
the actual cost of this may be 
nearer $40m.) 

The net result, he argues, 
will be to increase Delta's debt- 
to-equity ratio of around 4555 
at end-June, to a pro forma 
52:46. In airline industry terms, 
that is eminently respectable. 

But some analysts worry 
that the expenditure wiD not 
stop there. On the plus side, 
Pan Am’s Latin American 
routes are traditionally profit- 
able, and projections given to 
creditors have suggested an 
$83m profit by 1995; the com- 
pany has some 6300m-worth of 
tax losses to carry forward; 
and Roeck claims that the busi- 
ness will be fairly well-capital- 
ised with a 50:50 debt-to-equity 
ratio (excluding capital leases) 
by year two. 

On the minim side, Ameri- 
can, a big rival, has already 
stepped up the competition by 
announcing a 27 per cent 
increase in its own flight 
capacity in the region. And 
Kolakowski acknowledges that 
Delta will input into matters 
like ground handling , advertis- 
ing, contract services and so 
on - despite Pan Am's sepa- 
rate management. "Delta’s 
going to have a major stake in 
this company, so it's going to 
do whatever it takes to support 
it," he comments. 

But, at the end of the day, 
perhaps the hardest question is 
whether success itself could 
bring problems. Could interna- 
tional dull some of Delta’s 
individuality? Might consolida- 
tion in the industry create 
Hack from customers if 
rock-bottom fores disappear? 

In the throes of far more 
immediate concerns, Allen con- 
cedes the possibility. “We have 
to be sensitive to that,” he says 
simply. “When customers have 
choice I want them to pick 
Delta - but that doesn't mean 
we’re always perfect" 

And, as it battles for Euro- 
pean customers in competition 
with brasher rivals, such 
en g agin g modesty may yet be 
Delta's strongest suit 


If change is 
inevitable 

By Simon Holberton 

DEATH AND taxes were said 
to be the only two certainties 
in life. To that truism can now 
be added a third: change. 

Change is the leitmotif of 
just about everything being 
written nowadays for manag- 
ers about management The 
sensation of change is dally 
reinforced with developments 
as far-reaching as the Gulf 
War and the collapse of com- 
munism in the Soviet union. 

As J B M Kassatfian, a visit- 
ing professor at the 1MD busi- 
ness school, points out, the 
critical issue for companies 
today is how to develop man- 
agers capable of responding to 
rapid changes in the business 
environment - an environ- 
ment characterised by shorten- 
ing product life cycles and 
development times, changing 
market structures and chang- 
ing patterns of distribution. 

To cope with these develop- 
ments Kassarjian says com- 
panies need to create leader- 
managers: executives capable 
of mastering the unfamiliar 
and leading change from 
within. He pooh-poohs some 
current fads. Rejecting hierar- 
chical controls for participa- 
tive management is insuffi- 
cient; calls for entrepreneurial 
initiative denies the need for 
organisational coherence; and. 
empowerment is just a fad 
because real self-confidence 
follows achievement 

Managers can acquire the 
art of leading change. Compa- 
nies ought to delve within 
their organisations for manag- 
ers capable of learning. Kas- 
saijian suggests two ways. 

First scout for talent Com- 
panies ought to be sensitive to 
those junior executives who 
show initiative and good Judg- 
ment The hard part is getting 
existing senior managers to 
share information. The chief 
executive should encourage 
the sharing of short-lists. 

The other way is learning 
through provocation. Learning 
starts by living through novel 
and demanding situations. 
Challenge is always unsett- 
ling; stretching requires effort; 
integration begins with a deep 
sense of achievement and 
“continnes to resonate in 
future challenges.” 

Jolt your managers out of 
their comfortable groove - they 
may learn to laid change. Per- 
spectives for Managers, IMD, 
PO Box 915. CB-1001 Lausanne. 
Switzerland. Fax: 41-21-266 725 
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THE WORLD 
MAY BE IN 


ovetf 


A RECESSION 




BUT NOBODY 


TOLD 




While most of the world wrestles with recession, Thailand s 
economy is booming. 

It is enjoying a period of unparalleled prosperity, with one of 
the fastest growing economies in the world. 

This boom period is being export-led and investment driven, 
attracting leading foreign investors. In particular it appeals to those 
looking to relocate their production bases in preference to Japan, 
Taiwan and South Korea. 

Incentives like tax-free periods make investing in Thailand an 
enormously attractive proposition. 

Tourists, too, are being attracted in ever increasing numbers, 
contributing a total of US$3,85 5m to the economy in 1989. 

Thailand is exceptional in the diversity of interests it offers 
tourists, and so is unlikely to fall out of fashion after several years, 
as usually happens with destinations enjoying such popularity. 

Thailand’s growth is mirrored by that of its airline, Thai Air- 
ways International. 

In 1989 it was the fastest growing airline in the world, and it 
continues to grow rapidly. 

This success has prompted Thai Airways International to seek 
privatisation through listing on the stock market later this year, and 
it is predicted it will be one of Thailand’s most sought after stocks. 

As a sign of endorsement of Thailand’s continuing importance. 
The World Bank has chosen to hold its annual international con- 
ference in Bangkok in October. 

As you can see, Thailand’s economic prospects look extre- 
mely attractive. 

No wonder its known as the Land of Smiles, IfflCII 

Smooth oi iDIl 
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APPOINTMENTS 


Abbey 

National 

finance 

director 



■ Ms Gwen Batchelor 
(pictured) has been appointed 
finance director for ABBEY 
NATIONAL TREASURY 
SERVICES, responsible for 
Abbe; National's wholesale 
market and leasing operations. 
She was manag in g consultant 
for Price Waterhouse's 
treasury practice. 

■ Mr Tim Ambler has been 
appointed a non-executive 
director of THE 
WOLVERHAMPTON & 
DUDLEY BREWERIES. He is 
currently a research fellow 

at the London Business School, 
and was previously joint 
managing director of IDV, 
wines and spirits division of 
Grand Metropolitan. 


CONRACTS & TENDERS 


NON PUBLIC PROCEDURE INVITATION FOR PREQUALIFICATION 

Thu protect Orector at toe WestWTacfwMeOevervwtjirx»-rg WOV (Western Scnekft crossover connection) invttee candidates to oroquattfy tor the 
design and consmjcnofi of a permanent croas-rtvw connection ovatoataer (ha Western Sch**®. together wtiti approach routes. 

1. Noma, address, telephon e number. Mb number and tax number ot the contracting bo ay 
ProvMM Zealand - Dtrocw MOeu an Waterateat. 

PropctaecHur Wests rech«de^3ewafvwblntBng, 

He) Gioene Wood 1. P.O. Box 185. 

4330 AD MddoSMg. The Neitmlaiiaa 

Tetapftone+31 (0) t1KKtt700. Totex 37881. TeKrtux .31 10| 1180-34758 

2. a. Method of contracting 

The procedure win take piece In the Mowing stages: 

I- ragburaHon lor praquameaHn ol centudaias lor a <tes*yi, (ha construction (rogtater before 19 October 1991). 

II- too selection ol a maxfmrn ot 5 candidates on We basis of setecson crtaria (orxf 199Vheglnnlng 190?;. 

m.the darning up ol a design and the making o) a price quotation tor the possUe construction, by tire selected candidates (maximum 9 
months). 

IV. evaluation ol deagns and pnoe quotations (second had 1992). 

V. description ol lie Staiae General ol (he Province (J Zealand lor the consbucUon or othanriaaol the prefect (V possible end 1992). 

VL I deoaton tar conaouctlon a oosittvo. contract tor construction. 

This adverttoement cowers stages J and n. 

S elect e d candidates wW weave a namitoertoton. The method ot payment and toeoize of this ramutereiton. togecier with me crnene wtach tho 
designs must hill, trt be Indicated kt the leader documents to ba sent Bn eeiected candklatee. 

Upon payment Ol this mnwtaniMn, the government snan become me legal owner c I the (pert deaqns. and may use mem as they see It. 
b. Type ol aawjnmara lor whidi Ha Imutedon to lender « being made. 

aiMfprwrf in li i MMn M oljpei n itter ten itrnoilng i^ri a rkwlgn tnrttm twnu anrirtig mfanq rl a prfcr rf nw*rw i fra ttm Impl o n — u o iirai rt Sm 

WOV. For this BMieinienl, contmcta shall be dosed wih Ota selected candUatee. 

In ma case of a positive dootstan on vnplemeruaan: to bo Mowed by a design and construction contract tor one ol the candidates. 

3. a. Place of construction: 

On 1 Match 1 991, Bte Slates General of the Pro rf n ce at Zealand deckled on the location ol the route lor the WOV. 

On 7 Match 1991, the Dutch Minister lor Transport and PubHc Works agreed write this proposed route 
The route, outside tire dyke. Is in the Province ol Zeeland In lha Netherlands, between a palm |uai to the west at the lock complex ol 
TeniBueenlnZoeuwHSvVlaafi'Mien (MunKipellyalTamauzan).andapoimtathBVMaiaf ElewoUsdtkcnZukhSeveiBnd (MisSdpaMy al 
Banale). The chosen route also todudna connection want he extotmg road network. 

6. Type and seals of Hie sendees, general Wbrmatfon on the project 

The protect concerns tita drawing 141 ol a design. and the making ol a pitas quotation Ibr tin posdbte construction of a cross^tver connection 
over « trader the Western Scheldt, between Zaeuwach-VtaaniJeren and Zdd-Seveland. together with approach mads (WestercchaJde 
Oeververtkndtog - WOV). 

The connection should consist ol a name! below the mein sHppkig channel ol the Westera c haMe-de Pas van Temauaen- and a bridge or 
bmnel over or under the secondary shtpptog channel, lha Evwfngen. 

The total length of Ota tiamol beneath (he mein shipping channel la a ppr oxim a tely 1. BOO ntetraa; the dam saettona attuated outside the 
dykes have respectero iengms of 500 metres end 2000 metres: the len^O d dm connection over or under Hie secondary shipping channel Is 
appmxmMyZlOOmrtras. The length ol fftoopproatte road Is, On the north sate of the Western SettekftappraxkneteV 900 metres, and on 
the south akte appradmatafy 2500 metres. 

e. Tha ajm at the prated Is the constructin ot a parmmnt cross- river connection osar snd trader the Western Scnaidt tor regional and 
Interregional truffle, wtm approach roads. 

hi th>« connection, me aoMstea currently include: 

- the drawing ip ol an Jfisgrated basic design with specifications. on the basis of hracUoru; Mtng commons, to be placed at tha 
disposal ortho oenMala; 

• drawing up ol a plan of actioa and a tlnwtabte: 

• making a price teraMBon tor tha construction, indudlng detail ng ol the design, and the quality control system: 

• making a maxttenance plan, and a cost estimate. 

«■ Possible m**ememation amstaMa: 

For tea correlation of an HepMed baste dawgn and quotation, a period ol nine months is avalabie. 

The construction uma a ostmawf by tee contracting body at appwm&fy 5 years. 

For tea planning procedures and land put naa e. it la estim a ted that 3 years wM be necessary, from today. 

5. As neces sary, me legal from or the combination or contractors to wMch the contract a granted mmi bo : 

A company or a cambmeuonolcampanes may register es a canrSdate. to tee case ol a coretri na Bon. tea companies wttote tee combtoation 
nust be named. Each conpony may only relator once. ekherlndMduaBy.or In e combination. 

6. a. Cfcmng data for me roceipl of AppUcaflora lor pemdapDort 

Regiuiaiioii as a euntodate ter pre-selection must occur before 18JW hours, on 18 October 1991. 
b. Andress to wtuch appScatton must bo none 

Boterenco: Weaerscholda-Oevetv er titoJ n g. Address and body as me rsioned under port I. 
e. Lan(hioge or tonnages In which the application must be written: 

Rogattnttton os a carxfldoto should occur In wrtttog to too Dutch lang u ag e . 

7. Final dots tor too serHkng of invitoitona totondan 
The pRMnce ol Icnltind shal invso toe setoclod amthdales. aflar pr^satection. al the and of IBBItoaqMcq of 7992 to drawt*? a design, and 
make 0 price quotation. 

6. As neceosory. the required guarantee sums and guarantees. 

Whon too comma tor the dmwtog up al a design and too making cl a price quotation Is Issued, after pre-selection, the selecting organisation 
w ® tee guarantee sums and guarantees required to the case ol a construction contract 
9 Most im portant re^mniona tar Pnancmg and payment and /or retsrence to toe texts to which these wia be laid down: 

financing and operating methods ol tea prefect ere being Investigated separately. 

10. Delons ot too situation the contractor, together with econoevc and technical minimum requirements which the contractor must tun, 
&i«tg registration tor pro-eelectloii. too automates must provide the totiowxig details: 

a. Wofma aon ahawng teat tee candidate has been active, over me last 10 years, to the design and construction ot large scale 
•rereatrueturo prejocte. wkh a lender eum« invoiced *mo( OB. OS to OIL 1 billton.wtoi an todcatton tor seen prefect of: 

- the company to question's share In 
-design and coral ruction work 

- flnanaa/ involvement 

• titeo d contract awarding and contract completion 
■ nemo and <u*dra3a ol concocting organisation and managertwnl. 

b totormotton showtog that (he candidate has sufficient financial backing. 04). annual reports lor tee tel 3 tkurtctal years, showing 
balance and prom and toga accounts 

c Intermatian towwing teat ttw cantMate can povtda sufficient rartity (to tee fields ol managament. design and construction) necessary 
kw ta piojaci of Ws type. 

»kWdteocortBx«aiiy body doom cush neceeaory. flaiher ntormadon concerning tease msoem laid down in artictos 23J4, 25, 28 and 27 
o« the Pi ma ted 01 !tho Counci of toe European CommunMoeconcemlnB tha coowtoation or ma ptadrwol government ccw i aco term 
xnptamreuton ol prqocu (as rovlsod In Ovodiire 89M4IVEEC ol 18 Jtoy 1969). ehal be requested, 
it. Crttena applcabta tor granting of we contract, insofar aa they erenot already tockxtoQ 

Thantetiora (MR wttehere otneom pre-setoction: corqpantee may bo considered (or toe contract tar the drawing ia> ol a <*391 and tea 
making ot a price quemton, U a can bo shewn that tooy AitBl the Mowing erttera: 
the criteria laid down under point 10: 

oxporio nca, to ch rycal ana orgreu settonml copebaay to cormection vrith deslyi end construction tttp. m targe scale Wrastnictura pnyxaa): 
rmonctai backing bank guarantoo tar 0 maximum ot 5% of mo contract sunc 

qualky ol work already earned out and roterancoa from cuanmere; 

quaBtycorumal eya tom acc ordmg t o Outa i otandard NEN ISO 9000, Hnd expetwncs ot working with tote standard: 
organsiUton al to# company or toe comMnalion. and the past experience ol tea company or tea camotranion 
tee stee to prefects already earned out 

avatebly da good (proj ect) support organi»afloa with a vww to ouaranteekig tea unasturbed advancement ol tee prefect, aeon under 
unwnMn orcumstancoa; 

intflcewd Itoes of deetoion. and prouon dedston-tektog aotly: 
togei form ol tee company or tee eombmoBn. Indcating me leUe oonvarMa: 
oxpemnen ot prefects in adal wotore; 
compManees ot tofomiiuton. 

A metomum ol S cancbdatos wto be molted. 

Palk'kxteon to the pro- eotee bon nuiomadcaly Ittokjica tog cantfaatoe approval of toe oaloction procedure, and me cmeria There shall be 

no conaspoitolcen c on c ern in g the p res el e ction, and the reatfis thereat. 

12- Furiher Hormation 

Further mlonnalton can be obtained from toe contracting body, or m» »wim 1l w^rpi*e j. 

For funner WormsScxx, tee tokMrtng Dutch language docusmanta are avofabto: 

- Tracanote/Mleu-aHecitapponage Wes wrachak reoevenrerbmomg 

Btl concerning me rauJoionviromwmnl effects report. Westm Scnaidt cross-nwer ooraiecflanl 

- Prepoatti to tea Streas Qamtel of me Provtoce ot Zeatana toritie iqyvn down al trw route 

- SNuetoon and general tongth proMs 

The documentodon can be requested from tire contracting body, ai an address mdiceted under pairs 1. 

Alter pre-selection, the eeucted condtoams wet recenre a tender ms, coraaHng BBs and documents, concerning: 

- Bmhfcig condemns 

- basic mkuma ile o togcaher with reknmnt documents 

- prelmlnBry design kicbMSng drawings 

- bqplemsrwuan material 

- Anal route w«m (ustatan ion 

- contractual aMgations to be meL 

the above named protect director, 

TO- van der Moor 

hei graene woud 1. po. t»x 165. 4330 ed nsddeBHitg. the netreflande. Ulopnons* 31 (D)t 1HU1700 

For tea prescribed terms prevalb tin putwaum In tea OWaaiJounai (tiTho Eiaopean Cammunty one Augtia 1991 


■ Mr Alex 
Hamraond-Chambers , 
chairman, retires from the 
board of IVORY & SIME, 
Edinburgh, at the end of this 
year. He will be succeeded by 
Mr David New trigging, deputy 
chairman, who Is also 
chairman of RentokiL 

■ CLEVELAND 
STRUCTURAL 
ENGINEERING. Darlington, 
part of the construction 
division of Trafalgar House, 
has appointed Mr Jeremy 
Beeton as managing director 
from November. 



■ HORWICH CASTINGS, 
Bolton, the former British 
Railways foundry, has 
appointed Mr Philip Kenyon 
Thomas (pictured) as financial 
director. He joins the 
management buy-out team 
which took the foundry from 
administration last February- 

He was group finanrrlal 
director for Hopkinsoos 
Holdings from 1983-88, and has 
since been a consultant. 


LEGAL NOTICES 


No. 007552 of 1991 
IN THE HIGH COURT OF JUSTICE 
CHANCERY DIVISION 
COMPANIES COURT 

MR REGISTRAR PIMM 

IN THE MATTER OF HALVANON 
INSURANCE COMPANY LIMITED 
and 

IN THE MATTER OF THE 
COMPANIES ACT 1985 


NOTICE IS HEREBY OVEN that Or «ti OnJsr 
dated 8m July 199! tiw Caul has Arsciad a 
Moating at tits a editors whosa claims fries 
tram hanosctione sneered Into with tits Lon- 
don Offles ol ttie above-named Company (tha 
'London Btnbieas Crsauorv* sf doflnad in 
tha Schema ot Arranooriwnt hereinafter 
mentioned) to be convened tor me purpose 
ol canstoomo one It Brought M approving 
(witii or without modification! s Scheme ol 
Arrangement proposed to be mads between 
tile sold Company and Os creditors end that 
such Meeting will be held at the Chartered 
Insurance Institute, ro Aldermanbury. Lon- 
don EC2V 7HY. England on 23rd October 
1991 » 10-30 o'clock In the forenoon at wnkh 
place and lima all the aforesaid London 
Business Creditors are requested to attend. 

Any person entitled to attend the said Meal- 
ing con obtain co pies ol the sold Schama ot 
Arrangement. Form Ol Proxy and copies ol 
the Steiement required to be tamlMied pur- 
suant to Section A2B ot tee abovw-memtonad 
Act at the oh tee ol me undarmenttonad Solic- 
itors al me address mentioned below, tee 
Company's OK registered office al Shelley 
House. 3 Noble Street London EC2V 7DO 
and at the Company's Israeli registered 
office at 20 Mozah Street Tel Aviv. 6623 
during u sua l business hours on any day 
lower than e Saturday ot Sunday) prior to 
tee day appointed lor tea said Meeting. 

The said London Business Creditors may 
wto in person at tea said Moating or they 
may appoint another person, whether a Lon- 
don Buslnesa Creditor or not. aa teeir proxy 
to attend end voto In teeir stead 

It is requested that forma appointing proxies 
be lodged with tee Company's English Joint 
Liquidators at teeir office attuated at Sheffey 
House. 3 Noble street London EC2V 7DCL 
England rot SKsaa not teea man as hours 
before tee time appointed tar tee said Meet- 
ing. but It forma ore not m lodged they may 
be handed to tea Chairman ai tea sold Meet- 
ing 

By me maid Order the Court has appointed 
Maicmm John London or falling him Qerhard 
Adotl Wetaa or tailing both ot mem. ptsHp 
John Singer (all of tea aforesaid Shelley 
house) to oa as Chairman ot the said Moat- 
ing and haa (Sreeted tee Chairman » report 
tea result thereof to tee Court. 

The said Scheme ol Arrangement wto be 
aubfect to tha Bubseouent approval ot tha 
Court 

Dated this 30th (toy ol August 1991 

O J Freeman 
43 Fetter Lane 
London EC4A 1NA 

Solicitors for tee Liquidators 


HOMES OF WORTH LIMITED 


Registered number: 02066871 

Nature d txwlneae .Property Developer 

Trade classification 23 
Ooto of appointment of Joint admkil 
receivers: 12 July 1991 

Name of person appointing tee |omi admlnle- 
treUve recetvere uktiand Bank pic 
JOHN FREDERICK POWELL end IAN NAPIER 
CARRUTHERS Joint AdmlntetinUve Recefv- 
ersJOffle* holder nos 240 and 614) of 
Cork Gully. 

43 Temp to Row. 

Birmingham. 

B2 5JT 


CLEARMAHK GROUP pic 
(REGISTERED No: 1097388) 

Nature ol buslnese' Leisure products 
Trade mesaiacm»an'. Leisure Producto 
□ate of Appointment of Admlntatretfva 

Receivers. Slat August 1991 
Nome at parson appointing tea admtnMra- 
twe receivers . Notional Weetmlnatai Bank 
Pic ana Royal Bank of BcoOano Pie 
Joint Administrative Hacehrera. Richard 
Chari os Turton and Joseph B ea um o n l Atkin- 
son (Office Holder Noe. 2921 and 1080) of 
Toucne Ross and Co . Nawtuer House. 

11 New hell Street. 

Birmingham B3 3NY 


RENTALS 


KENWOOD 

RENTALS 


OUAtffY FURNISH ED FLATS 
AND HOUSES 
SHORT AMD L0NC LETS 
' TEL: 073r4Q2 2271 Ttfox 25271 
FAX: (071) 262 3759 



been awarded the company's 
first two contracts in T hailan d 

A& part of the Thailand oper- 
ation, JLI has formed a joint 
venture with Pairoj & Associ- 
ates, a Thai development and 
consultancy company. 

The new company. John 
Laing P&A, has won the con- 
struction management con- 
tract for a £l2m three-storey 


seaboard near the town of Ban 
Chang, south of Pattaya. 

The project is currently at 
design stage and construction 
is scheduled to start at the 
beginning of next year with 
completion in the last quarter 

of 199a 

John Laing P&A has also 
won a consultancy contract for 
provision and installation of 


task. 

Laing Scotland, part of John 
Laing Construction, has been 
awarded a contract worth 
about £1.3m by Imperial 
Tobacco to refurbish its offices 
in East Kilbride. The ware- 
house will also be refurbished 
and new security services 
installed to cover the site 
perimeter. 


Improving the North Circular Road 


WILLETT and CEMENTATION 
CONSTRUCTION, the regional 
buil ding and civil engineering 
companies in the construction 
division of Trafalgar House, 
have recently won contracts 
worth over £12m. 

Brent Council’s develope- 
ment department has awarded 
Cementation a £3m contract 
for the reconstruction of the 
A406 North Circular Road 
between Neasden and Staples 
Corner. The project will 
involve complete reconstruc- 


tion of the east and west bound 
carriageways together with 
central reservation fencing and 
associated drainage. 

Work will be carried out 
whilst maintaining traffic flow 
in the region of 100,000 vehicles 
a day. 

Cementation has also been 
awarded a £3.15m contract by 
Government Communications 
Headquarters, Cheltenham, for 
the design and construction of 
a generator house and tank 
farm. 


In Canterbury, Willett has 
received a contract to build a 
business school worth £1.9ra 
for the University of Kent 
which will include a lecture 
theatre within the overall 
internal floor area of 1,606 sq 
metres. 

At the Southmead Hospital 
in Bristol an elderly and acute 
mental illness unit with accom- 
mmodation for 72 patients is 
being built under a £3 -89m con- 
tract awarded to Willett by the 
Southmead Health Authority. 


Greek pharmaceutical plant scheme 


MDA HELLA S <$A) has been 
appointed by Glaxo's Greek 
company as project manager 
for a major extension, costing 
between £7m and £8m, to its 
premises at Kryoneri, near 
Athens in Greece. 


The total area of new devel- 
opment is estimated at 13,000 
sq metres and will include an 
office block, the extension of 
the warehouse, a distribution 
depot, laboratories and factory 
offices, a canteen and the 


refurbishment of production 
facilities. Construction is 
expected to start towards the 
end of 1991. 

MDA Hellas (SA) is part of 
the MDA Group International, 
which is based in Athens. 


New facilities for Exeter newspaper 


A £3 .6m contract to design and 
construct premises for Exeter's 
Express and Echo newspaper 
has just been awarded to a 
Bristol-based company, JT 
DESIGN BUILD, by the West- 
ern Times Company. The new 
premises are part of a £9 .5m 


redevelopment programme 
being undertaken by the 
Express and Echo, which also 
includes a colour press and 
other new production and pub- 
lishing equipment. 

The 60-week contract 
involves the construction of a 


printing plant and associated 
office accommodation to house 
200 employees at Sowton Busi- 
ness Park on the outskirts of 
Exeter. The newspaper is to 
move from its existing offices - 
although it will still have an 
office In the city centre. 


Retailing development in Nottingham 


HALL & TAWSE GROUP, the 
construction arm of Raine 
Industries, has received orders 
worth rosin 

Hall & Tawse Eastern has 
been awarded a £4m contract 
to construct 120,500 sq ft of 
retail space for Boots Proper- 
ties in Nottingham. 

Other new work won by the 
East Midlands regional com- 
pany includes a £2 .2m contract 
for extensive ground works for 
a new research centre and 
offices for British Gas at 
Loughborough and £3m worth 
of refurbishment projects 


throughout the region includ- 
ing a major facelift for a Grade 
II listed building in Burton-on- 
Trent for Hermitage Park 
Hotels. 

Hall & Tawse Scotland has 
won £13m worth of new con- 
tracts throughout the region. 
They include a £3.4m contract 
to build extensions to Perth 
Grammar School for Tayside 
Regional Council; a £lm con- 
tract from Aberdeen Harbour 
Board for the construction of a 
multi-level car park; work 
totalling nearly £lm for Macal- 
lan-Glenlivet to create two 


bonds in an existing ware- 
house at its Craigeilachie dis- 
tillery and several housing 
partnership contracts through- 
out Scotland to provide low- 
cost homes In the region's 
most depressed areas. 

Hall & Tawse Western’s new 
workload includes a £250,000 
contract to construct a grand- 
stand at Hednesford raceway 
in Staffordshire for the Can- 
nock Chase District Council 
ready for the world champion- 
ship formula one stock car 
meeting due to be held there in 
September. 


store development at Torquay 
for £3 4m and an extension to 
Evercreech Sewage Treatment 
Works at Glastonbury In Som- 
erset for £450.000. 

Landscaping works will be 
undertaken for Cardiff Bay 
Development Corporation at 
Landsea Gardens for. £300,000 
and a distribution warehouse 
worth £300.000 will be built in 
Cardiff for Whites of Warring- 
ton. 

Euro Disneyland 

QUXLIGOTTZ. the terrazzo 
tile manafacturer. has won two 
flooring contracts for the Euro 
Disneyland theme park near 
Pails. 

The first contract, worth 
£450,000, is to lay the floor In 
the “Videopolis* building, 
which forms part ot Discovery- 
land. one of the five 
areas of “lands" at the ! 
neyland theme park. 

The work is believed to be 
one of the most intricate ter- 
razzo floors ever installed and 
will include some 10.000 Indi- 
vidually cut tiles in 11 different 
colours. The project will 
involve a 10 week on site 
installation programme. 

The second contract Is for 
the floor of the main ticket 
area situated at the main 
entrance to Euro Disneyland. It 
is estimated that Um people 
each year will pass across the 
floor to enter Euro Disney. 

Channel Tunnel 

The precision engineering 
division of LYDNEY PROD- 
UCTS has been awarded con- 
tracts worth £1.5m for the 
manufacture and supply of 
floors and internal partitions 
to the Trans Manche Super 
Train, which will operate pas- 
senger services through the 
Channel Tunnel. The perfor- 
mance specification for both 
floors and internal positions 
have been dictated by passen- 
ger safety considerations dur- 
ing the 30 minute journey 
through the tunnel. 

Roadworks 

HT CONSTRUCTION. UK 
subsidiaiy of Hochtief AG, has 
won the £22m contract for the 
Old Kent Road improvement 
scheme for the London Bor- 
ough of Southwark. The 
scheme involves improving the 
road and consequently traffic 
flows. 


CONTRACTS & TENDERS 


PROCUREMENT NOTICE 
"INVITATION TO PREQUALIFICATION” 

In the name and on behalf of Ministry of Transport, Communication and 
Water Management of the Hungarian Republic 
die MOTORWAY DIRECTORATE issues an INVITATION to participate in the 
INTERNATIONAL PREQUALIFICATION PROCEDURE 
The purpose of this procedure is to select organisations, consortia and companies which are able by way of a 
CONCESSION to finance using their own funds, to construct, operate and maintain the four-lane stretches of 
- Ml MOTORWAY (between section 129, 3-171, 7 km) and 
- M15 MOTORWAY (between section 0, 0-14, 5 km) 
according to the terms of a negotiated and mutually agreed contract 
Before issuing the Tender Documentation the Motorway Directorate will allow the Ministry to get to know the 
organisation, financial resources and capabilities of the Applicant, as well as its previous and on-going similar 
projects. 

The prequalified Applicants will be invited to participate and to submit a Tender for Concession. 

Preliminary information - regarding the prequalification - and forms of "REQUEST FOR QUALIFICATION" 
(RFQ) may be obtained at the address below, between 10:00 and 15:00 hours on workdays from Monday, 16th 
September 1991 against a receipt of payment of USD 2000, - (two thousand USD) or equivalent in other convertible 
currency. Remittances are to be made to the account of Motorway Directorate No: 214-13744-7007 kept in the 
OKHB "Orszdgos Kcreskedelmi 6s Hitelbazik" H-1052 Budapest V., Kdroly kftrtit 20. 

MOTORWAY DIRECTORATE, BUREAU FOR MOTORWAYS IN CONCESSION 
H-1024 Budapest IL, Fenyes Elek u. 7-13 
Attention: Dr UMAR, Andras 

Phone: (36-1) 202-1605 Telex: 22-6051, 22-4088 Fax: (36-1)175-8485 

The signed forms completed in English of RFQ should be directed to the same address, not later, than 
16:00 hours (local time) Friday, 15th of November 1991 
Within 90 days after the expiry of the submission date the Applicants will be notified about the PQ review 
Committee's decision. 

This decision will be final. 

Budapest, September 1991 MOTORWAY DIRECTORATE 
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THE CROWN ESTATE COMMISSIONERS 
Tenders Invited 

The Csran Eaah, Co mm ixe in o ra iaedt teodna Sara Pnutorii o n Uo a mpio Atrigcianrf 
■odparet &ra Arra 213 off ibelxlc oT WighLUawtowffl bo granted &r* period of 
flw yeoo toul wffl oBow te a Mojunato, Itaoriaod BBractkn &wn Aa» 213 of fiuo 


, are Liviud to aotanil ibcir btda far the atnlc of any pan of the Maximum 
® millixto tarns per aanas) booed «b die Invitadaq in Taulec, 
Fans of Tender asd Lice n ce wUcfa may be obtained gem die Crown Eauxa 
E “ ^ ° flSo °- IMSCtafiaoHownTenaoo. 
SW1Y 5 AH (Pham: OM- 2104314) whore mapx drew. 


213maybeinspectod, 

Toadctt mure be reeeiued by lfcOO bans an Mn^qr 14* Oraober 1991. 
Th e^ roem^Etoata Co ynminii xicn do not band ibemechrra to accept, dip higbea or rey 

AUa^a»«toceming the favttflioo to Tends, ft»n of Tendei tori Licence xbadd bo 
ifiiKted to Dr A J Mtmpxy Mrefoe Emre, at tbo above oddrere. 


PETROLEOS MEXICANOS 
TENDER NO. SPQ-020991 

Petrokeos Mexicanos, the Mexican National Oil Agency 
invites all Interested parties to bid for supplying in a "Full 
Turn Key" (modified) contract for a 150,000 MT/Y 
Methanol Plant 

Information related to this project is available from: 

Psmex Services Europe Limited 
2nd Floor, 4&5 Grosvenor Place 
London SVY1X 7HB 
Contact: Mr Gustavo Hohar 
Tel: 071 S23 2242 


CLUBS 


«B tots MM atom duo is poiky of u r 
anon*. IBB Regent 


ART GALLERIES 


MAMaeRQUQH < Ateatnete Street, UhMioa 
Wl. In ter nati o n al Beutoture. Bdendod uita 
M Seotamber IWI Mnryffrt KMU0 Sal 
to-iuo. tel. on-aesauit, 





V m »». 






V. „ W f i ' U ; FTNANC1AL T] M£S MONDAY SEPTEMBER 2 1991 

r- ~ — - 


ARTS 


.. ~ *•- 


-J* ' i. ’’ 

N-k- 


%«.••») . Ts a. 

'Hi’- Vt* " \ k *' U .-St ?f ..' 
•'■'jm*- .. . . ' ’ \ ' •>. .* 

4 W. 1; >. ... ' ■ ' l >Tr;. > % * 

*«-•.? i - • ’ 4 ‘ , i;; y-'- 

v : 0fe £ "* 

'«*«- .ft ■' ' ""■• ; ■•; 

i vii,-.'.’ v : ' ~'h i. ' • 

3*. /■'■»' V; .. 

mtv, ■ . ' ^ '1 ■ 

4-4* 1 • ’ = •• r : /.'*<{ • ■■ 

•■:--'/! 

*»*>.’* '•.’■v? - ; 

W A J;.- " ' • r-f 

w-* V.“ ;" ;&*•' 


^ ^Ti JCliiTa. : ' r - . ‘ 1 V'' 

E*- <•*.<■ • i\,.. 

■’ 'v“ >;■' 


jfk • - r . . . . •■ 

V* - .. :j.f ?' ’■ ' 


*V- r . 

dSv*:. 

' • .‘..St- 

:i\y 

fftet*;..-/ .• S V ‘ i. . 

_ ‘ 

’ • . . ■». . . .. 

if**- r: » • . 

*« 

- 1 . - 

•ter* ' •..■ -,v .. “Jfr 

ftnVs ••• i : • , • 

Oianmi 5 unit ; ’- 

t-v : . . . 

j--. .• 

u ^ :■• .V,-; •• 

tw «• • . 

• •■■■-.:•.■ 

.*f ir? 

f tf*'.; .. • . -..^V 

• -■ “v;' ■ 
"CrV-": . ’ » 

W*:‘ i •’ 

/f.-.-* “j;*, 

*M*--*. 

f* 1 '-■■•• • 


«?* .' a H : 


■iWHWflWH PLAYHOUSE 

. TTis 'BerUh . BaMe^s’ second 
:. festival oEfering vna GistHe, in 
"■ ■{**** «ta0j^nby Peter Scbau* 

■ director of tin company. 
The brodnction is a vistud ’ 
defight Desmond Heater has 
created exqoiBite,, painterly 
wte - a Tillage lost in Um 
depths of the countryside for 
.Act i; a forest "of brooding 
.■.mg0e'-ttir Act a -■*■ whkdi pro. 

an ideal location for' this 
Jewel of Romanticism, (ft is 
typical of the inept theatre pro- 
grammes i. hare .seen sit . this 
year's festival that information 
^out .tte jdesign ie omitted;' 
that there are various other 
printed inadequacies is unsur- 
prising.) 

" SchaufUssiassente thetradi* 
ttonal choreographic test with 
care. Jfis innovations are tew, 
and significant only hi the sec- 
dad art, .where he commences 
the amon by showing Giselle's 
■ . burial by night, and at the very . 
last reinstates the original 
(Paris, iB41) ending by bring- 
ing on BathiMe and Wilfrid to 
lead Albrecht back to the real 
world. That Albrecht then 
re m ains kneeling in prayer In 
. the forest seems unnecessarily 
ambiguous; unlike James in La 
Sgtpkide, thfc High Romantic 
hero escapes dangerous fan- 
tasy to return to life. 

The staging is elsewhere 
responsive to tradition. If it 
haa a tendency to hiss - every - 
character In the village la 
named, whkih seems an excess 
of dram atic zeal - the compen- 
: radons come with the lively 


Billy Budd 


Integration of the dancers Into 
the narrative. The dramatic 
playing, like the (lancing, is 
alert, bright In impulse. I 
deplore, though. Giselle show- 
ing her hands spattered with 
blood after she has stabbed 
herself; such verismo breaks 
tiie conventions of the ballet 

Schaufuss* bold decision for 
the first Giselle of the visit, on 
Friday night, was to cast the 
very young Lisa Cullum as the 
heroine. The programme, of 
. course, provided no informa- 
tion at afi, but X gather that 
Miss Cullum is eighteen years 
old. S he lnoUw even younger, 
and the child-like Innocence 
and fragility of her presence 
(she resembles Evelyne Desut- 
ter In delicacy of physique) 
bring a sweet credibility to her 
Initial appearance. But she is 
still an apprentice Giselle. Her 
natural gifts - lightness, a 
gentle absorption in dramatic 
playing - allow her to make a 
touching first sketch of an 
interpretation. The greater and 
grander Implications of the 
rate - in technique and emo- 
tion - can only come with 
experience and with coaching. 

Her Albrecht. Bart de Block, 
gave a reading of good inten- 
tions and i’Imii outline, albeit 
the fervours and fevers of 
Romanticism seemed pale. The 
Northern fflnfirmiw under Peter 
Ernst Lassen played very weO, 
except for one fudged 
moment 

Clement Crisp 


ROYAL ALBERT HALL, RADIO 3 


- Tbe BBC Symphony 
Orchestra's Prom on Friday, 
conducted by Peter EotvtiB, 
ended with me of the master- 
pieces of cmtemponiry arches- 

- Oral music, Birtwistle’s Earth 
Dances , in a pertermance that 
was recorded by Collins C3as- 
-des Use future release on com- 

- pact disc. But the evening 

.'began with the premiere of a 

BBC commission; Peter Paul 
Nash's symphony Is the 41- 
year-bld composer's most 
ambitious score to date, a 
ttenstly argued two-part struc- 

- tore that operates on multiple 
mnileal and programmatic 


The sorry saga of Spitalflelds 


. .^«ash describes his sym- 

• ptemy as a musical narration 
of a pre-existing story: though 

; he lms nbt disclosed the rae- 
.rifle details, he has admitted It 
' coucenm a poet, an Impresario 
and a destructive- woman who 
-corns between than. There 
have been many operas writ- 
ten on flimsier plots, and Nash 
packs all the emotions and 
drama ot his scenario into « 
bare zS-atinntes. The two parts 
we overlaid with a fourmove- 
ment symphonic plan, with 
•tiw first movement ending In a 
token schwam, and the highly 
: wrought slow movement flow- 
ing Into the finale, which 
.teaches a catastrophic climax 

• hi the final bars. 

If tt all sounds just > tittle 
ctattered. the worfciisg-out of 
i .nteh’S scheme does sometimes 

try to cram tn too much. There 


are some arresting images: 
piled up brass and string tre- 
molandi which suggest Sibel- 
ius lurking in the background 
(and perhaps by extension 
symphonic Maxwell Davies 
too), angular woodwind figura- 
tion alongside kernels of 
romantic melody, all reinforc- 
ing the pluralism of Nash’s 
style. Only In the last section, 
when the music gets down to 
the emotional nitty-gritty, 
does it gain the directness the 
symphony seems to be seek- 
ing, and which the preceding 
music Just manages to blur. 

. *■ 

Thursday's Prom given by the 
PhUharmonia *»twtor . vi«jimtr 
Ashkemay was remarkable for 
two tiitayg a performance of 
Tippetfs Concerto for Double 
String Orchestra that was so 
leaden-footed, so comprehen- 
sively wMe of the mark in con- 
veying the spirit of Tippetfs 
rhythms that one wondered 
what had led Ashkenazy to 
contemplate It in the first 
toace, and the dashing Proms 
debut of the young American 
violinist Kurt Nikkanen. He 
compelled attention In Gla- 
zunov's concerto from the very 
opening bars, tempering its 
sweet-toothed lyricism with 
musical Intelligence and force- 
fnlness. On this evidence there 
is certainly much more to Nik- 
kanen than gorgeous tone and 
a superlative technique. 

Andrew Clements 


COLISEUM 

Devastating, shattering, 
overwhelming: the adjectives, 
inadequate to the revival of 
Britten's opera at the ENO, 
may at least suggest its enor- 
mous impact. The 1988 Tim 
Albery production returns in 
the wake of Albery’s no less 
electrifying Peter Grimes, 
which ended last season's ENO 
conspectus of 20th century 
opera. This Budd makes it 
clear beyond all possible argu- 
ment that the work is one of 
the greatest - and most deeply 
troubling - of our day. 

As happened last season 
with Shostakovich’s Lady Mac- 
beth of Mtsensk, an ENO stag- 
ing already admired - albeit 
with reservations - when new 
is then revived with its powers 
so greatly increased that reser- 
vations shrivel away to noth- 
ingness. For one thing, the 
music, again conducted by 
David Atherton, takes posses- 
sion of the large auditorium in 
a way that seizes every listener 
by the throat Mr Atherton’s 
ability to judge the dramatic 
impact of huge brass volleys 
and subtle woodwind colour- 
flashes, choral cries (the ENO 
chorus os mighty form) and 
single-strand vocal whispers, is 
absolutely masterly. 

Like the production, the con- 
ducting possesses not an ounce 
of spare fot; but its poetic 
intensity is the more startling 
for the leanness. Albery has 
not flinched from the terrible 
pessimism that underlies the 
vision of Britten and his libret- 
tists Forster and Crazier: this 
is a grim, grey slave-ship, and 
all who sail in it are implicated 
to its “political" structure. In a 
way, he has strengthened the 
pessimism, by presenting Cap- 
tain Vere as a guilt-ridden 


ghostly revenant to Billy's exe- 
cution. and so explicitly deny- 
ing him the Christian comfort 
which the epilogue seeks to 
extract. 

If this is a "partial" view of 
the opera, it is a confident, 
clear-minded one - and played 
with such concentrated bril- 
liance that, while one watches, 
it seems the only possible kind 
of Budd. The cast are at one 
with producer and conductor, a 
magnificent ensemble whose 
every player deserves mention. 
The newcomers (notably David 
Wilson -John s on as Mr Red- 
bum, Paul Napier-Burrows as 
Mr Flint, and Richard Halton 
as the Novice’s friend) seem 
Old hands, and the Old hands 
(notably John Connell’s quietly 
noble Dansker, Barry Banks’s 
horribly moving Novice) seem 
fresh. 

Peter Coleman-Wright, 
inheriting the title role from 
the unforgotten Thomas Allen, 
scores with his youth, vocal 
vigour, and a quality of naive 
radiance that steers the char- 
acter clear of all archness. 
Richard Van Allan's Claggart, 
not in strongest voice, etches 
an even more haggard, psycho- 
logically rounded portrayal; 
but above all towers the Vere 
of Philip Langridge. He does 
not shirk the ambiguity at the 
root of the character nor the 
agony of Vere’s betrayal of 
Billy at the root of the opera; 

and he -ging n with a wwwhiwa- 

tion of musical and verbal sen- 
sitivity seldom encountered on 
any stage. 

His is one of the supreme 
operatic achievements of our 
day. As, indeed. Is the 
production. 



SPONSORSHIP 


Max Loppert Naive radiance: Peter Coleman-Wright 


ARCHITECTURE 


jT m W y he story of Spital- 

a fields is a long run- 

m ning saga, but one 

JL that looks as though 

it is at last nearing resolution. 
Now that the fruit and vegeta- 
ble market has moved to Tem- 
ple Mills in Waltham Forest, 
there can be no doubt about 
the need to begin the careful 
transformation of this part of 
the City of London's eastern 
fringes. The site that is to be 
redeveloped is some 12 1 /* acres, 
lying mostly within Tower 
Hamlets, but with valuable 
frontage at its western end on 
Bishopsgate. This part of the 
scheme almost faces the east- 
ern edge of the giant Broadgate 
development 

The Broadgate buildings in 
Bishopsgate are giants in every 
way. Designed by architects 
Skidmore Owings and Merrill, 
they have an extraordinary 
scale and dominance. At street 
level they are well finished and 
detailed. They look almost as 
though they were on some 
glossy stretch of Michigan Ave- 
nue in Chicago. Stylistically, 
they pose something of a prob- 
lem. They resemble nothing as 
much as Ceausescn’s palace to 
Bucharest. They will be the 
closest neighbours and com- 
mercial rivals in Bishopsgate 
to whatever rises on that edge 
of the Spitalfields development 
It has to be hoped that they 
will not dictate the scale of the 
entire neighbourhood. 

The 12 ‘A acres that are 
poised to be redeveloped con- 
sist mainly of old market build- 
ings. There are, however, some 
important listed buildings. Just 
outride the area, but dominat- 
ing it from the East, is Christ 
Church, designed by Nicholas 
Hawksmoor in 1714. This is one 
of the gTeat ecclesiastical 
buildings of Britain and its res- 


Rndio 3 season of Japanese culture 


More than 100 programmes 
will be broadcast during Radio 
ft Japan season to October,, 
■fchteh wUl go out as part of the 
biggest festival of Japanese 
•arts and culture ever staged 
-outside the country. 

; The Radio s season -Witt fea- 
ture music, drama and docu- 
mentaries every day for four 
weeks, aimed at complement- 
ing the nationwide Japan 
Festival. 

v -The Sunday Ptay slobs wul 
be .entirety- devoted to recent 


Japanese dramas, most of them 
receiving their British pre- 
miers and all of them specially 
translated or adapted for radio 
from stage work. 

There wifi be two documen- 
taries on Japanese culture 
each, week and other documen- 
taries will cover politics, the 
Japanese economy, science and 
dime. 

The regular Table Talk 
series on Sunday lunchtimes 
wifi feature four programmes 
on Japanese food. 


toration is taking an unbeliev- 
ably long time. The spire, 
tower and portico form one of 
the most remarkably sculp- 
tural achievements of the 
English Baroque. Seen from 
the market it looks like a piece 
of stage scenery; walk round it 
and it becomes a fluid and 
moving piece of monumental 
sculpture. If this church was in 
any other European city it 
would have been totally 
restored by now. It was given a 
new roof in 1965 and an histori- 
cally accurate restoration that 
is painstaking to the point of 
agony has been creeping along 
ever since. 

The Horner Buildings, 
around the eastern edge of the 
market, are listed. They are 
unremarkable but pleasing 
examples of ISSOs Arts and 
Crafts style by the little known 
architect George Sherrin. They 
have a sociological interest, 
since Mr Horner, who devel- 
oped them, started life as a 
market porter and then wisely 
turned to property develop- 
ment Listed buildings occupy 
the fringes of the surrounding 
Conservation Areas, and there 
are four such areas adjoining 
the site. The ISth century- 
streets that make up the Four- 
nier Street and Elder Street 
conservation areas are well 
known for their houses with 
silk weaving lofts on their top 
floors, built by industrious 
Huguenot refugees. Several 
have remarkable panelled inte- 
riors, and many have been 
carefully restored. 

Anyone interested in the 
future of British inner cities 
should take a walk along Brick 
Lane in Spitalfields. It is the 
land of Bangladeshi workshops 
and traders, the vegetable 
samosa. the well-used mosque, 
and the most overcrowded 


housing in London. Spitalfields 
has been home to successive 
waves of immigrants - Hugue- 
nots, Jews, Asians. The 18th 
century church on the comer 
of Fournier Street and Brick 
Lane has been a synagogue 
and is now a mosque. It is the 
crowded poverty of the area 
that should be noticed, and if 
you look just yards beyond 
Brick Lane you cannot fail to 
notice some of the worst public 
housing estates in the East 
End. And yet, you may well 
ask, what is the rich City, with 
virtually no residential popula- 
tion. doing about its neigh- 
bour? 

The answer is predictable. 
The developers SDG (SpitaJ- 
fields Development Group) 
acquired the market lands for 
office development with some, 
but not a lot of, residential, 
shopping and public uses. SDG 
is a partnership of BICC pic, 
County and District Properties 
Limited, and the London and 
Edinburgh Trust. Their 
recently published master plan 
is the third attempt to get 
things moving. They already 
have planning consents for a 
scheme designed by Fitzroy 
Robinson Partnership and Mac- 
C-ormac Jamieson and Prichard 
Architects, which was 
approved in 1987 when markets 
for offices were more buoyant. 

The developers changed that 
scheme for one designed with 
an astonishing level of insensi- 
tivity by the American archi- 
tects Swanke Hayden Connell 
This scheme was called in by 
the then secretary of state, Mr 
Chris Patten, and a public 
inquiry was to have begun in 
October. 

After taking a lot of advice, 
the development team has 
come up with a new master 
plan, devised by Ben Thomp- 


Russian coup 
for Watford 


son and Associates from Bos- 
ton. US. This is the firm that 
successfully adapted Boston's 
Faneuil Hall and Quincy Mar- 
ket I have just been reading 
their full report. Apart from 
being written in an unknown 
language (it is hard to believe 
that the authors ever learned 
English), it is full of sketches 
that show a world of perma- 
nent sunshine and cafe life, to 
date unknown in Spitalfields. 
But there is a modesty about 
the plans that is heartening. 
Most encouraging is the choice 
of architects. So far. Sir Nor- 
man Foster has been chosen to 
design the key office building 
in Bishopsgate. Three other 
good firms - A ll ies and Morri- 
son, Edward Cullman Archi- 
tects, and Jeremy Dixon 
Edward Jones, BDP - have 
been selected for commercial 
buildings. There is a firm of 
co-ordinating architects. EPS, 
which will not have any major 
design input 

There is a danger that only 
Sir Norman’s tower will be 
built and the good intentions 
for the whole 12 acres will not 
be seen as viable. If planning 
bas any credible role left it 
must be to see that Spitalfields 
is harmoniously developed for 
the benefit of its whole popula- 
tion. The City has a sad and 
selfish record when it comes to 
its recent attitude to Dock- 
lands and the East of London. 
If it had seen fit to collaborate 
with growth to the east, 
instead of cramming as much 
into the Square Mile as possi- 
ble, we wouldn't have the iso- 
lated failure of Docklands or so 
much overdevelopment. Can 
Spitalfields help to restore the 
balanced development of a civi- 
lised city? 

Colin Amery 


i am glad to report that 
Watford and the arts were in 
the forefront of the changes 
rocking the Soviet Union in 
recent days. Last Tuesday saw 
the opening night at the Palace 
Theatre of Dostoevsky’s 77 k 
Devils, presented by the Novgo- 
rod theatre company. For the 
first time in the West, and a 
significant pointer to the 
future, the production was 
sponsored by a Russian com- 
pany, Kvant Television, which 
makes television and satellite 
equipment in Novgorod, 

Alexander Tsvetkov, Kvant’s 
general director, hopes to 
export his goods and regards 
the theatrical exchange as an 
excellent way of malting busi- 
ness contacts in the UK, worth 
the £15,000 cost of the exercise, 
to sad contrast, because of the 
recession, the Palace failed in 
its attempts to get matching 
support from British compa- 
nies. 

it 

In the current economic cli- 
mate it is difficult to get busi- 
ness to cough up £100,000 to 
sponsor a new opera produc- 
tion. Difficult but not impossi- 
ble. The English National 
Opera set itself a sponsorship 
target of £1.6m for its 1991-92 
season, which started last 
month, just a marginal £100,000 
more than the £1.5m it raised 
in 1990-91. Before the playing of 
the first overture, it had 
already brought in £1.35m- 

Some of this is a solid 
£100,000 or so in contributions 
from loyal corporate backers 
such as the TSB and the Wool- 
wich, plus that increasingly 
keen sponsor, Guinness. But 
ENO has learned to adapt to 
changing conditions and is 
milking new sources of spon- 
sorship money. One which is 
proving resilient is private 
sponsorship: Mrs Sue Hammer- 
son, of the family of develop- 
ers, has given around £50,000 
to help out Don Giovanni, 
while an anonymous benefac- 
tor is underwriting BiBy Budd- 

Another way into the heart, 
and wallet, of private sponsors 
is through the ENO patrons 
scheme. Rich opera lovers have 
been carefully courted, and 
within a month of the launch 
of the scheme 15 had gone all 
the way, with £1J)00 contribu- 
tions which earn the full glory 
of Patron. Lesser sums bring 
lesser prestige. 

The wealthy supporters of 
the ENO are also being 
approached via an avenue that 
the opera company has long 
avoided - the grand gala even- 
ing. It hardly matched its 
voice-of-the-people image, but 
the chance of securing £100,000 
from a gala performance of Die 
Fledermaus, in co-operation 
with the Royal Academy, past 
masters of gala events, was 
irresistible. 

Just to prove it has not lost 
the common touch, perhaps 
the ENQ's greatest triumph of 
1990-91 was its Sponsor an 
Opera appeal, through which it 
asked its audience collectively 
to sponsor Lady Macbeth of 
Mtensk. The aim was to raise 
£50,000 to cover some of the 
costs of this difficult opera. In 
the event, more than 1,250 
small-time sponsors contrib- 
uted almost £100,000 to achieve 
a poor man's gala. The exercise 
will be repeated in 1992-93. 

★ 

A constant complaint of spon- 
sors is that they rarely receive 
credit for their support to 
media coverage of the event. If 
the Association for Business 
Sponsorship of the Arts can be 
believed, this has changed rap- 
idly in the past yean'. 

In 1990, ABSA embarked on 
a campaign to persuade edi- 


tors, arts editors, critics and 
reporters on national newspa- 
pers to mention the sponsor, 
pointing out that often the con- 
cert or ballet would not have 
taken place without their con- 
tribution. The lobbying seems 
to have worked. 

A survey last December 
suggested that the name of the 
sponsor was mentioned in 34 
per cent of the sponsored arts 
events that were reviewed. By 
March, the coverage had 
increased to 44 per cent, and by 
June, 71 per cent of reviewed 
sponsored events contained a 
plug. The research may be 
rough and ready, and during 
the same months the number 
of sponsored arts events 
reviewed showed a steady 
decline, but at least one corpo- 
rate excuse for not helping the 
arts has been removed. 

it 

“Corporate philanthropy is a 
phenomenon largely confined 
to the United States," begins 
The Corporate Patron, a splen- 
didly illustrated volume pub- 
lished to celebrate the 50th 
anniversary of the National 
Gallery of Art in Washington. 
How true this is! 

The book goes on to praise 
more than 300 companies that 
have supported the gallery, 
starting with Life Magazine 
and Abbott Laboratories 
which, within months of its 
opening, were sponsoring exhi- 
bitions relating to the war, and 
going through to 1991. when 
the Gallery used its celebra- 
tions to attract a fabulous flow 
of gifts from private patrons 
and corporations. 

In recent years, non-Ameri- 
can companies have taken 
advantage of the prestige 
which flows from linking with 
this business-friendly museum. 
The next, very expensive, exhi- 
bition, “Circa 1492 - Art in the 
Age of Exploration”, which 
opens on October 12, is sup- 
ported by Japanese companies 
Nomura Securities and Canon, 
among others. Profound 
changes are needed in the tax 
laws before a British art instir 
tution could produce such a 
comprehensive celebration of 
corporate generosity. 

★ 

Companies are woefully uni- 
maginative about employing 
contemporary artists to the 
furnishing of their properties. 
They could learn from Boosey 
& Hawkes, the music pub- 
lisher, which has commis- 
sioned ten postgraduate stu- 
dents from the five leading 
London art colleges to come up 
with proposals to decorate six 
niches in its London show- 
room. 

A fire destroyed the 1930s 
shop last year, but ft has been 
restored to its period glory, 
except for the paintings. One 
artist will be chosen and his, or 
her, career advanced with a 
£9.000 fee for the work. 

★ 

This is the worrying time for 
arte companies, as sponsors 
draw up their marketing plans 
for next year. The decision of 
Digital to stay with sponsor- 
ship is encouraging. 

The computer company has 
invested £3m in the arts over 
the past five years, most of it 
in dance, and has decided to 
renew its support for the next 
three years. The focus will 
remain on dance, bat the com- 
pany will also renew its sup- 
port for the National Theatre. 
In the past this bas been to 
kind — installing a computer- 
ised box office - but in 1992 it 
will start funding an annual 
production, with Shaw's 
Pygmalion. 

Antony Thorncroft 
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TODAY’S EVENTS 


* ANTWERP . ;;; 
SteKtoroto* Parronw w fttoH* 20.00 
V-Ftendera Festival: CaveUl’s 
■ Vwiptra performed hytiw Hilliard 
v.\ 8«NfflW* *nd Concerto Palatine. 
Tomorrow: Vivaldi pro*jrwnroe with 
the Academy of Ancient Mimic 
V 'directed by Christopher Hoflwood. 

-Thors; Antwerp Bach Chorus to 
. music by Palestrina and Lawu* •• 
- The King’s consort hr music ; 

hy Vivaidl. GemWarJ and others. ", 


.Stajtisoper wter tien.Uoden 
~ Mozart and Sttttml dOUhkHJHtDw 
. . Sehau^tofoiraktor^ Prittia to 
'■ iwtticaepotiftpubtoT)MTKlntyN: 
Mftdftma Butterfly. Wed and Thurs: 
John Crankcf* h«Hnt The Taming 
#Jb* Shravf. Frl-ahd SatZar und 
vZhatiertnawi. Sun: Fatetafl (East 
MMHtoaoOiffljtt : 

ftoitonht Offer T&00 Staten Bcdteex 
..tisStoafe JOhrittow’S - 

mm* produtrtlanof , 

^ Tofnorrcny; Gsvynefo . _ 


Kabanova. Fri and Sat: ballet 
triple-Mil (West Berlin 3410 249) 
Sc hew ple th a B a 19.00 Cape! la 
Agosttno In a programme of 
baroque music. Tomorrow: 

Freiburg Baroque Orchestra. Thurs, 
Fri and Sun: Berlin Philharmonic 
Orchestra conducted by Claudio 
Abbado gives the opening concerts 
In this year's Berlin Festival (East 
Berlin 2272 2S1) 

THEATRE 

EMt B er tts! the Berliner Ensemble 
. hat a new production of Brecht's 
Schweyfc opening tomorrow, with 
The Threepenny Opera on Thurs 
and a Kurt Weill evening on Fri 

(2827 712). The Maxim Gorki 

Theater reopens on Fri with a 
Feydeau farce, followed by As You 
Like It on Sat and Peter Shaffer's 
Amadeus on Sun. Caryl Churchill's 
Top GM8 Is showing at the 
Studfobflhne on Sun (2082 748). 
West Baffin: the Schiller Theater 
repertory includes Faust and 
tpMgenle aut Tauris by Goethe, 
Leasing's Minna von Bamhelm 
and Schiller's Die ftfiuber (3195 
23$). ■ 

■ BIRMINGHAM 

Symphony Had 20.00 Kurt Masur 
conducts the Leipzig Gewandhaus 
Or c he s tr a In the first concert of 
their Birmingham Beethoven cycle. 
Tonight First Symphony and Violin 
Concerto with soloist Dmitri 
Sfocoveteky. Tomorrow: Second 
- and Third Symphonies. Wed: Fourth 
and F»th Symphonies, Thurs: Sixth 
and Seventh Symphonies. Fri: 
Stgteh and Ninth Symphonies (021 
'212 8333) 

FRANKFURT 

AAe Offer 19.30 Marcello Viotti 


conducts the Frankfurt Radio 
Symphony Orchestra in a concert 
performance of Alberto Franchetti's 
long-neglected grand opera 
Cristoforo Colombo, with a cast 
led by Renato Bruson. Tomorrow 
and Wed in Mozart Saal: Romeo 
and Juliet, adaptation of 
Shakespeare by Frank Moritz and 
Volker David Kirchner. Wed: Ozawa 
conducts the Boston Symphony 
Orchestra. Thurs: Boulez conducts 
the Ensemble InterContemporaln. 

Fri: Heinrich Schiff (1340 400) 

■ HAMBURG 

Mustkhalle 20.00 Jiri Belohlavek 
conducts the Czech Philharmonic 
Orchestra In an all-Dvorak 
programme: Carnival overture. 
Cello Concerto with Igor Ardasev 
and New World Symphony. 
Tomorrow; Belohlavek conducts 
music by Mozart, Dvorak and Petr 
Ebon. Thurs: Chaiily conducts the 
Royal Concertgebouw Orchestra. 
Sat Gerd Albrecht conducts the 
Berlin Staatskapelle. Sun: Kurt 
Sanderfing conducts 
Shostakovich’s Fifth Symphony 
(448826) 

■ HELSINKI 

Vanha Klrko 19.30 Joseph Swensen 
is director and violin soloist with 
the Helsinki Chamber Orchestra 
In a programme of music by 
Vaughan Williams, Mozart and 
Dvorak. Tomorrow in 
Finlandia-huset piano recital by 
Grigory Sokolov. Also tomorrow 
at mOO. Hui-Ying Liu gives a piano 
recital in Temppeliaukio Church, 
with music by Mozart and Debussy. 
Other events in the final week of 
this year's Helsinki Festival include 
a concert of works by Magnus 


Lindberg on Wed. and two concerts 
by the City of Birmingham 
Symphony Orchestra under Simon 
Rattle on Sat and Sun (9700 4700) 

■LONDON 

MUSIC 

Royal Albert Hall 19.30 Henry Wood 
Proms: tonight Semyon Bychkov 
conducts the Orchestra de Paris 
in Kodaly's Dances of Galanta, 
Dutlfleux's Second Symphony and 
Strauss' Also Sprach Zarathustra. 
Tomorrow: David Atherton conducts 
Bridge and Vaughan Williams, with 
Artur Pizarro soloist in Ravel's 
Piano Concerto in G. Wed and 
Thurs: Rattle and the CBSO. Fri: 
Andrew Davis conducts European 
premiere of Tippett's Byzantium. 
Sat Ozawa conducts the Boston 
Symphony. Sun: Colin Davis 
conducts the Dresden Staatskapelle 
(071-823 9998) 

Sadler’s Weils 19.30 British Youth 
Opera production of Don Giovanni, 
also Wed and Sat. Tomorrow and 
Fri: La boheme (071-278 6916) 

Royal Festival Half 20.00 Philip 
Glass Ensemble in the second ol 
six “film concerts", during which 
the ensemble plays live the 
soundtrack of Glass's 
collaborations with the film director 
Godfrey Reggio, while the films 
are shown on screen. Tonight and 
tomorrow: Koyaanlsqatsi. Thurs 
and Fri: Powaqqatsi (071*928 8800) 
THEATRE 
National Theatre 

• The White Devil: Josette Simon 
is the proud heroine in a glittering 
production by Philip Prowse of 
John Webster's tale ot Jacobean 
corruption, showing in the Olivier 
tonight, tomorrow and Wed. Later 
in the week, Antony Sher stars 
in a production by Oi Travis of The 


Resistible Rise of Arturo Ui. 
Brecht's grim comic parable about 
Hitler, written in 1941 and set In 
the world of Chicago gangsters. 

C Napoli Milionaria, Eduardo de 
Filippo's richly textured, end-of-war 
drama starring Ian McKellen, can 
be seen in the Lyttelton tonight, 
tomorrow and Wed. The rest of 
the week is devoted to Long Day's 
Journey Into Night, Eugene 
O'Nerll's masterpiece of family 
guilt, directed by Howard Davies 
and starring Prunella Scales and 
Timothy West. 

• Black Snow, directed by William 
Gaskill at the Cottelsoe tonight 
and tomorrow. Is Keith Dewhurst's 
play based on Bulgakov's satirical 
novel about Moscow theatre in 
the 1920s. (071-928 2252) 

For ticket information about all 
West End shows, phone Theatreiine 
from anywhere in the UK: Plays 
0836 430959 Musicals 0836 430960 
Comedies 0836 430961 Thrillers 
0836 430962 

■ NEW YORK 

BROADWAY THEATRE 
Long runners include Neil Simon's 
Pulitzer Prize-winning play Lost 
in Yonkers (Richard Rodgers 
Theater), Six Degrees of 
Separation, John Guare's dark 
comedy (Vivian Beaumont Theater, 
Lincoln Center), The Will Rogers 
Follies, a musical which won six 
of this year's Tony Awards (Palace 
Theater), City ol Angels, an 
entertaining combination of musical 
comedy and private-eye films of 
the 1940s (Virginia Theater), Miss 
Saigon, Nicholas Hytner's 
production starring Lea Safonga 
and Jonathan Pryoe (Broadway 
Theater). Tlcketron answers 
inquiries and sells tickets 


(246-0102) 

■ UTRECHT 
Vredenburg 20.00 The Consort of 
Musicke, with soprano Emma 
Kirkby, in a programme entitled 
The English Humour: madrigals 
by Ward. Dowland. Locke and 
Ravenscroft. Wed: Catherine Bott 
sings 16th and 17th century English 
and Italian music with the 
Amsterdam Loeki Stardust Quartet. 
Thurs: London Baroque. (314544) 

■ VIENNA 

MUSIC 

Staatsoper 19.00 Peter Schneider 
conducts Die Zauberfifrte, with a 
cast including Barbara Bonney, 
Gabriela Sima, Robert Lloyd and 
. Deon van der Walt, repeated on 
Thurs. Tomorrow and Sat Eva 
Marton sings Turandot Wed: 
Domingo sings Parsifal. Fri: Der 
fliegende Hollander. Sun: Otello 
with Freni, Bruson and Glacomini 
(51444 2960) 

Voticsoper 19.00 Kalman's operetta 
Die Zlrkusprinzessin. Tomorrow, 
Wed and Sat La Cage aux Folles- 
Thurs: Eugene Onegin. Fri: Merry 
Widow. Sun: Millocker's Der 
Bettelstudent (51444 3318) 
THEATRE 

This week's repertory at the 
Akedemietheater and Burgtheater 
includes Goethe's Clavigo directed 
by Claus Peymenn and two Georg 
Taborl productions: Goldberg 
Variations and Babylon Blues 
(51444 2218) 

Telephone sales of tickets for the 
Staatsoper, Volkaaper and 
Burgtheater are available 
worldwide for holders ol credit 
cards by ringing Vienna 5131 513 


European Cable and 
Satellite Business TV 

{all anws CET) 

MONDAY TO FRIDAY 

Eurosport 

0600-0630 Inter national Business 

report 

CNN 

050041530 Mon ayllne 
0800-0830 MoneyUne 
1230-1300 CNN Market Watch 
1330-1400 Business Day 
2000-2030 World Business Today - 
a joint FT/CNN production with a 
review ol the day's major busi- 
ness stories with Grant Perry and 
Colin Chapman 

2300-2330 World Business Toddy 
01004130 MoneyUne 

Superchannel 

2220 - 2350 (Wed) Financial Times 
Business Weekly - the latest 
round-up of business news with 
James Bellini and Debbie MMdle- 
ton. 

0530 & 3030 {Thurs) Financial 
runes Business weekly 
Sky News 

1200 International Business 
Report 

2130 (Thurs) Financial Times Busi- 
ness Weekly 

IRI 


CNN 

0800-0630 Monsyllne 
0900-0930 World Business Today - 
a Joint FT/CNN production 
1500-1610 Moneyweak 
1900-1930 World Business This 
Week 

2110-2140 Your Money 


Supercftamel 

1800-1830 FT Business Weekly 
1930-2000 FT Business weekly 
2330-0030 FT Business Weekly 
Sky Nears 

1030-1100 FT Business Weekly 
CNN 

07104)740 Moneyweak 
1540-1610 Your Money 
1900-1940 Moneyweek 
0040-0110 Inside Business 
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Death of the 
god that failed 


HISTORY IS dead; long live 
history. The central historical 
theme of the 20th century has 
been the conflict between lib- 
eral capitalism and two ugly 
sisters. One. Nazism, was evil 
through and through, but by 
its nature could only appeal to 
one people. Bolshevism, by 
contrast, wrapped Its amoral 
fist in a mille narian, interna- 
tionalist glove. Its appeal being 
broader, the threat it presented 
was greater. Its collapse, not 
just in its eastern European 
outpost, but in its Soviet heart- 
land represents an historical 
turning point, though neither 
the end of history nor the 
unchallenged triumph of lib- 
eral democracy. 

Nevertheless, it is an occa- 
sion fbr joy. Co mmunis m was 
evil as much because of its mO- 
lenaxian promises as in spite of 
thorn To the true believer even 
the murder of millions could be 
justified by a cause sanctified 
by history's march towards 
bliss. For that alone, the death 
of communism merits rejoicing 
among both its erstwhile sub- 
jects and its erstwhile foes. 

True, the threats of eco- 
nomic chaos, ethnic conflict 
and the loss of control over the 
Soviet Union’s vast destructive 
powers provide good reasons 
for anxiety. But they should 
not make one forget the most 
encouraging feature of this rev- 
olution: its sobriety. Heca- 
tombs were sacrificed to the 
god that failed, but it has per- 
ished with a whimper. The peo- 
ples of the erstwhile Soviet 
Union have been educated by 
communism to want not 
another bloody transformation, 
bat an economy that allows 
them to prosper and a state 
that lets them breathe. 

Politically unsuccessful 

How simple these desires 
are; but how difficult they are 
to fulfil The concerns to which 
communism was a response 
have, alas, not disappeared. 
Politically unsuccessful in its 
European birth-place, commu- 
nism was embraced by the 
would-be tyrants of poor societ- 
ies. From a prophecy about the 
fixture of the more advanced 
states, it became a programme 
for forced modernisation of the 
backward. 

With communism left only 
in one giant and a few min- 
nows, policy-makers in 
Moscow and Warsaw, along 


with those in New Delhi and 
Mexico City, now hope to 
achieve modernisation by join- 
ing the liberal economy of the 
First World, rather than by 
imitating the autarky of the 
Second. The question fbr the 
west is not how to aid but 
whether to trade. It is a ques- 
tion that it would rather not 
answer. 

Capitalism’s triumph 

Even if the west were to 
respond as it should - some- 
thing that protectionist lobbies 
will do their best to prevent - 
the global triumph of liberal 
capitalism would still not be 
assured. The western world is 
an island of peace, power and 
prosperity in a world of impov- 
erished, often desperate people. 
The magic of the market may 
offer hope, but when a sixth of 
the world’s people enjoys two 
thirds of the world’s Income, 
that hope often seems remote. 
Disappointment is no fertile 
ground fbr liberal democracy, 
be it in Russia or in Brazil. 

Nor should one ignore an 
even more fundamental chal- 
lenge to liberal society, that 
from the prophets of environ- 
mental doom. They argue that 
many billions cannot hope to 
share the prosperity enjoyed 
by the few. If they are right, 
the challenge to liberalism 
would be severe. 

Like F. Scott Fitzgerald's 
Gatsby, liberal societies, 
believe in the “orgiastic 
future". Freedom and eco- 
nomic growth are Siamese 
twins. The energies released by 
freedom create growth, while 
the hope of growth - of an 
ever bigger cake - underpins 
Liberal democracy. In the 
absence of that hope, politics Is 
bound to focus on the distribu- 
tion of what already exists. 
Such zero-sum politics is cer- 
tain to be fraught, not least 
because liberal democracy pro- 
vides no strong justification for 
any particular distribution of 
income, a difficulty that can be 
evaded only when there is 
hope of more for alL 

Liberal democracy and com- 
munism at least shared an 
optimistic view of the future, 
however much they disagreed 
over what it would be. But now 
Marx is dead, while the spectre 
that has returned to haunt lib- 
eral capitalism is that of a still 
earlier economist only Thomas 
Malthus. 


A role for 
the unions 


THE TRADES Union Congress 
meets this week in Glasgow, 
with its leaders in better heart 
than for some time. Congress 
managers appear to have 
stitched up an agenda which 
makes damaging splits 
unlikely (though the ability of 
the TUC to shoot itself in the 
foot should never be underesti- 
mated). And there is the realis- 
tic prospect of a government 
friendlier to the unions. 

Complacency, however, 
would be a mistake. For a 
start. Labour's poll lead is well 
short of a shoo-in. If the Con- 
servatives win, the proposals 
in their latest employment 
green paper on the deduction 
of subscriptions from pay 
could prove fatal to less well- 
organised unions. Plans to pro- 
hibit the Bridlington rules 
which stop TUC unions poach- 
ing members from each other 
could lead to internecine strife. 

And a change of government 
will do little to reverse the 
decline in union membership 
from 12m in 1979 to just over 
8m last year. Unions may be 
less unpopular, but they find it 
hard to win members in the 
newer high-tech industries and 
services. The beauty contests 
in which unions underbid each 
other to persuade employers to 
grant representation rights in 
green-field factories are partic- 
ularly demeaning since the 
potential members are absent 

On the credit side, the 
unions have survived the 
demise of much of thrar manu- 
facturing base. Falling mem- 
bership has spurred the merger 
process (creating a handful of 
large general unions which 
does little to rationalise the 
structure of representation). 
And a series of government 
laws has cleaned up some of 
the less attractive practices of 
UK industrial relations, such 
as strike decisions taken by 
show of hands in car parks. 

Worthwhile services 

But if unions have been disa- 
bused of their pretensions to be 
a power in the land, there 
remain significant and worth- 
while services which they can 
offer. People at work need 
advice and representation in 
the conflicts of interests which 
inevitably arise between 
employers and employees - 
even where there is no collec- 
tive bargaining over pay. 
These can be provided rela- 


tively cheaply through union 
membership, as a form of 
mutual insurance policy. 

People doing particular 
forms of work have profes- 
sional interests which their 
unions can promote, as the 
BMA does so effectively for 
doctors, for example. And 
employees may have a distinc- 
tive viewpoint on issues such 
as employment law or health 
and safety which unions can 
articulate (though with only a 
third of the workforce in mem- 
bership, they can claim no 
monopoly of wisdom). 

Success stories 

The success stories of 1980s 
are those mainly non-TUC 
unions which have focused 
most closely on these goals and 
eschewed the battles of the 
past. The Royal College of 
Nursing, for example, has dou- 
bled in size by offering an 
impressive range of profes- 
sional services including 
careers counselling. It runs a 
political lobbying operation 
with a record in stirring up 
public support for nurses 
which chills the marrow of 
NHS employers and ministers. 
And nurses have shot up the 
pay league since the RCN won 
its campaign for clinical grad- 
ing, without a single day lost 
through strikes. The Assistant 
Masters and Mistresses Associ- 
ation has experienced similar 
growth and campaigned suc- 
cessfully for an independent 
teachers’ pay review body. 

Success in achieving these 
modest - but important - 
objectives requires unions to 
strengthen their services to 
members: legal advice; tax and 
financial counselling; profes- 
sional representation. They 
must make themselves more 
accessible (most unions cannot 
be easily contacted outside 
office hours). And new ways of 
lobbying and campaigning 
must be found in a world 
where the strike is either a 
weapon of indnstrial self-de- 
struction or a blow against the 
consumer of public services. 

It is not inevitable that UK 
unions should continue to 
decline, or that they should 
remain in their present weak- 
ened state. But It needs a 
dearer vision of their role than 
the TUC has so fer farmed if 
they are to break out of the 
d ecline and find a new place in 
the market 


FINANCIAL TIMES MONDAY SEPTEMBER 2 1991 


S hould Mr John Major decide to 
hold a snap election In Britain 
this autumn, his party's pro- 
pagandists will seize on an 
odd. but happy, coincidence. In Octo- 
ber, both the Labour party and the 
Trades Union Congress will be led by 
officials of the union widely credited 
with bringing the last Labour govern- 
ment down. The National Union of 
Public Employees (Nupe) will provide 
both the chairman of the Labour 
party and the president of the TUC. 

Nupe's role in the 1979 strikes 
which undermined the Callaghan gov- 
ernment has given it a treasured 
place in Conservative party demonol- 
ogy. There is little doubt that Tory 
campaign managers would set about 
the task of deriding Mr Rodney 
Bickerstaffe and Mr Tom Sawyer, 
Nupe's general and deputy general 
secretaries, with gusto. 

This summer has already shown 
the electoral weight the Tories place 
on Labour's dependence on the 
unions. Mr Michael Howard, employ- 
ment secretary, has criticised the 
unions' financial support for Labour, 
their dominant vote at Labour's 
annual conference, and the historical 
links between the two. There is much 
ammunition - for instan ce, unions hold 
12 seats on the party's 29-seat national 
executive compared to only seven for 
local constituency parties. 

As the TUC Congress gets under 
way in Glasgow today, the Conserva- 
tives think talk of unions still benefits 
them - though unions’ popularity 
tends to rise when they are perceived 
to be weak. In 1979, some 82 per cent 
of people thought unions had too 
much power, last year the figure had 
fallen to 38 per cent. The Tories 
believe the fear that a Labour govern- 
ment would allow union leaders a say 
in legislation is an electoral problem. 

The union card is now befog played 
so relentlessly that It has nettled 
Labour into li^pi* “Are you listen- 
ing, John Major? I am proud to be a 
member of the Transport and General 
Workers Union,'' declared Mr Neil 
Kinnock, the Labour leader, at the 
TGWU’s biennial conference in July. 
Yet Mr Kinnock spent much of the 
1980s in an at best uneasy relation- 
ship with the country's biggest union, 
which has lm votes at Labour's con- 
ference and sponsors 33 Labour MPs. 

The left-led TGWU’s defiance of Mr 
Kinnock’s attempts to change 
Labour’s policy of unilat eral nuclear 
disarmament led to much private 
sniping at the union from Labour offi- 
cials. Relations reached a nadir in 
1968 when Mr Ron Todd, TGWU gen- 
eral secretary, bemoaned the stick 
new image of the party. “There was a 
lot of deliberate provocation on both 
sides,” says one TGWU official. 

But the links between unions and 
the Labour party are so deep that 
such rows resemble those of a mar- 
ried couple. The metaphor Is used by 
Mr Bill Morris, who will take over 
from Mr Todd next year. “There will 
be no separation, no divorcer he says. 
How could there be, given the history 
and constitution of a party formed out 
of a vote at the 1899 Trades Union 
Congress to seek parliamentary repre- 
sentation for unions? There are three 
elements to the marriage: 

• History: More than any other 
European socialist party. Labour is 
rooted in class struggle. The efforts by 
Mr Kinnock to reform the party after 
the huge defeat of the 1983 general 
election were criticised as betrayals of 
history. Unions say their mass mem- 
bership among working people is 
essential for the party. "Without that, 
the party would just float away like a 
balloon without guyropes," says Mr 
John Edmonds, leader of the 920,000- 
member GMB general union. 

• Finance: Unions provide more 
than half Labour’s income, although 
the HprThip in union membership has 
cut the proportion from 73 per cent 
five years ago to S3 per cent today. 
They are expected to provide much of 
the planned general election fund of 
at least £7m through affiliation fees. 
“We do buy some priority and influ- 


The relationship between the Labour party 
and the unions is being redefined as cracks 
appear in their marriage, says John Gapper 

Partners go their 
separate ways 




Smiles belie strains In the marriage: Labour’s Nell Kinnock and TUC general secretary Norman Willis 


ence, although the relationship with 
the party has changed." says Mr 
Roger Lyons, the next general secre- 
tary of the MSF general technical 
union. 

• Policy; Unions remain integral to 
Labour policy-making although the 
union vote will be cut to 70 per cent of 
voting strength at the Labour confer- 
ence next year. In spite of the ten- 
sions. Mr Kinn ock has depended on 
the unions to vote through policy 
reforms against the party's left on a 
range of issues, including Europe, 
public ownership and the way the 
party makPK d ec isions. 

If no divorce is in prospect, party 
leaders have nevertheless decided 
that the relationship must change. 
They must show that unions do not 
exert undue Influence, and will not do 
so under a Labour government. 
“There is no point pretending the 
relationship with the unions does not 
exist, but we have tried to define it 
differently," says Mr Tony Blair, 
Labour's employment spokesman. 

A shift from their past involvement 
in government is also publicly 
accepted by unions. “It is a different 
balance. Labour will govern and we 
will react to what it does." says Mr 
Gavin Laird, general secretary of the 
Amalgamated Engineering Union. 

This nervousness about being part 
of government springs from bitter 
experiences dating back to the setting 
up of the National Economic Develop- 
ment Council by Mr Harold Mac- 
millan, the Conservative leader, in 
1982. Mr Macmillan’s logic - followed 
by prime minsters up to, but not 
Including, Mrs Margaret Thatcher - 


was that unions could not be beaten 
and most be impelled to restrain wage 
demands by a sense of responsibility. 
Unions were pulled, often unwillingly, 
into uncomfortable compromise. 

Beyond this fear that both sides 
have of repeating the failed attempt at 
accommodation there are several rea- 
sons why Labour and most unio n 
leaders say they must redefine their 
relationship. 

First, there is the need to be 
elected. Labour strategists argue that 

‘There is no point 
pretending the 
relationship does not 
exist, but we have tried 
to define it differently* 


the party’s conversion to consumer 
rights - a primary battleground of 
the next election - will not be taken 
seriously if people believe it is con- 
trolled by workers’ interests. This has 
already led to some delicate manoeu- 
vring on issues such as Sunday trad- 
ing - vehemently opposed by the 
Usdaw shopworkers’ union despite 
evidence that it is popular with con- 
sumers. 

Second, there is growing strain 
between Labour's wish to broaden its 
mass appeal as a social democratic 
party and the concentration of union 
membership in the public sector and 
among semi- skilled blue-collar work- 
ers. “We have to win in parts of 
Britain where union density is very 


thin. To do that we have to be a big, 
democratic party with space for 
everyone," says Mr Sawyer of Nupe. 

Third, there is the blatant weakness 
of the party’s policy-making process. 
“Compared to other European social- 
ist parties, our method of making pol- 
icy is not even in the fourth division; 
it's in the Vauxhall League," says Mr 
Sawyer. Unions dominate votes at 
Labour conferences, and the meetings 
at which motions are drafted. The 
inability of constituency parties to 
influence policy leads to “bitterness 
and irresponsibility" among ordinary 
members, says Mr Edmonds. 

All these strains have led to a con- 
sensus that long-term reform is 
needed. The party laid plans in late 
1980s for a gradual disengagement 
from unions. The three elements of 
the change were to be an attempt to 
build a mass membership of up to lm 
by the coming election from the tradi- 
tional level of about 300,000; a weak- 
ening of the unions’ block vote accom- 
panied by a reformed policy-making 
process; and an eventual switch to 
state funding of political parties. 

The problem is that none of these 
changes has so Ear proved achievable. 
The mass membership campaign has 
been a conspicuous failure: member- 
ship now stands at 330,000. An offer to 
union members to join the party for 
only £5 has netted only 15,000 extra 
members in three years. “I don't think 
true mass membership will happen - 
we are just not like that in Britain," 
says Ms Jenny Partington, national 
coordinator of the Trade Unionists 
for Labour group. 

Mass membership is important if 


the party Is to rid itself eventually of 
the block vote by which all the votes 
of a union are cast one way and do 
not reflect any internal split in opin- 
ion. Because the membershi p of con- 
stituency parties Is so small , even the 
10 per cent of votes that they carry at 
the Labour conference is an over-rep- 
resentation. They hold 840,000 votes 
because each constituency pa rty is 
allowed to vote as if it has 1.000 mem- 
bers. whether It has 15 or 500. Until 
the constituencies con boost member- 
ship substantially, it will be difficult 
to justify giving them an increased 
percentage of votes compared to the 

nwions. 

Under the allied policy-making 
changes, commissions^ with members 
from local parties and affiliated organ- 
isations, will debate aspects of policy 
for up to two years. "It will reduce the 
possibility of some Incoherent policy 
being made on the hoof nr on the 
conference floor," says Mr Edmonds. 
Yet whatever effect it has on the qual- 
ity of decisions, unions will remain an 
integral part of the revised process. 

The most sweeping change would 
be a switch to state funding of politi- 
cal parties. Labour has obvious 
motives for supporting this: the 
Tories are expected to ga ther an elec- 
tion fighting fund of up to SSSm from, 
business contributions. The 1984 
Employment Act also requires unions 
to re-ballot members on whether they 
should have political funds by 1995. 
“As long as we have undemocratic 
funding for the Tories, unions have to 
support Labour," says Mr Laird. 

The upshot is that no formal refoon 
can occur before an election. -ITiis 
means Labour must rely on the elec- 
torate believing not only that there is 
a fresh informal understanding, but 
that this understanding will last 
under a Labour government "We 
know that if there is not a proper 
balance in the relationship with 
unions and employers, we will be 
severely undermined," says Mr Blair. 

Some unions are trying to enforce a 
more distant relationship with the 
Labour party. Mr Bill Morris wants 
more formal links at a lower level so 
that he and Mr Kinnock do not need 
to be constantly In touch on policy. 
Others say the 1980s policy changes 
mean the relationship is stronger as 
well as more distant 

There is little doubt that relations 
between unions and Labour are more 
amiable than for some time, or that 
both sides want to keep their dis- 
tance. But the overriding question 
remains whether such distance could 
be preserved in government The 
1980s have been easy for unions in 
one respect; their leaders could 
denounce the government safe in the 
knowledge that it did not matter. 

Two recent incidents have 
reinforced the suspicion that Labour 
and the unions Win find it hard to 
keep apart, first, the possibility of Mr 
Jack Adams, a Communist party 
member, being elected as TGWU dep- 
uty leader In preference to Mr Jade 
Dromey , has brought private criticism 
from Labour party officials. Second, 
Labour leaders have agreed to give 
union members a vote in the selection 
of MPs in some constituencies even if 
they were not members of the party. 
The concession was made after 
unions were unwilling to lose all vot- 
ing rights under one-person one-vote 
arrangements. 

Some Labour officials believe an 
important moment in power would 
come when the party first faced a 
choice between folio wing union policy 
or consumer interests. They appear to 
relish the prospect of a fight similar 
to those in the 1980s which were 
partly engineered to show that the 
party was willing to defy its fin a nci a l 
backers. 

But Labour most enter the ele ct ion 
campaign with the unions at its side. 
They must face the spotlight together 
yet apart, agreeing on policy but 
emphasising that they are free to dif- 
fer. ft will be a considerable b a l ancin g 
act before an electi o n; it would be 
remarkable to maintain it afterwards. 


Crossing 

fingers 

m Having launched one of the 
strongest challenges for the 
America's Cup, Italy's sailors 
are now setting course for 
another seagoing prize: the 
Blue Riband for the fastest 
Atlantic crossing. 

In Porto Cervo, the Aga 
Khan's Costa Smeralda yacht 
club plans to wrest the trophy 
from Hoverspeed Great Britain, 
the catamaran terry which 
won the award last year. But, 
like the America’s Cup chal- 
lenge. the latest venture could 

run into choppy legal waters. 

Just crossing the Atlantic 
in record time is not enough 
to earn the Blue Riband. The 
fastest to date was Richard 
Branson's Virgin Atlantic 
Challenger H but It was deified 
the prize because of its re- 
fuelling stops. And while 
Italy’s entry won’t have to 

refuel, fingers are being 
crossed that it will pass for 
a “commercial vessel", as the 
rules require. 

There is serious money 
behind the Italians’ project. 
Destliero - *h»ir «lw»1t Pinin - 
farina-designed boat, 67 metres 
long and wider than a frigate 
- costa cool S27tn merely to 
build, according to some 
estimates. Team members say 
it will pulverise the record 
when it sails next July, a year 
later than first sch ed uled. 

Not all are so optimistic, 
however. Although the official 
reason gives for the 12-month 
postponement was the Gulf 
war, some old sea hands sus- 
pect the real explanation was 
a need to find more sponsors. 
Even the Aga Khan has his 
limits, it seems. 


Lasting ties 

■ Sir Evelyn de Rothschild... 
Sr Martin Jacomb... now 
Peter Baring. While the 
British Merchant Ranking and 
Securities Houses Association 
may have superseded the 
Accepting Houses Committee, 
it still appears to be run 


Observer 


by mysteriously emerging 
members of the old school Not 
the best of adverts for an inter- 
national financial c ent re. 

True, Baring is well qualified 
to take over the BMBA chair- 
manship next month. He runs 
London’s oldest merchant 
bank, and knows the securities 
industry as well as the h anking 
and corporate finance busi- 
nesses. As bead of the house 
of Baring his name carries 
more weight than most 

But the BMBA might have 
done better to underscore its 
international membership by 
picking a chairman who was 
not of the old dub. And any- 
way, was it necessary for 
Klelnwort Benson’s Jonathan 
Agnew to be made deputy 
chairman? Why not a US or 
Japanese investment banker? 


Guard changed 

■ By contrast, the old guard 
at Edinburgh fund managers 
Ivory & Sime will have gone 
almost totally when Alex 
Hammnnd -n hamh erB gives up 
as chairman at the year end. 

Not that “old” is quite the 
right word. One reason for the 
ructions that marked affable 
Hammond- Chambers’ chair - 
manship from 1985, is that at 
48 he was little older than most 
of his immediate colleagues. 

When subordinate dissent 
boiled over last year, four 
executives broke away, 

ppw niidfag manag in g director 

David Ross to go with them. 
Hence Hammond-Chambers 
had to go non-executive, and 
Allan Munro became bead of 
a management committee with 
a distinct feel of players rather 
than gentlemen. Monro, now 
managing director, once played 
football with Hearts. 

Ivory & Sime has begun 
doing better and with the 
takeover of Argosy Asset 
Management runs funds worth 
over £3bn. But with some of 
Hammond-Chambers’ decisions 
being reversed by his 



"I was a leading 
KremBno lngisL" 

successors, his eventual 
departure was probably 
inevitable. 

The new chairman will be 
current deputy David 
Newbiggtng, also chairman 
of RentoklL who formerly ran 
Jardine Matheson in Hong 
Kong. At 57 he will provide 
a useful age differential 


Mystery tour 

■ This week's whisk round 
the world by aid-canvassing 
Soviet finance officials is 
causing a headache at the 
International Monetary Fund 
in Washington, where they 
will go after tomorr o w's visit 
to the European Bank for 
Reconstruction and 
Development in London. 

Far from knowing what 
they’ll be authorised to 
negotiate, the IMF is unsure 
who will he coming. While the 
supposedly Soviet team's 
leader was expected to be 
veteran Gosbank head Viktor 
Gerashchenko, the word now 
is that it will be led by Russian 
officials chosen by Russia's 
prime minister Ivan Silayev. 


Unless wily Gerashchenko 
somehow manages to join the 
team between London and 
Washington, IMF officials will 
have to pick up the threads 
of their previous discussions 
a few weeks ago with a 
different group of people. 

Amid the uncertainty, the 
IMF must be thankful its man 
looking after the discussions 
is John Odling-Smee, until last 
year a British Treasury offidaL 
He is no stranger to confusion, 
having been in charge of the 
Treasury's computer model 
which spent the 1980s spewing 
out economic forecasts 
completely at odds with what 
happened. 


Missing link 

■ Friedrich Hayek, the 
92-year-old Nobel economics 
prize winner, must be very 
satisfied with the recent turn 
of events in the Soviet Union. 
He has written hundreds of 
learned articles explaining why 
socialism is out of date. But 
even great economists, it 
seems, sometimes base their 
convictions on what they over- 
hear in a pub... sorry, dub. 

A good six years ago Mrs 
Thatcher's senior economic 
guru was pressed on why he 
was so optimistic about the 
impending failure of co mm a- 
nism. The great man said that 
he had once sat at the same 
table in Reform club as a 
Russian scientist on his first 
visit to the West The scientist 
was asked what surprised him 
most about Western Europe. 

“You still have so many 
Marxists - we haven’t any”, 
was the reply. 


Wide 

■ John Major’s gift of a cricket 
bat to George Bush may have 
struck a blow for the game 

in North America, but real 
progress will apparently 
require no less than a miracle. 
Reporting the gift, the White 
House said the bat had been 
signed by the England cricket 
team which recently won a 
Test match at “Lourdes”. 


FT CONFERENCES 

WORLD MOTOR 

Frankfurt • 11 & 12 September 

Thu high-level meeting, dated to comrade with the Fnnkfi&t Motor Show, 
hring « together a nirm rfioingniAwl international panel to debate the 
challenges aid opportunities facing the wodd motor mdosuy in the coming 
decade. Strategics for the I99Qr, ibe Single European Market, tbc 
r d ab ' o ns faip between sramh l en and sappberr and the role of sflisnccs are 
■noog the wbjccU to be t &s cg ai c d . 

Mr Robot C Staapel, Chairman A Chief Executive Officer of General 
Mowi C o tpo wa i on waideSvcr deepening addnaa and speakers tricing pan 
m d ode: Dr Csxl H Hahn. Chairman of tbc Board of Ma nagemen t. 
Volkswagen AG; Mr Yuuka Rome, fteazdnt, Mum Motor Co. taJ; 

Mr L Lindsey Halstead. Qishmsocfibc Board, Fool of Bnrope Incorporated 
md Mr Martin Bangcmami, Vice Presides. Internal Markets & industrial 
Afiiur, of the European couvmdid 

WORLD ELECTRICITY 
Loudon - 14 & 15 November 

Ha* imports* meeting, arranged in asaodaikn wife Rower an Europe, w31 
examine bow the utilities are responding io the challenges of jnoeased 
com petiti on and growing envir onm e nta l pwawaet and m eetin g de m aa ds 
for greater energy efficiency. Expert oomnbmon will also review 
developments in a manber of contrasting mnktix and assess future fad 


The conference wffl be chaired by Sir Donald Mffler, Chtimua of Scottish 
Power pic and Sir Michael Jonghin, CBE, , Scmridh Hydro- 

Electri c pk: snd speakers taking part inefude: Mr Nicholas Argyris, 

Director of the haemal Energy Market Task Force, Commissmn of the 
European Commamnex; Dr fag Rolf BierhofC, Member of tte Board Of 
Ma n ag rene m. RWE Eaergie AG; Mr Alan Hob, Prerident Ontario Hydro; 

Mr Kurt Yeager, Senior Woe President, EPRI; Mr Togo Mzwa. General 
Manager, The Tokyo Electric tower Co Bk; M. PSene Lederor, 

Elen rid 1 $ de France and Mr Cad-fink Nyqoist, Director- General and 
Chief Executive Officer, Statens Vattenfall. 

WORLD MOBILE COMMUNICATIONS 

London, 31 October & 1 November 

This year’s FT conference, the fourth in a series, will the 

technological end regulatory issues. Should co mp e titi on be allowed in 
mobile oonnamicarkais? Whax is the best my of rifacatfag the scarce mSo 
spectrum? 

Them ^remoos will be debated by a djsringaiiliqd paid, metatjagi Mr lobn 
Redwood MP. Mncaer of State for Cbtporae Aflahi at the DTI, Mr Qmi 
Gent of Racal-Vodafone, Mr Jean -Louis Blanc, Head of Mobile Ftfky A 
fiwpienqr as the European Cfamnurion. Mr J Shelby Bryan of hfiffioom. Mr 
Ridwd S Callahan of US WEST and Mr Fkter Mfaaudi of Mameanmn 
MobQfunk. 

AH enquiries should be addressed to: financial Tones Coofemce 
ot gam Mtt q n. IZSJennyn Street. London SWIY4UT. Tel: 071-9252323 
C24 hour answering service). Telex: 27347 FTOONF G, Fsx: 071-925 2125 








\ 


■-5:: v^r: 


TIMES MONDAY SEPTEMBER 2 X991 


?• — • • ’ 
V-V . 

x.-.i 


banJttnff officials 
. leading. 
r foftRbiftt countries 
aa^ JnStociholm today for 
-set as a 

-- one 
Vubtect & boti&d to dominate 
ftia ooSapse 
of Credit and Com- 
-' gM'-IntaanBdtloiud;.8ttd'thB 
ls»js» .# rabies for the ftatura 

BCCL'.witli its mas^vefraud 
andistifl: untold losses, has 
^jdsed snch large Mftpgam 

bflaWj^ stnirtures and .raised 
gudtr Ifer-reaching questions 
ab^lhe way banks operate In 
tbe international markets that 
it is ‘certain: to create a land- 
<e ^ to tanking supervision. 

fo fact the 1 : Stocfeferim meet- 
fafr-bemf bald under the ans* 
pfc«H# we Baste Committee of 
btenttli^ial hanking superrt- 
gqfl^wfllhe only the first tiny 
st^r Jjr vnat is. likely to be a 
sweeping review of tanking 
procedure? that could last 
' v&rs&t* andinvolve doxeris 

* deguntries. ' 

"We're dealing hue with the 
internationalisation of fraud,” 

' add Lord Alexander, chairman 
of the National Westminster 
Bank. “They’re gcdng to have 

Ther^idatois’ 
meeting niU be tbe 
first step In what is . 
likely to be a 
sweeping /review of . 
international 
banking procedures . 

to ait some very ' hard ques- 
tions." • 

The meeting will be the first 
under the chairmanship of Mr 
GetaM Corrigan, the gravelly- 
voiced president of. the New 
York /Fed who; as chance 
mold have it, was appointed 
ody three days attar BCCI was 
closed on Juiy5. At the time, 
be hailed the shutdown. as an 

• 'imflafttan nf thp 44T a iii ww »gs 

of co-ordinated action between 
supervisors in different coun- 
tries (69 were involved). But 
his task today wifi be to ask 
whether better co-ordination 
could have prevented the crisis 
occurring in the first place. 

BCCI was able to get away 
with fraud an thk enormous 
Bade for as long as it did 
because ft was careful never to 
develop a home country base 
where it would be subjected to : 
the foil scrutiny of the local 
banting authority.’ . 

had^^^st 

UK, but it “parked" its shadi- 
est assets in the Cayman 
Islands. This meant that the 
Luxembourg authority saw fit- - 
tie of what was going on. The 
Bank of England had limited 


The BCCI scandal is certain to create a landmark 
in banking supervision, writes David Lascelles 

First step towards 
tougher regulation 


' power because SCOT was not 
incorporated in the UK. The 
Cayman Islands, meanwhile, 
were not equipped to deal with 
onecf the largest frauds in his- 
tory. 

, When BCCI was convicted of 
ding money laundering hi the 
US in 1988, the Bank of 
England conducted a thorough 
investigation of BCCTs UK 
branches but, possibly to its 
surprise, found nothing abnor- 
mal This suggests that BCCI 
was adept at keeping its ques- 
tionable activities out of the 
more closely supervised coun- 
tries. 

. Already there have been 
calls for drastic measures to 
prevent another BCCI, such as 
the creation of a new supra-na- 
tional banking regulator. With 
the rapid internationalisation 
of the banking markets, and 
the eruption or fraud as a tog 
problem in many countries, the 
pressure for action is strong. 

But banking will be 
trying to put the brakes on a 
rushed response. Mr Corrigan 
is believed to be opposed to 
cosmic solutions, partly 
because BCCI is a highly 
untypical banking case. 
Another senior banking official 
dose to the BCCI affair says; 
“What we want to avoid is a 
knee-jerk reaction”. 

Tnstfmri orfFIninla will be try- 
ing to isolate the key issues 
arising from BCCL There 
appear to be several; 

• Supervision of cross-border 
hanking. Supervisors 
addressed this problem back in 
the 1970s when the Basie Com- 
mittee drew up its “concordat" 
which allotted responsibility 
between the “home” authority 
and the “bo6t” authority for a 
bank operating across borders. 
This would ensure, it was 
thought, that no bank could 
escape supervision. The con- 
cordat was toughened in 1983 
after tbe Banco Ambrosiano 
But BCCI proved that 
it was still possible for a deter- 
mined hank to evade the super- 
visory net 

Eight years later, the concor- 
dat is clearly ripe for another 
review. One solution may be 
for the authorities to require 
every frank to have a dearly 
defined “home”, preferably in 
the country where it has its 
principal badness. 
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New h anking legislation 
being considered by the US 
Congress would give the Fed- 
eral Reserve the power to 
require any foreign bank set- 
ting up a branch in the US to 
identify its principal overseas 
supervisor. 

But BCCI has also raised 
questions about the adequacy 
of existing supervision in cer- 
tain countries. The small 
resources of Luxembourg and 
Cayman, for example, were 
clearly factored Into BCCI's 
calculations about where it 
p jprpH its business. 

Ms Sydney Key, an econo- 
mist with the Federal Reserve 
and coauthor of a recent study 
on the problems of supervising 
international banks, argues 
that the Basle concordat is too 
narrow in scope, and covers 
too few countries. “We need a 
more formal agreement than 
Basle," she says, proposing 
that the General Agreement on 
Tariffs and Trade or the Organ- 
isation for Economic Coopera- 
tion and Development would 
be a suitable forum for a wide- 
ranging review of these issues. 
• Consolidated supervision. 
Again, supervisors thought 
they had addressed this prob- 






lem in the early 1980s when 
they encouraged banks to con- 
solidate tbe accounts of all 
their divisions and subsidiaries 
into a single complete picture. 

But this is more easily said 
than done. BCCI had a highly 
complex and fragmented struc- 
ture to which it added further 
opaqueness for many years by 
insisting on having two sepa- 
rate auditors. Furthermore, the 
steady international expansion 
by large h anks , and their diver- 
sification into different lines of 
business such as securities and 
insurance is producing ever 
more complex holding com- 
pany structures - often with 
the encouragement of supervi- 
sors who like banks to build 
“firewalls" around the riskier 
parts of their business. This 
trend is likely to accelerate as 
financial deregulation prog- 
resses in countries such as the 
US and Japan. 

The EC is drawing up a Con- 
solidated Supervision Directive 
which will embody the princi- 
ple that primary supervision 
should be carried out in the 
country where the bank has its 
main business. Mr Robin 
Leigh-Pemberton, the governor 
Of the Rank of En gland , has 


already suggested that as the 
EC evolves into a single mar- 
ket, the job of supervising 
banks should gradually be 
transferred to some future EC 
central bank. But that may not 
occur until the next century. 

• Detection of fraud. BCCI 
was able to manipulate Its 
accounts for as long as it did 
because there is. astonishingly, 
no agency responsible for 
detecting fraud in banks. Bank- 
ing supervisors are trained to 
monitor banks for prudent con- 
duct, not to detect wrongdoing. 
The auditors, in BCCTs case 
Price Waterhouse, say that it is 
not their job to uncover fraud, 
only to check the accounts. 
The auditing convention is 
that it is management's job to 
detect fraud. But in BCCTs 
case, management was perpe- 
trating the fraud, and when 
Price Waterhouse urged it to 
conduct an internal investiga- 
tion last year, management 
predictably produced a report 
that was largely a whitewash. 
Apart from some already iden- 
tified problem loans, it said, 
BCCI was “very normal". 

This regulatory stand-off is 
clearly unsatisfactory. How- 
ever, this is not an area whore 
banking officials will be able to 
take steps on their own. The 
issue will have to be addressed 
in conjunction with the audit- 
ing profession, and may even 
need new legislation to clarify 
the auditor’s role. 

t Dealing with “ontlyers" 
- the supervisors’ term for 
freak banks. BCCI was an 
unusual, even unique, bank, 
and it may therefore contain 
only limited lessons. On the 
other hand, the worst banking 
crises are invariably triggered 
by freaks which slip through 
tbe regulatory cracks, and tbe 
system needs to be able to han- 
dle them. 

Supervisors dealt with BCCI 
by creating a “college" of offi- 
cials from countries where it 
was most active. But the sorry 
tale of BCCI suggests that a 
college turns into a game of 
pass the parceL The UK, Lux- 
embourg and the DS all, at 
some stage, told BCCI to 
remove operations from their 
jurisdictions. Someone has to 
take direct responsibility for 
outlyers, and assume the role 
of lender of last resort 

Most significant develop- 
ments in banking supervision 
in the past have been in 
response to crises: Herstatt, 
Ambrosiano, tbe US Savings & 
Loans. BCCI will now set the 
latest milestone along that 
bumpy road. But as well as 
responding to the issues raised 
by BCCL Mr Corrigan and his 
committee will also, no doubt 
want to anticipate the next 
one. With hanking in its pres- 
ent disordered and uncertain 
state, that will not be an easy 
task. 


PERSONAL VIEW 


The 

the 


surprise in 
markets 


By Charles Coodhart and Antonis Demos 


T ~ I Where are the 

} • main centres 

r^i for interna- 

ppj.Txd tional cur- 

[m rency trading 

E#|f | — 7=cs in the world 

M m toda y ? The 

answer will 
light on 

tbe relative strength and com- 
petitiveness of different finan- 
cial centres. But it is one about 
which there has been relatively 
little information. 

Because the foreign 
exchange market is an elec- 
tronic/telephone market, with 
bid and ask quotes displayed 
on screens and deals done over 
the telephone, there are no 
aggregate data for the volume 
of transactions. This gap in 
data has been partially filled 
by occasional central bank sur- 
veys. the latest of which took 
place in April 1989. 

Such surveys have shortcom- 
ings. Among other things, not 
all central banks participate, 
notably the Bundesbank; the 
surveys take place over the 
short period of one month; and 
they do not provide a complete 
breakdown of transaction by 
individual currency. 

We have complemented such 
survey data by taking informa- 
tion from a different source, 
the quotes on Reuters screens, 
where the relevant foreign 
exchange page gives the loca- 
tion of each bank branch sup- 
plying the quote. We collected 
continuous data of all foreign 
exchange quotes, day and 
night, weekends too. for 12 


weeks, April 9-June 29 1989, 
amounting to nearly lm indi- 
vidual quotes. These are sepa- 
rated into currency - in all 
cases bilateral with the US dol- 
lar (FI is tbe Dutch guilder) - 
and location, ranging from 
London with 164,755 quotes to 
Riyadh with six. To save space 
we report tbe share in each 
currency of the 15 largest cen- 
tres, ranked by aggregate num- 
ber of Reuters quotes. 

These data will also have 
disadvantages as a guide to tbe 
volume of transactions, since 
variations in Reuters' share of 
business in each centre and 
currency will lead to conse- 
quent biases in the relation- 
ship between the number of 
quotes and total transactions. 
In particular, there are com- 
paratively few Reuters quotes 
emanating from Tokyo, given 
the known volume of foreign 
exchange transactions there. 

Nevertheless, the table 
clearly demonstrates the con- 
centration of all EC centres, 
except London, in just one or 
two currency markets: their 
domestic currency and, in 
some cases, the D-Mark or Ecu 
as welL Over this period there 
were no Reuters quotes at all 
for the pound sterling from 
Frankfurt, Paris, Amsterdam. 
Utrecht or Milan. This does 
not, of course, mean that no 
spot deals were made in this 
currency in these centres; but 
it does suggest that such cen- 
tres played little role in fixing 
the market price. Besides Lon- 
don, only Zurich, and to a 


lesser extent Copenhagen and 
Oslo, could he described as 
international European cen- 
tres. if the term implies mak- 
ing markets in all leading cur- 
rencies. Of these last three 
centres, only Copenhagen is in 
the EC, and it is hardly com- 
petitive with London. London 
is clearly the foreign exchange 
centre for the Community as a 
whole. 

Besides the predominant role 
of London in Europe, the data 
indicate how enormously 
important Singapore and Hong 
Kong have become as interna- 
tional Asian markets. Even if 
the comparatively low ranking 
of Tokyo is discounted as a 
result of bias, the Asian mar- 
ket is shown to be triple-cen- 
tred. in contrast to the single- 
centred North American mar- 
ket, and the European struc- 
ture of single centre, sur- 
rounded by important 
domestic-oriented markets. 

To conclude, there are six 
truly important interna tional 
centres: London, New York, 
Tokyo, Singapore, Hong Kong 
and Zurich. There are four 
medium-sized international 
centres: Sydney, Copenhagen, 
Toronto and Oslo. The rest are 
either small international cen- 
tres. for example, Wellington. 
Melbourne. Bahrain and Los 
Angeles, or specialist centres, 
usually in the domestic cur- 
rency. 

Charles Coodhart and Antonis 
Demos are members of the 
Financial Markets Croup. Lon- 
don School of Economics. 


TOP 15 CENTRES 9 % SHARE OF REUTERS CURRENCY QUOTATIONS 


Location DU Yen £ Sfr Ffr Ure H Ecu Total 

London 

12.75 

16.87 

34.30 

14.12 

15.43 

16.36 

13.73 

10.47 

17.04 

New York 

9.17 

13.96 

12.44 

12.93 

25.20 

31.37 

20.81 

37.64 

14.92 

Singapore 

11.01 

11.93 

17.09 

14.05 

3.52 

3.21 

7.43 

7.81 

11.20 

Hong Kong 

13.55 

13.43 

6.99 

14.04 

BJ>8 

0.45 

2.08 

11.50 

10.98 

Zurich 

6.05 

8.73 

1.96 

22.56 

0.94 

4.07 

1.10 

0.00 

7.39 

Tokyo 

2.68 

17.59 

8.00 

5.29 

0.08 

0.59 

0.02 

0.05 

5.81 

Paris 

3.94 

0.00 

0.00 

0.00 

39.66 

0.00 

0.00 

5.45 

5.01 

Frankfurt 

11.51 

1.83 

0.00 

0.28 

1.24 

1.44 

0.00 

0.00 

4.24 

Sydney 

4.69 

6.67 

2.42 

0.69 

0 71 

0.00 

0.03 

0.00 

3.13 

Amsterdam 

0.63 

0.00 

0.00 

0.00 

0.00 

0.00 

40.11 

0.00 

2.82 

Copenhagen 

4.52 

0.00 

2.67 

1.09 

1.94 

0.00 

0.00 

15.91 

2.67 

Toronto 

189 

3.05 

4.66 

2.38 

2.59 

0.91 

0.00 

0.00 

2J37 

Oslo 

1.48 

1.03 

0.74 

3.98 

0.00 

0.00 

0.00 

0.00 

1.35 

Utrecht 

1.68 

0.00 

0.00 

0.00 

0.00 

0.00 

9.93 

0.00 

1.15 

Milan 

0.00 

0.00 

0.00 

0.00 

0.00 

31.29 

0.00 

1.39 

1.12 

Total quotes* 

304.314 

165,518 135,721 

146,631 

87.553 

33.096 

61,633 

32£51 

966,717 
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Letters 


Montedison: 
more than just 
petrochemicals 

. From ifr Una Tertis#. 

• Sir. Abtonia Sharpe writes 
(27 August) about a report on 
the petrochemical market by 
County TTatiVe&t. WoodMac 
which, as far' as Montedison 
is concerned, merits some 
corrections. 

Montedison is neither solely, 
nor even mainly, a petrocheml- 
calcwnpany. 

. tt is 'a global, complex; diver- 
^fitted group, with activities hr 
- the n femira l sector, including 
high value-added materials, 
.-accounting for 28 per cant- of 
v 18® consolidated sales and 28 
' per emit cj consolidated gross 
. operating profit (GOP); the 
pharmaceuticals sector, 
accounting for 9 per cent of 
sates and 9 per cent of GOP; 
the energy sector, accounting 
for s ^er cent of sales and 14 
per cant at GOP; and the agro- 
taftutriai sector, accounting 
for ffl per cent of sales and 46 
.per cent of GOP.. 

The latter three sectors, 
which together account for 
about 70 per cent of Montedl- 
, son's GOP, are either counter- 
. Cyclical or completely indepen- 
dent from the typical cycncaL 
•, tty of the petrochemical sector. 

. 'Smoot fa tiie majoz^ .Mont* 

' edteon gubsidi^ active la the 

Pttrothsnlcals sector. Approx 

r .tow rely 25 per cent of Its total 
VNks ire riot subject to petro- 
r.cfcemteafe volatility (cataly- 
^ters, licensing and advanced 
’materials) and a significant 
Percentage of the remaining 
■aka roasted of a wide range or 
Ptoducte -with spedal (dune* . 
terfeafcs that make them less 
cyclical, than polypropylene 


Valuation of unlisted investments 


■About. 55 per coat of 
ffitocnt’s polymer sector sates 
originate from non-European 
• totoflrleg, where the patting 
dynamic and/or a greater num- 
ber qf raw material supply 
TWWtta Hisore A W$«r Swel 
. ^ profitability than in 


tator, H should be noted 
«0W, Bbnout’s nominal 
Mon capacity was 2m 
to? the Vmuq» tf nstas 
riur the mxrket wfts L3m 


£-■ . According curisot wvafl- 

P f^ihfotTnation, thft utfitea* 
jtaittte for-Htawft’a plants 
should 

E»at87 per cent ; . ; 


Prom Mr Michael Walton. 

Sir, It to understandable that 
the stock market and investors 
• should express scepticism over 
the valuation of unlisted 
investments held in the portfo- 
lios of investment trusts subse- 
quent to the collapse of one 
investment trust involved in 
venture c ap ital some dra- 
matic reductions in valuations 
elsewhere. 

Discussion of this problem. 

. and the market's reaction to It, 
has done little justice to the 
time and effort that non-execu- 
tive directors on the boards of 
investment trusts devote to 
considering the valuation of 
unlisted investments. 

The British Venture Capital 
Association (BVCA) guidelines 
set .out principles of valuation 
and disclosure requirements 
for members of the BVCA 
when repeating to investors in 
venture capital funds. 

The principles of valuation 
described differ little from 
principles that boards of 
investment trusts have 
adopted in the past. The disclo- 
sure requirements ensure that 
the managers of venture capi- 


tal funds disclose to investors 
in those funds how each valua- 
tion has been arrived at. 
Because such reports are privi- 
leged communications between 
managers and investors, it is 
possible to be very open about 
the reasons for changes in val- 
uation. even when such disclo- 
sures would in other circum- 
stances be damaging to 
investee companies. 

It is not possible for the 
accounts of investment trusts, 
which are public documents, to 
be so frank about the perfor- 
mance of investee companies, 
particularly when such compa- 
nies are in finan cial difficul- 
ties; to do might prejudice the 
companies 1 prospects. 

The valuation of unlisted 
investments within investment 
trust portfolios is the responsi- 
bility of the boards of those 
trusts, the managers of trusts 
■pmlring available all relevant 
information to those boards to 
enable them to fulfil that duty 
properly. 

It is also the duty of the 
auditors of the trust to ensure 
that boards have had relevant 
and accurate information made 


available to them to enable 
them to form a proper view of 
valuations. 

In addition, the board of a 
trust will have had the oppor- 
tunity to form a view of the 
level of prudence managers 
adopt in proposing valuations 
because they will, over several 
years, have the opportunity to 
compare those valuations with 
realised values. They are in a 
good position to judge whether 
valuations are appropriate and 
the dialogue that takes place 
between managers and boards 
will typically arrive at a con- 
servative result. 

Tbe market and investors 
should not conclude that 
because a few trusts involved 
in the more speculative end of 
the venture capital industry 
have got valuations wrong, 
that the vast majority of 
investment trusts involved in 
unlisted investment are not 
producing fair and reasonable 
valuations of their portfolios. 
Michael Walton, 

Gartmore Venture Capital. 

1&J8 Monument Street, 

London EC1 


Advice that the Soviet Union can well do without 


FVwn MrDouo Eenwaod 

Sir, In his piece on the unde- 
sirability of a break-up of the 
Soviet Union,. ("Breaking up to 
hard to do*, August 29), Martin 
Wolf refers to the “bleating, 
largely from the left, about the 
west's failure to support Mr 
Gorbachev" with sacks frill of 
bard currency. . 

Thte to one leftist who bleats 
no such tune — though I admit 
that vine to a Irately position 
at this beleaguered end of the 


Few things would be sadder 
tb&n to see the Soviet Union 
turned into another victim of 
the aid and development 
racket, a game whose winners 


seem mainly to be bankers and 
bureaucrats - and the hote- 
liers and restaurateurs who 
take care of them. 

The Soviet Union's enor- 
mous technical and industrial 
potential, largely unrealised 
under the ham-handed regime 
of central planning, would be 
utterly squandered, as the 
country was transformed into 
an exporter of primary com- 
modities. a Zaire on a continen- 
tal scale. 

It Is amusing to watch 
“experts" from the IMF, the US 
and UK offering advice to the 
Soviets. 

What a sterling record this 
trio has. The Fund can boast of 


its great successes in Africa, 
and the English- speaking coun- 
tries can boast with equal 
pride of their mighty industrial 
sectors and recession-proof 
economies. 

It is no wonder that experts 
from Japan and South Korea 
are far more reticent about tell- 
ing the Soviet Union what to 
do. given their obvious eco- 
nomic weaknesses, a function, 
no doubt, of their repeated vio- 
lation of the canons of IMF and 
Anglo-Saxon orthodoxy. 

Doug Henwood, 
editorfmblisher. 

Left Business Observer, 

250 W 85 St 
Nem York 


Why British times should be a-changing j 

jVwt Mir Jficftcef Aflawasr. to line up with Central Euro- morning. Finally, could Britain • 

Sir, Regarding the letter pean Time. As it is. the Ger- change summer to winter time 
from Mr Russell Sparks mans, starting at eight o’clock and vice versa on the sane day 
(August SO), there is already in the morning, have to wait as the rest of Europe? 
such a variety Of public holi- two hours before any contact Michael Allcicay. 
days within Europe, that If the can be made with Britain every 5. rue d’Artois, 

UK lined up with Europe, working day. Fans ! 

which country would it 
choose? Would the UK cele- 
brate Bastille Day on July 14? 

More to toe point and much 
easier to adopt would be to get 
Britain, Ireland and Portugal 




to line up with Central Euro- 
pean Time. As it is. the Ger- 
mans, starting at eight o’clock 
in the morning, have to wait 
two hours before any contact 
can be made with Britain every 
working day. 

Second, if 1 want to visit any 
European destination, 1 can do 
so easily during the day. A 
Briton, on the other hand, 
often has to stay overnight 
because of the late start in the 


Fax service 


Ltr.HRS -'*» itidi c-* rr-473 GM 
Th«, tftojia M sne T? 

MmOdimfHn. pimm sei *it rraaii-^ 
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Daiwa Securities Co. Ltd. 

Berlin Representative Office 

Chief Representative: HiroyuM Okanrafo 
MohrenstraBe 30- 0-1080 Berlin 
Telephone: (00372) 2098-2023 
Facsimile: (00372) 2098-2055 


Daiwa Securities Co. Ltd., a leading to 16 the number of our offices in 
securities house based in Tokyo Europe. If you're interested 
with offices throughout the world, in smarter investments or attractive 
has long been doing business in fund-raising, ask Daiwa. 

Europe. Our Berlin Representative 

Office will provide investors and jam VVV7J| 

fund managers in this part of g JbmX g 

Europe with better access to the 

financial expertise and services of 70 7T7FC 

Daiwa. The new office brings ^£rvvJ(l M 
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Gob considers modifying style of government as PAP’s share of popular vote falls 

Singapore may abandon liberalisation 


By Kevin Brown in Singapore 

SINGAPORE'S ruling People's 
Action party (PAP) may aban- 
don a limited liberalisation 
programme after opposition 
successes in elections on Satur- 
day, party leaders said yester- 
day. 

The PAP won 77 of 81 parlia- 
mentary seats, but its share of 
the popular vote fell to 61 per 
cent from 6342 per cent at the 
last election in 1988. The oppo- 
sition took four seats compared 
to one in 1988. 

Mr Goh Chok Tong, the 
prime minister, said he was 
“ disappointed” by his failure to 
win a solid endorsement for 
the more liberal style he has 
adopted since taking over from 
Mr Lee Kuan Yew in Novem- 
ber. 

Mr Goh said he was consid- 
ering whether to “modify*' his 
style of government, which has 
led to an easing of censorship 
regulations and more concilia- 
tory treatment of political 
opponents. 

He also raised fears of a 
crackdown against opposition 
candidates accused of trying to 
win votes by exploiting differ- 
ences between Singapore's Chi- 
nese majority and the Malay 
and Indian minorities. 

Political activity along eth- 
nic or religious lines is banned 
in Singapore. The accused can- 
didates could face prosecution, 
or detention without trial 
under the Internal Security 
Act 

Mr Goh said the election 
showed Singaporeans wanted a 
strong opposition in parlia- 
ment, but warned that the PAP 
would scrap existing provi- 
sions for scrutiny of ministers 



•; 


Singapore prime minister Goh Chok Tong meets supporters after w inning his seat in yesterday’s election 


by government backbenchers. 

“The PAP will now play the 
role of a conventional govern- 
ing party in a two-party politi- 
cal system,” he said. 

The election was a triumph 
for Mr Chiam See Tong, leader 
of the Singapore central Demo- 
cratic party, who will become 
the first Leader of the Opposi- 


tion since the late 1960s. 

Mr Chiam was the architect 
of an agreement among the 
five opposition parties to con- 
cede the election in advance by 

nominating nandidatBS for only 
40 of the 81 seats. 

PAP leaders conceded that 
voters had responded to Mr 
Chiam's Haim tha t they could 


safely vote for opposition can- 
didates without risking the 
defeat of the government. 

The SDP won three seats, 
and came within three percent- 
age points of winning three 
others. 

The centre-left Workers 
party, formerly the biggest 
opposition party, took one seat 


The election result will 
weaken Mr Goh’s support 
within the PAP, but is unlikely 
to result in a leadership 
change in the short term. How- 
ever, Mr Goh will come under 
pressure to step down if the 
PAP loses farther seats in by- 
elections promised within 18 
months. 


Gorbachev accepts Baltic goal 


By Leyla Boulton in Moscow and George Graham in Washington 


MR Mikhail Gorbachev, the 
Soviet president, yesterday 
indicated he was ready to 
accept independence for the 
three Baltic republics of Lith- 
uania, Latvia and Estonia. 

Mr Gorbachev appeared to 
accept their often-stated goal of 
independence when he said in 
a television interview: “If that 
is the ultimate will and the 
intention of the peoples of 
these republics, I believe we 
have to accept this." 

Mr Gorbachev did not say, as 
he has before in this context, 
that they must observe a 
legally determined five-year 
period of negotiations with the 
centre before they would be 
allowed to separate. 

President Vytautas Lands- 
bergis last night hailed Mr Gor- 
bachev's acceptance of Baltic 
independence, saying Lithua- 
nia was entering a new period 
of history. “I am glad he has 
said this . This is the beginning 
of a new period of histo- 


ry .. . Now there must be 
concrete talk on the with- 
drawal of Soviet troops.” Mr 
Landsbergis said. 

In a further boost for tbe 
republic’s independence cause. 
It appeared yesterday that tbe 
US would give foil recognition 
today to the Baltic republics. 

Mr Landsbergis said earlier 
yesterday, after speaking to 
President George Bush, that he 
was sure Mr Bush would today 
announce the establishment of 
diplomatic relations with his 
country, or in some way recog- 
nise its independence. 

Independence for the Baltics 
is to be discussed at the ses- 
sion of the Congress of Peoples' 
Deputies, the highest Soviet 
Legislative body, which opens 
today. 

In Moscow last night the three 
Baltic prime ministers said 
that they would refuse to sign 
an economic agreement now 
being mooted by the economic 
committee in Moscow even 


though they would do every- 
thing possible to preserve and 
develop trade with the Soviet 
Union. 

“Putting aside the political 
situation, we have to do all we 
can to ensure these (trade) ties 
do not collapse, " said Mr Ivar 
Godmanis, the Latvian pre- 
mier. 

The prime ministers said 
they planned to create a Bene- 
lux-style monetary union but 
remained cagey as to when 
they would replace the rouble 
with their own national cur- 
rencies. 

Mr Gediminas Vagnorius, 
the Lithuanian premier, said 
his republic’s new currency, 
the litas, was “ready" but 
would not be introduced in the 
near ftiture. 

Asked whether he would 
subscribe until then to a com- 
mon financial stabilisation pol- 
icy for the rouble. Mr Vagnor- 
ius said he believed it would 
take a least another year for 


such a policy to mate rialis e. 

“But if they do manage 
something, we will welcome 
it," he said. 

Mr Edgar Savisaar, the Esto- 
nian prime minister, said it 
was time to cast aside all illu- 
sions and deal with an extraor- 
dinarily difficult economic cri- 
sis. 

“There are no ready solu- 
tions," he said. But like his col- 
leagues, who see their coun- 
tries’ future in new ties with 
the west, he seemed deter- 
mined to deal with most of the 
crisis without the help of the 
former Soviet empire. 

The US, while sticking to the 
position that it has never 
acknowledged the absorption 
of the three Baltic states by the 
Soviet Union, has lagged 
behind other western nations, 
notably the members of the 
European Community, in giv- 
ing them full recognition. 

This delay has spurred criti- 
cism from leading Democrats. 


Major warns of need for economic order 


Continued from Page I 

The British prime minister, 
the current chairman of the G7 
group of industrialised nations, 
voiced the fears of many west- 
ern governments that the cha- 
otic pace of political change 
could slow tbe momentum of 
economic reform. 

He urged Soviet and republic 
leaders to strengthen contacts 
with the International Mone- 
tary Fund in order to map out 
the reform programme which 
is the prerequisite for signifi- 
cant financial help from the 
west. 

During a visit in which his 
aides freely admitted that he 
had more questions than pre- 


scriptions, Mr Major was care- 
ful to avoid any hint of favouri- 
tism towards either of his two 
principal hosts. After an 
unscheduled second meeting 
last night there appeared little 
doubt, however, that he is keen 
that Mr Gorbachev’s authority 
should not collapse any fur- 
ther. 

Mr Major underlined his sup- 
port for the forces of change by 
meeting leaders from the 
newly independent Baltic 
states and by laying a wreath 
at the Moscow underpass 
where three young Russians 
were killed by the army during 
the coup. 

His nffjrfais emphasised that 
the carefully balanced pro- 


gramme showed that there was 
no question of the west 
attempting to dictate the new 
form of association that even- 
tually emerges from the 
break-up of the Soviet Union. 

But the officials, who 
included Mr Nigel Wicks, the 
British official responsible for 
co-ordinating the G7's 
approach, indicated that it 
would be difficult, if not impos- 
sible. to put an IMF pro- 
gramme into place without 
central coordination of macro- 
economic policies. 

Mr Major, who also met Mr 
Ivan Silayev, the Russian 
chairman of the committee 
overseeing economic reform, is 
concerned that rivalries 


between the republics could 
lead to attempts to establish 
internal trade barriers. 

As for immediate aid, Mr 
Major outlined the six-point 
plans he agreed last week with 
President George Bush, which 
place emphasis on food aid this 
winter and technical assistance 
in areas like distribution and 
storage to allow the country to 
reduce the massive wastage of 
its own crops. 

Mr Douglas Hurd, the British 
foreign secretary, meanwhile, 
won assurances from Mr Boris 
Pankin, the new Soviet foreign 
minister, that the new govern- 
ment would respect all of the 
Soviet Union's international 
commitments. 


Japanese ministry accuses Nomura 


Continued from Page 1 

other main element of the 
scandal. However, Mr Mat- 
sono's comments do not 
amount to a formal charge 
against Nomura. 

Meanwhile, Mr Ryu taro 
Hashimoto, the Japanese 
finance minister, has 
announced a five-point plan to 
help restore confidence In the 
country's scandal-ridden 
financial markets. 

Mr Hashimoto told the «m» 
parliamentary committee on 
Saturday that the proposals 
would aim to improve the 
transparency of the securities 
markets, reinforce Inspection 
and supervisory systems, 
emphasise the principle of 
investor responsibility, review 
administrative regulations and 


impose stiffer penalties on 
transgressors. 

However, Mr Hashimoto 
gave no details. His remarks 
seemed to be have been 
Intended to raQy support for 
his ministry, which has been 
widely blamed far contribut- 
ing to tile cramlals by foiling 
to supervise markets properly. 

The scandals involve bro- 
kers compensating favoured 
clients for losses and also deal- 
ing with a gangster group. 

The ministry is having to 
fend off calls for the 
establishment of an indepen- 
dent supervisory organisation 
on the lines of the US Securi- 
ties and Exchange Commis- 
sion. 

Officials are working on 
reforms which would fit into 
Mr Hashimoto’s broad catego- 


ries, but have yet to announce 
specific plans. 

Their ideas include possibly 
creating a new supervisory 
unit w ithin the ministry to 
oversee both securities and 
banking, as well as plans for 
increased supervision for secu- 
rities companies. 

One suggestion involves 
raising the barriers between 
broking, underwriting and 
fond management to increase 
transparency and prevent 
securities companies from 
cross-subsidising these activi- 
ties. 

Mr Hashimoto said Us five- 
point plan would improve tbe 
Integrity of the securities mar- 
kets. The scandals had not 
only undermined general 
investor trust In the market 
but also created a widespread 


sense of unfairness among the 
public. 

• More signs have emerged of 
the Impact of the current poor 
trading conditions, caused 
partly by the scandals, on 
5tockbroUng companies. 

Nikkei Shimbun, the busi- 
ness daily, yesterday reported 
the results of a survey which 
showed that the pre-tax profits 
of the Big Four brokers - 
Nomura, Daiwa, Nikko and 
Yamaichi - could fall by 60-90 
per cent far the six months to 
the mid of September. Nine out 
of 10 second-tier houses would 
plunge into the red. 

New Japan Securities, a 
brokerage linked to Industrial 
Bank of Japan, would suffer 
the biggest loss - Y22bn 
( 5160 . 6 m) - the Nikkei Shim- 
bun said. 


Polish 
cabinet asks 
for special 
powers 

By Christopher Boblnsk! 
in Warsaw 

THE POLISH go v er n ment is to 
ask parliament for special 
powers to manage the econ- 
omy, following its victory in a 
vote of confidence in parlia- 
ment on Saturday. 

The cabinet met yesterday 
evening to pat the finishing 
touches to the draft legisla- 
tion, which would give the 
government powers to bypass 
parliament on a range of eco- 
nomic decisions, both before 
the general election on Octo- 
ber 27 and after. 

Mr Jan Krzysztof Bielecki, 
prime minister, leads tbe free- 
market Liberal Democratic 
Congress party. With the elec- 
tion near, It needs to show It 
intends to ran a more inter- 
ventionist policy towards state 
industries fading imminent 
bankruptcy. 

On Saturday, Mr Bielecki 
went to Starachowice, south of 
Warsaw, to present an Interim 
financial plan to 3,000 workers 
who have been occupying tbe 
town’s bankrupt lorry plant 
since August 8 to protest at its 
closure. 

The government's tough line 
is likely to be combined with 
an attempt by Mr Bielecki to 
distance himself from Mr 
Leszek Balcerowlcz, finance 
minister, the official most 
closely Identified with 
Poland’s anti-inflation pro- 
gramme, which is backed by 
the International Monetary 
Pond. 

The Centre Agreement, a 
Christian Democratic group 
modelled on the ruling Ger- 
man CDG, and which hn<t rnfa. 
isters in cabinet and an eye on 
the voters, is urging Mr Bie- 
lecki to drop Mr Balcerowlcz 
outright. 

President Lech Walesa, who 
gave his election campaign 
last autumn an anti-austerity 
note, has since backed Mr Bal- 
cerowlcz and is, for the 
moment. Insisting that he 
stay. 

Mr Bielecki had offered his 
resignation on Friday, after 
former Communist MPs had 
proposed to dismiss the gov- 
ernment over its demand to 
parliament for big spending 
cuts in the face of a sixfold 
increase in the planned budget 
deficit for this year. 

Parliament voted on Satur- 
day to dismiss Mr Gnegore 
Wojtowicz, who had headed 
the central bank (NBP). He 
had come under fire after his 
deputy, Mr Wojciech Prokop, 
was arrested last month on a 
charge of issuing fraudulent 
loan guarantees to a private 
company. 
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Markets and the great 
unmentionable 


New highs in the London 
equity market are becoming as 
routine as scandals in Tokyo, 
but with a great deal less obvi- 
ous justification. The economy 
remains sullen, and the for- 
ward indicators listed in 
Greenwell Montagu's new 
recession, watch remain over- 
whelmingly negative. British 
corporate boards are delivering 
their own verdict in a new 
wave of rights issues, cashing 
in on a sellers’ market before it 
is too late. They at least can 
remember 1987. 

The conditions are right for 
another bout of midsummer 
madness. The markets are 
thin and the brokers hungry. 
The news from the Soviet 
Union is dramatic enough to 
distract all but the most deter- 
mined attention from uncom- 
fortable facts at home. An ideal 
time, in abort, to run the Index 
up the flagpole and see if any- 
one salutes. 

A contrarian, though, must 
dismiss this as facile thinking. 
All the bad news listed here is 
well known, and any future 
bad news (except the one item 
which is the main subject of 
this rrvlnmn) is nnlikrfy to sur- 
prise, so the market has 
nowhere to go but op. 

This would be more persua- 
sive if contrarians had not 
been saying much the same in 
1987, but one thing has 
changed since H»n. This time, 
the market is not really high at 
aE. R has fallen by a quarter in 
real terms since 1987, and its 
4.65 per cent dividend yield 
looks very generous when 
viewed from any other major 
bourse. And, of coarse, we 
could still be surprised by 
recovery, as Mr Alan Green- 
span of tbe Fed has pointed 
out, recovery nearly always 
does come when It is least 
expected. 

So far, the argument looks 
like a stand-off - which is 
exactly what you should expect 
in a reasonably nffininwt mar- 
ket However, it leaves out one 
factor which is peculiar to tbe 
British market It is of funda- 
mental importance, but is only 
partially discounted, and is 
hardly ever discussed - the 
sterling exchange rate. 

This silence is odd. The rate 
chosen by the British authori- 
ties when they locked in to the 
ERM less than a year ago 
caused much surprise over- 
seas. Reports from Frankfurt 
spoke of “insanity”; my friends 
in Washington conveyed the 
same thought in more moder- 
ate terms. They spoke of a pro- 
longed reces si on, pressure on 
profit margins and falling 
investment, which all looks 
reasonably prophetic. 

In London, however, there 
was simply a brief discussion 
about whether a downward 
adjustment would help to get 





By Anthony Harris 


interest rates down, which 
rightly concluded that it would 
not, since it would simply 
arouse the fear of a series of 
devaluations, French style. 
After that, silence In the City. 

The rate was chosen, 
endorsed by both the main 
British political parties, and 
thereafter the subject was 
unsuitable for polite conversa- 
tion. The rate might be uncom- 
fortable, but to question it 
could only make matters worse 
(as if the markets could not do 
their own sums). This self-im- 
posed taboo seems to have 
been as complete as that 
imposed by Mr Harold Wilson 
ahead of the 1967 devaluation. 

Now it has been broken, 
thank goodness, by the 
National Institute for Eco- 
nomic and Social Research in 
its current Review. The genie 
is out of the bottle, but its 
escape has not caused any 
flurry in the markets, which, 
after all. impose an Interest 
rate penalty on sterling just 
because the question is clearly 
not quite closed. No harm 
done, yon might think. 

In the long run, though, it 
could make life still more diffi- 
cult for the Treasury, since it 
provides a rational basis for 
questioning British policy. 
This is not as simple as you 
might think, because argu- 
ments about exchange rates 
tend to hit the buffers when 
defenders of a given rate argue: 

A. That there is no such thing 
as a “right" rate, but just a 
difference of opinion. 

B. That even if the real rate of 
exchange is thought to be 
wrong, there is nothing to be 
done about it, since it is a mar- 
ket rate. 

However John Williamson, a 
British economist working in 
Washington, who has down the 
years written more sense about 
exchange rates than all the 
offirigi economists in London 
put together, explodes both 
these arguments, and does so 
with the hoist with your own 
petard approach; he uses essen- 
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tially market criteria. 

How do yon judge whether 
an exchange rate is adequately 
competitive? Not by arguing as 
Treasury ministers like to do 
(and as Harold Wilson did in 
bis time) that onr exports are 
competitive. Are they ade- 
quately profitable? Not by 
arguing, as the GBI Hires to do, 
that our labour costs are not 
out of line. This is like arguing 
that British athletics is com- 
petitive because one Scottish 
woman and a relay squad got 
golds, when the question is 
how many athletes win med- 
als. Our manufacturing sector 
may be too smalL 

Purchasing power parity, 
which would make the price of 
a mythical basket of goods the 
same the world wee, u no help 
either, aithong h many econo- 
mists (the Goldman Sachs 
team, for example) argue as If 
rates were always trying to 
reach It Countries which are. 
strong internationally, whether 
through natural resources or 
skill or sheer financial cun- 
ning, will tend to be compara- 
tively expensive to live in. 
since ordinary barbers and 
market gardeners share in tbe 
prosperity through high prices 
and incomes. Remember your 
last cup of coffee In Tokyo or 
Zurich? 

You cannot even, according 
to Williamson, argue from the 
b alan ce of payments. Some 
fast-developing economies 
import capital (and thus ran a 
current deficit) for many years 
on end, and others export capi- 
tal (the Japanese, for example, 
saving for an ageing popula- 
tion). The test is subtler - a 
sustainable capital account 
(and thus current amnmQ at a 
sustainable rate of growth. 

Britain pretty dearly foils 
this test Even in a deep reces- 
sion, we need to attract hot 
money to finance our routine 
outward investment,' in any 
recovery we will have to pull 
in more, at higher interest * 
rates. That is not sustainable - 
in the financial sense. We have 
played this gnome game - 
before, and it ends in collapse. 

Nor Is it sustainable in . 
Williamson's delightful politi- 
cal definition: “A path that can 
be followed without surprises _ . 
that would make agents wish 
ex jmrt that they had acted dif- 
ferently.” Mr Major's life seems 
full of such surprises. ; 

This suggests that some day 
he or a successor will act dif- -- 
ferently. The aim, on Wiliam- ? 
son’s figures, would be a real 
devaluation of 11 per cart; oth- 
ers might give or take a few - 
points. There are two questions 
for the reader do you agree, 
and do yon think tins probahfl- - — 
ity is discounted in today’s 
market? My answers would be ’■ 
Yes and No, respectively. 
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This announcement appears as a matter of record only 
£12,000,000 

Management Buy Out of 

CARPETLAND 

CARPET CENTRES LTD 

Leading UK Carpet Retailer 

from Lowndes Queensway pic 
(in Receivership) 


Transaction , 

\ i’ 


\ ! 


EityTgpvided by : ;; : £ 
CoalPension Funds -V 
Brit&Si Rail Pension. Schemes: 

BarSay^afS^ensionFund^ 



BaSing 
BardaydBank ptq,9 G; 


Arthur Andersen advised the management team and Nabarro Nathanson 
acted as solicitors to die Company and the Equity Underwriters. 

CW Venture Managers Limited is a member of IMRO, 
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Greyhound back 
on track 

Greyhound Lines, the US bus company forced 
into the protection of the bankruptcy courts by 
a violent labour dispute last year, is about to 
emerge from bankruptcy. Martin Dickson 
reports. Page 17 

Looking for a sign 
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Much of the US credit market thinks the US 
Federal Reserve is about to ease monetary 
policy again. The trigger could be the release 
this coming Friday of the latest employment 
statistics, which will give a pointer to the 
strength of the economy in August Martin 
Dickson reports. Page 18 

Hong Kong toughens stance 

New laws come into force today in Hong Kong 
to force controlling shareholders and directors 
of listed companies to make fuller disclosure of 
their shareholdings and increase penalties for 
insider dealing. Its main impact is likely to be 
during contested takeovers and shareholder 
votes. Angus Foster reports. Page 20 


Receivership threat to Brent Walker 
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Liberty finds a white knight 

Liberty, the UK depart- 
ment store group, said it 
would accept an offer by 
its Japanese partner. 
Seibu, to step in as a 
white knight. The group, 
with its distinctive main 
branch in London’s 
Regent Street (left), has 
been bracing itself tor a 
protracted siege since it 
was revealed that Mr 
Brian Myerson, an expa- 
triate South African 
investor, was behind a dawn raid three weeks 
ago. Page 16 




On line for insurance 

Six years ago the Royal Bank of Scotland 
stumped up £20m {$33.6mf to help former 
insurance broker. Mr Peter Wood, establish a 
new insurance subsidiary. Direct Line, selling 
insurance by telephone. Royal Bank's execu- 
tives are now enthusiastic converts to direct 
response and their subsidiary is the leader in 
the market for telesales. Page 16 
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By Robert Peston in London 

POWER Corporation, the Irish 
property developer, has been 
threatening to put Brent Walker 
into receivership. This threat led 
Indirectly to the allegation that a 
key letter, promising finan cial 
support to Brent Walker and pur- 
porting to be written by Power 
Corporation's chairman, had 
been forged. 

The allegedly forged letter is at 
the centre of the Serious Fraud 
Office's investigations into Brent 
Walker, which began last 
Wednesday at the request of the 
troubled leisure group. 


For a year Power and Brent 
Walker have been in talks to 
unwind their property joint ven- 
ture, Walker Power. In April, 
heads of agreement were signed 
to split Walker Power’s assets 
between them 

but the deal was not completed. 

Power became impatient and in 
the past few weeks it has threat- 
ened. as 50 per cent owner of 
Walker Power, to call in Walker 
Power’s loans to Brent Walker. It 
also warned it could invoke a 
guarantee given by Brent Walker 
to cover shortfalls in Walker 


Power’s property rents. In effect, 
it was threatening to put Brent 
Walker into receivership. 

Power believes its interests 
could be served if Brent Walker 
went into receivership, because a 
receiver might unscramble the 
venture more quickly than Brent 
Walker's management 

But Brent Walker thought 
Power's threats were empty. It 
has a letter, apparently signed on 
November 30, 1990, by Mr Robin 
Power, chairman of Power and 
managing director of Walker 
Power, promising that Walker 


Power will maintain financial 
support to Brent Walker. 

The letter says that Mr Power 
concurs with a letter written the 
day before by Mr George Walker, 
then chief executive of Brent 
Walker and chairman of Walker 
Power. Mr Walker’s letter waives 
Walker Power’s rights to call in 
loans and invoke guarantees. 

The waiver was a condition of 
agreement from Brent Walker’s 
banks that they would not call in 
their £lbn of loans. Mr Walker 
believed he had the authority to 
give the waiver but Hill Samuel, 


Brent Walker’s merchant bank 
adviser. Insisted that Mr Power 
also give his agreement, because 
of Power Corporation's big stake. 

Forensic experts have now dis- 
covered that Mr Power’s signa- 
ture is not authentic. 

Mr Walker, deposed as chief 
executive at the end of May, said 
he had been convinced the letter 
was written by Mr Power. He 
said a copy of the letter was sent 
to Mr Power’s lawyer within 
weeks of it arriving and he could 
not understand why Mr Power 
had not disowned it earlier. 


Tetra Pak believes it has a role to play in the new Soviet Union, writes John Thornhill 

Unpacking a fresh challenge 

M r Hans Rausing. the 
Swedish businessman 
who heads the Tetra 


M r Hans Rausing. the 
Swedish businessman 
who heads the Tetra 
Pak Alfa-Laval food processing 
and packag in g group, han found 
a fresh challenge in life. 

Apart from taking a more 
active role running the group 
since Tetra Pak’s SKrl6.25bn 
(S2.5bn) acquisition of the Alfa- 
Laval food processing equipment 
company earlier this year, Mr 
Rausing believes he can help 
develop the Soviet Union’s food 
distribution system. 

Mr Rausing, 65, who has built 
Tetra Pak into one of the world’s 
most innovative and successful 
packaging companies, well 
understands the problems of the 
Soviet market he speaks Russian 
and has regularly visited the 
country since 1958. 

He is convinced that the com- 
pany can play an important role 
in improving the quality of 
Soviet life - as well as firmly 
entrenching itself in a vast and 
largely untapped market. 

Mr Rausing could serve as a 
role model for ambitious Soviet 
entrepreneurs: in 40 years he has 
helped to build Tetra Pak into 
one of the world's biggest packag- 
ing companies. 

The company is still wholly- 
owned by the Ra usings making 
them one of Europe’s richest fam- 
ilies. Estimates of their wealth 
range from $3.5bn to almost 
SlObn although this is somewhat 
notional as the family has no 
intention of selling and ploughs 
all its dividends back into the 
company. 

Sitting outside the modest fish- 
erman’s cottage in Sweden that 
serves as his pmmer house. Mr 
Rausing says it is a moral imper- 
ative and an economic necessity 
to provide financial assistance to 
the Soviet Union. “Without food 
and without other consumer 
products the Soviet Union will 
remain unstable and dangerous,'' 
he says. 

He believes aid should be tar- 
geted at removing the bottle- 
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there will always be a need for 
food distribution expertise. 

Mr Rausing says western joint 
ventures have a crucial role in 
transferring expertise ' to the 
Soviet peoples mid believes com- 
mercial loans should be chan- 
neled through these joint ven- 
tures. 

Western governments could 
provide the loans in hard cur- 
rency to be repaid in roubles - 
the collapse of Soviet exports 
making it impossible for the 
country to generate sufficient 
hard currency for the foreseeable 
future, according to Mr Rausing. 

He sees Tetra Pak as a prime 
candidate for such loans. ’T Can 

achieve a certain result with the 
means of Tetra Pak hot if we are 
talking about large quick 
improvements in the food supply 
we need more money. 

“Tetra Pak is trying to remove 
the bottle necks in packag in g a nd 
Alfa Laval can relieve the bottle 
necks in the baby food indnstry. 
There is a lot of capacity that can 
be utilised. Tetra Pak can use 
$lbn a year for five years,” he 
says. 


Hans Rausing; hoping to help the Soviet Union develop its food distribution system 


necks in the Soviet economy to 
unleash its productive forces. . 

“The Investment must be spe- 
cific . It is not a question of a 
little company investing here or 
there. What we are looking at is a 
massive release of productive 
forces in the country and that 
means we must remove the bottle 
necks.” 

Mr Rausing is dear where thp 
problems lie in food distribution 
and believes that the company’s 
combined expertise can play a 
big role in relieving them. 
Indeed. Tetra Pak is already 
heavily committed to doing so. 

Tetra Pak’s particular exper- 
tise Is in the field of liquid food 
packaging where it has kept a 
technological edge since 1951 
when the company’s founder • 


and Hans's father - Mr Ruben 
Rausing invented the tetrahedron 
carton. Last year the company 
produced and distributed 57bn 
cartons to more than 100 coun- 
tries. 

Tetra Pak has invested 
SKrUftn in three joint ventures 
in the Soviet Union: in Lipetsk, 
Podolsk and Kiev. It also plans 
further investment of more than 
SKrtbn making it one of the big- 
gest western investors in the 
region. 

Mr Rausing says proper pack- 
aging and the effective mainte- 
nance of machinery could save 
much wasted food in the Soviet 
UnioD. And he estimates almost 
half the food produced in the 
country never reaches the con- 
sumer. 


“I have seen a dairy in the 
Soviet Union which had been 
running at only half capacity for 
six weeks and all because of a 
lack of a spare part worth $200.” 
he says. 

Mr Rausing says investment in 
the Soviet Union makes commer- 
cial sense. For a comparatively 
small outlay he says that Tetra 
Pak can win a sizeable share of a 
potentially huge market “If you 
were to try to achieve that same 
market share In the US it would 
cost you 10, maybe 100, times 
more," he says. 

He recognises the threat that 
the political disintegration of the 
Soviet Union poses to western 
investments but argues that, 
whatever constellation of 
national governments emerges. 


M any of Tetra Pak’s com- 
petitors would no doubt 
feel uneasy about such 
finan cial assistance being given 
to the company considering its 
aggressive reputation. 

In July, the European Commis- 
sion fined the company a record 
Ecu75m ($88 .7m) for abusing its 
dominant market position in 
western Europe claiming Tetra 
Pak had pursued a “deliberate 
policy arming to eliminate ac tual 
or potential competitors.” 

Mr Rausing denies the charge 
and says Tetra Pak will appeal 
against the fine. He believes the 
charge has no relevance to its 
investment plans in the Soviet 
Union. He sums up his philoso- 
phy of business: “Every company 
is run to make a profit If It does 
not it will die. But it has to sup- 
ply some kind of service to the 
benefit of society." 


Jardine 
on course 
to float 
subsidiary 

By Richard Lapper 
in London 

JARDINE Matheson, the Hong 
Kong-based trading group, has 
appointed a merchant bank and 
a stockbroker to handle the flo- 
tation of its subsidiary, Jardine 
Insurance Brokers, in the 
autumn. 

The flotation values Jardine 
Insurance Brokers at between 
£l50m ($252m) and £200m- 

Robert Fleming, the merchant 
hawif, and Cazenove, the stock- 
brokers, will work with Jardine, 
which is seeking to sell just 
under under Half of its subsid- 
iary. 

Jardine employees will be 
offered priority access to a per- 
centage of the shares on offer. 

The move will be the latest in 
a string of overseas listings by 
the Jar dine Matheson group. 

In the past 15 months four 
■subsidiaries - Jardine Strategic 
Holdings, the hotel group. Man- 
darin Oriental International, the 
property company, Hongkong 
Land, and the retailer Dairy 
Farm International - have been 
listed in London and New York. 

The group is also negotiating 
with the Hong Kong authorities 
to move its primary listing to 
London in the face of political 
uncertainty in Hong Kong in the 
run-up to 1997 when sovereignty 
over the colony retains to China. 

JIB expanded Its wholesale, 
reinsurance and retail brokerage 
during the 1980s, acquiring a 
number of brokerages in the UK, 
the US, Australasia and Hong 
Kong. 

Led by chief executive, Mr 
John Barton, Jardine handles 

an nnwl premiums of more than 
£lbn and employs around 3,600 
people. 

In 1990 revenues from broker- 
age commissions and investment 
income amounted to $3204hn of 
which $27&3m came from bro- 
kerage fees and commissions and 
$44.3m from other income, 
including investment income. 
Pre-tax profits amounted to 
$32.7m. 

This performance ranks Jar- 
dine among the leading ten 10 
brokers in the world and among 
the top five In the UK. 

The offer is expected to ease 
access to capital markets, allow- 
ing JIB to press ahead with 
expansion at a time when pros- 
pers for the Insurance broking 
sector are reasonably bright 

Rates for commercial insur- 
ance and reinsurance remain soft 
In the US and Europe, but are 
increasing in some parts of the 
market - especially in the Lon- 
don m arine, aviation and rein- 
surance markets, where Jardine 
has a strong presence. 


JAPAN’S role as leading 
banker to the world has been 
blunted this year. The huge 
tide of long-term funds that 
Japan invested overseas during 
the 1980s has begun washing 
home again . 

Japan's long-term capital 
account was in the black by 
$7.78bn in the first seven 
months of the year, the first 
surplus since 1980. 

The abrupt, and enormous 
reversal of capital flows - 
Japan exported more than 
$130bn annually between 1986 
and 1988 - seems surprising 
since it is happening just as 
Japan's current account sur- 
plus is leaping up. 

Japan's cumulative surplus 
in the first seven months of the 
year rose by 94 per cent during 
1990 to $33A7bn- Other things 
being equal the large current 
account surplus should make it 
easier for Japan to invest 
abroad. 

In response to cntics of its 
current account surplus, in 
years past. Japan could always 
say the country was playing a 
constructive role by recycling 
the surplus and adding extra 
savings generated in Japan. 

In 1988, for example, when 
Japan's current surplus was 
S79.6bn. its long-term capital 
balance was Sl30.9bn in the 
red 

Japanese investors played an 
Important part in supporting 
the US budget deficit by buy- 
ing US government bonds and 
they have bought foreign cor- 
porate bonds and shares by the 
billions. 

With the US having become 
the world's biggest debtor 
nation, and with Germany s 
surplus of funds absorbed by 
the cost of reunification, Japan 
was at least expected to have a 
capital surplus that could, for 
example, support the recon- 
struction of eastern Europe or 
even the US economic recov- 

Hnstead long term capital is 

pouring back into 
The simple answer is that the 
returns on capital in Jap^n 
look more attractive than else- 
where in the world. 

The complex answer el that 
Japan is passing Oiroughan 

extraordinary process of read- 


Economic Notebook 

Reversing the 
flow of funds 
from Japan 


justment following the finan- 
cial excesses of the 1980s. 

While economists see the 
simultaneous surpluses in the 
current and long-term capital 
accounts as an aberration that 
will be corrected by market 
forces, no one knows when, or 
with what magnitude, the tide 
of investment funds will go out 
again. 

One magnet for investors 
has been the high level of Japa- 
nese interest rates relative to 
infla tion, which has made bond 
yields attractive. 

The Bank of Japan pushed 
up the official discount rate in 
five stages from May 1989. and 
cut it for the first time by half 
a point to 5.5 per cent on July 
1. 

Despite the high rates, 
demand for credit throughout 
the economy remains strong as 
Japanese companies struggle 
to keep investment pro- 
grammes on track- 

Most have been willing, so 
far, to pay the extra cost. 
Banks are under pressure to 
meet capital adequacy require- 
ments of the Bank for Interna- 
tional Settlements, and this 
has caused them to bring funds 
home and to be cautious about 
lending. 

These pressures have been 
disastrous for the Japanese 
stock market. While major 
markets elsewhere tn the 
world are teaching record 
highs, the Tokyo Stock 
Exchange is limping along 
roughly 45 per cent below peak 
levels. 

Yet this has caused an 
inflow of capital for two rea- 
sons: domestic institutions 
have bad to repatriate capital 


to cover losses in the market, 
and foreigners have seen in 
this an opportunity for bottom 
fishing. 

Foreign net purchases of 
Japanese equities in the first 
seven months of the year came 
to $23.27bn, compared to net 
sales of $9.94bn last year. For 
stocks and bonds together the 
purchases came to $60.24bn, 
about four times last year's 
total for the same period. 

Japanese purchases of for- 
eign securities are roughly in 
line with recent years, 
although bonds are favoured 
over equities. 

Underlying these large shifts 
is the unstoppable momentum 
of the real economy, which the 
Bank of Japan is trying to 
tame without killing. The 
remarkable strength of that 
momentum was illustrated in a 
recent Bank of Japan bulletin 
on the flow of funds for 1990. 

Japanese corporate invest- 
ment rose from 15.9 per cent of 
GNP In 1989 to 18 per cent in 
1990, but during the same 
period, retained earnings plus 
depredation fell from U per 
cent to 9 A per cent of GNP. 
This pushed the gap between 
corporate sector savings and 
investment to 8.1 per cent of 
GNP. 

In total the corporate sector 
financial deficit reached 
Y38,680bn. This was 9.0 per 
cent of GNP, the highest since 
1961, when Japan was more 
akin to a developing economy, 
and the second highest on 
record. 

The gap has put enormous 
financial pressure on Japanese 
companies, but the thirst for 
capital is still huge and one 


resalt has been to suck in 
money from overseas. 

A range of other statistics 
illustrate that 1990 was an 
important turning point. For 
the first time in 16 years both 
the amount of new capital 
raised and invested by the non- 
financlal sector shrank as a 
percentage of GNP. 

Also for the first time in 16 
years, the value of tradeable 
financial assets held by the 
non-financial sector fell, 
mainly as a result of the stock 
market crash. External trans- 
actions felL 

Many of these financial 
chickens have come home to 
roost this year. As a result, in 
part, of capital flowing into 
Japan, the yen has gone up in 
value, contributing directly to 
the rise in the current account 
surplus by making imports 
cheaper and exports more dear. 

In monetary value and in 
proportion to GNP the current 
surplus had fallen steadily 
since 1987. This trend has now 
reversed, with dangerous 
implications for increased 
trade friction. 

Although the government 
stresses that temporary factors 
such as currency fluctuations 
and the price of oil lie behind 
the rising surplus, Japan has 
also become more competitive 
internationally as a result of 
all that investment and the 
surplus could rise further as 
economic recovery gets under- 
way overseas. 

Indeed investment aimed at 
saving labour and improving 
technology has continued at a 
brisk pace. The economic logic 
suggests that with the yen 
strong and the economy cool- 
ing. Japanese interests rates 
will soon come down ag ain 

Coupled with a recovery in 
the US economy, and improved 
investment opportunities else- 
where, long-term capital 
should again begin to flow out 
of Japan. 

But the huge capital exports 
of the 1980s seem unlikely to 
be repeated, just as it is 
unlikely that Japan's current 
account surplus nan continue 
its straight-line descent. 

Steven Butler 


GEC unit 
in drive 
for exports 

By David White, 

Defence Correspondent 

GEC-MARCONI, the defence 
side of the General Electric 
Company, is reorganising its 
naval business la a bid to 
break into export markets and 
secure British warship con- 
tracts. 

It Is setting up a new com- 
pany to manage projects and 
bring together naval activities 
with turnover of almost £lbn 
(8l.68bn) a year, a third of 
GEC-Marconi’s total sales. It 
aims to bid for complete ship 
systemsincluding the ship 
Itself and its radar, electron- 
ics, communications and weap- 
ons. 

The new company, GEC 
Naval Systems, is headed by 
Sir Robert Easton, formerly 
chief executive of GEC-Mar- 
coni’s Scottish shipyard sub- 
sidiary, Yarrow Shipbuilders. 
It will control the shipyard 
and another new subsidiary, 
GEC-Marconi Combat Systems. 

It will pull together all the 
group’s naval electronics 
interests including former 
parts of Flessey and Ferranti 
International taken over by 
GEC since 1989. 

The group aims to establish 
an advantage over its UK 
rivals in future naval procure- 
ment contracts, which include 
a planned new air-defence frig- 
ate being jointly studied by 
the UK and France. 

• Oman is to buy two war- 
ships from the UK’s Vosper 
Thornycroft shipyard in a deal 
worth mare than £150m. 

A letter of intent to pur- 
chase two 83-metre Corvettes 
is due to be issued today at the 
start Of the Royal Navy Equip- 
ment Exhibition in Ports- 
mouth. 

A traitor deal for two Cor- 
vettes is also 'close to being 
signed between Malaysia and 
Yarrow Shipbuilders. 


Beneficial Bank PIX 

£160,000,000 
3 year Credit Facility 

Guaranteed by 
Beneficial Corporation 

Arranger: 

JLP. Morgan Securities Lid. 


Participating Banks: 


Chemical Bank 
Credit Suisse 


DG Bank Deutsche Cenasseasdaftsbmk 

I until 

Morgan Guaranty Trust Company of New York 
The Bank of Nova Scotia 
Union Bank of Switzerland 


Manufacturers National Bank of Detroit 


Commerzbank Akriengesdlacfaaft 

UanhHt 

Deutsche Bank AktiengeseUscfaaft 

Lootei Braocta 

Mellon Bank, N.A. 
The Northern Trust Com pany 
Swiss Bank Corporation 
WestLB Group 


Girozentrak Vienna 


Bank of Detroit Morgan Grenfell & Co. Limited 

J. Henry Schroder Wagg & Co. Limited 

Kredietbaok N.V. 

tmfaaBcaach 

Facility Agent: 

Morgan Guaranty Trust Company of New York 


JPMorgan 


August, mi 
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Liberty would accept bid IBank that underwrote a recipe for success 


Ij'y JftUftllGSG if SlftSICkcd Richard Lapper on Direct Line’s revolutionary insurance selling formula 

•J A ENIOR OFFICIALS at the the 12 months to Sentember 30 




By Michiyo Nakamoto 


LIBERTY, the high street 
retailer which faces stake- 
building by a South African 
investor group, said that in the 
event of a hostile bid, it would 
accept an offer by its Japanese 
partners to step in as a white 
knight. 

The UK department store 
group, with its flagship in Lon- 
don's west end. is bracing itself 
for a protracted siege after it 
was revealed that Mr Brian 
Myerson, an expatriate South 
African investor, was behind a 
dawn raid three weeks ago that 
lifted the shares 17 per cent on 
the day. 

Liberty believes Mr Myerson 
bolds around 35.000 of the vot- 
ing shares, or less than one per 
cent, and around 70,000 of the 
non-voting shares. 

That holding is not large 
enough to pose a threat to the 
group while over 50 per cent of 
its shares are controlled by 
members of the founding fam~ 


However, Mr Myerson was 
responsible for a si milar raid 
last year on Aquascutuxn, the 
classic clothing company, 
which eventually led to a rec- 
ommended bid for the group by 
Renown, the Japanese clothing 
group. 

He was also, until 1989. a 
major shareholder in Oceana 
Investment Corporation, the 
South African group which 
recently launched a hostile bid 
for Etam. 

Although Mr Myerson was 
not planning to bid for the 
group, he wants to acquire 
more shares in a company he 
believes is undervalued, 
according to a spokesman. 

In his raid three weeks ago 
Mr Myerson was able to 
acquire only about 10,000 
shares. 

The only sizeable stake 
unconnected to the founding 
family members, Is the 20 per 


cent held by the Merchant 
Navy Officers Pension Fund. 

Although Liberty has a two- 
tier share structure like Aqua- 
scutum, its articles provide 
non-voting shareholders with 
far fewer rights than Aqua- 
scutum's did. It would there- 
fore not be vulnerable to a sim- 
ilar challenge from non-voting 
shareholders as that which 
eventually led Aquascutum to 
seek a white knight. 

Liberty said yesterday that if 
a hostile bid were nevertheless 
to materialise, it was only nat- 
ural for it to seek the help of 
Seibu, the Japanese group with 
which it has had a long trading 
relationship. 

"We’ve known them for a 
long time and if they were to 
come to us saying are you 
interested , our answer would 
probably be yes," he said. 

The Japanese group has 
been kept folly informed of the 
situation. Liberty said. 


Losses at 
SEET widen 
to £1.25m 


SR Gent warns of a 


sharp fall in profits 


Losses at SEET, the clothing 
fabrics and mohair products 
group, widened from £335,862 
to £l.25m pre-tax for the year 
to end-April. Turnover fell 
from £8. 15m to £5.94m. 

Interest charges rose to 
£215,040 (£175,345). excep- 
tional provisions accounted for 
£150,561 (nil) and the share of 
profit of the associate 
fell from £154,582 to 
£67.912. 

The Harris Tweed side of the 
business experienced a farther 
sharp downturn and in the US 
Homemaker Shops, in which 
SEET has a 46 per cent hold- 
ing, returned lower profits 
than were projected at the 
time of acquisition. 

Both SEET and the majority 
shareholder in Homemaker 
have agreed to realise their 
interests in the company. 


SR GENT, a clothing 
manufacturer which supplies 
Marks and Spencer, has 
warned of a £4m drop In profits 
to around Elm pre-tax for the 
year ended June 30 1991. 

The directors said sales had 
become more difficult in a 
deteriorating climate. 

A review of production 
resources was being carried 
out which they said was likely 
to result in job losses and clo- 
sure of some manufacturing 


units. Talks were also taking 
place about the closure of 
activities in Australia and the 
US. 

The estimated cost of these 
measures were expected to be 
about £2m and would be pro- 
vided for In the 1990-91 
accounts as extraordinary 
items. 

The directors forecast a total 
dividend down from 3p to 2p 
per share with a final of 
0.75p. 


Guernsey Gas Light advances 


Guernsey Gas Light Company, 
Guernsey's only mains gas 
company and leading supplier 
of bottled gas, announced a 27 
per cent rise in pre-tax profits 
from £1.95m to £2.48m for the 
six months to June 30 199 L 


The interim dividend is held 
at 09p, payable from earnings 
of 3.45p (2.77p) per share. 

Turnover improved from 
£53.3m to £ 62.2m. The com- 
pany's shares are dealt under 
Rule 535 (2). 




The Swire Group 


k 


Cathay Pacific Airways Limited 


1991 Interim Results - Highlights 


Consolidated results — unaudited: 


Six months ended 
30 June 


Turnover 


Operating profit 
Net finance charges 


Net operating profit 
Associated companies 


Profit before taxation 
Taxation 


Profit after taxation 
Minority interest 


Profit attifbutabto to 
shareholders 
Dividend 


Retained profit 


Earnings per share 


US5.0C 


Interim dividend per share 


U81JC 


12 months ended 
30/6/91 3Q/SV90 


Available tonne kilometres 
(millions! 


5.033 +9.8% 


E' change rate used. USS1 =HKS7.76. representing market rate as at 30th June 1991 


Prospects 

Thor* .ve signs that rhe economy woridwido may he picking up. bur at a v«v slow pace. For 
the lust time ttiis ycai itie number a! visitors arriving m Hong Kang met eased marginally tn 
May 1931. oempared with the same month m 1990. with June again showing growth. It is 
cUMCMd tfui r/k? Company's business writ evprova in the seosncl nail of the year and revenue 
will achieve a positive growth for the whole year. Inflation is SOU a major concern and this, 
oambmed wiin Ww rjitticuU hrst halt, could mean mat the lull years result may be lower man 
thaifor 1990 


Camay Faotie is c^nemely pleased that agreement has been reached cm the construction 
?f a now arporr i nr Hong korw to replace Ka Tai. We are confident that with the new facility 
and supporting infrastruciuie Hang Kong wil strongmen its position 35 Ami's leading air 


and supporting infrastruciuie Hong Kong wiS strongmen its position as Asa's leading air 
transportation hub with ail the Benefits that has for the an Ire 


Interim OMfUhnd 

Tho .nwimi dnndend will be paid un 4 th Qrfaber 1931 to shareholders registered at the dose of 
biismine on ; 7 Th Sooiomber 1991 , mo share register wit be closed from 24 * September 1 99 1 to 
2 ?th Sopromp,jr 1991 . both dales bicJusmio 


Hong Kpng. 23th August 1991 


DAGtodH* 

Chairman 


CATHAY PACIFICIST 




S ENIOR OFFICIALS at the 
the Royal Bank of Scot- 
land admit that they took 
a flyer when the bank stumped 
up £20m to help former insur- 
ance broker. Mr Peter Wood, 
establish a new insurance sub- 
j sldiary, Direct Line, in 1985. 

Mr Wood's concept of selling 
insurance on the basis of direct 
telephone response to carefully 
targetted media campaigns was 
revolutionary in a market 
where distribution has tradi- 
tionally been dominated by 
independent brokers. 

And Mr Wood's recipe for 
underwriting seemed ahead of 
its time. Using specially-devel- 
oped software programmes, the 
same telephonists would input 
into their computer terminals 
data based on customer's 
answers to a series of simple 
questions and offer instant 
Insurance quotes. 

Yet six years on Royal 
Bank's executives are enthusi- 
astic converts to direct 
response. Their subsidiary is 
the market leader in the grow- 
ing market for telesales. And 
with more and more British 
consumers becoming used to 
the idea of buying their insur- 
ance over the telephone and 
telephone-linked computer 
sales becoming more sophisti- 
cated, the Royal Bank invest- 
ment looks farsighted. 

The bank's decision «wrifgr 
this month to pump in an extra 
£24m into its rapidly growing 
subsidiary signals confidence 
in one of the few growth areas 
of the depressed British insur- 
ance industry. 

At a time when the tradi- 
tional composite companies 
like Royal Insurance and Sun 
Alliance are reporting record 
losses Direct Line is making 
money, increasing its share of 
the market for motor and 
home insurance and gearing 
up for further growth. 

Direct Line’s premium 
income is expected to be 
around £120m for the year to 
September 30. some 50 per cent 
more than In 198990. Profits in 


the 12 months to September 30 
last year amounted to £9.1m. 
There could be a dip this year 
but the group still expects to 
be in the black - unlike its 
biggest competitors. 

Analysts believe that if the 
bank chose to sell Direct Line 
it could recoup its total invest- 
ment to date of around £62m, 
three times over. 

Competitive pricing is one 
element in the story. Although 
their contention is bitterly dis- 
puted within the industry', 
Direct Line insists that the 
cost of distributing insurance 
by mass media advertising and 
telesales is cheaper than by 
brokers. 

Motor insurers pay commis- 
sions of between 10 and 20 per 
cent to brokers generating 
their business, while home 
buildings insurers can pay 
commissions of more than 30 
per cent to the banks and 
building societies that domi- 
nate that comer of the market 

By contrast Direct Line’s 
only acquisition costs are 
incurred in its advertising 
campaigns, which amount to 
less than 10 per cent of pre- 
mium Income, says Ms Jane 
Dickson, Direct Line's com- 
pany secretary. The savings 
are particularly pronounced 
when taking into account year 
on year renewals of insurance 
policies. Brokers receive the 
same commission each time 
they renew a policy but for 
Direct Line renewal costs are 

minimal 

Moreover since brokers are 
duty bound to shop around on 
behalf of their customers, com- 
panies can end up losing cus- 
tomers relatively easily. AA 
Insurance services, one of the 
biggest broker chains, admit 
that broker generated business 
tends to be more volatile. 

Ms Dickson says at least four 
out of every five Direct Line 
motor policyholders renew 
their policy at the end or each 
year - compared to an indus- 
try-wide average nearer one in 
two. 



Chris McKee, a director at the Direct Line sales office in Croydon 


Tony Arnbma 


However, Direct Line places 
much more emphasis on the 
degree to which the telesales 
and computer-based underwrit- 
ing allow its to more control 
than traditional Insurance 
methods. Direct Line fre- 
quently charges above average 
rates for risks that it does not 
want - motor insurance in 
inner city areas, for example, 
effectively excluding much loss 
producing business from its 
books. 

“If you are a direct writer 
you have a better idea of what 
risks you are writing,'’ says Mr 
Chris Pountain, analyst with 
Morgan Stanley. Direct Line is 
able to “cream" the market, 
adds Mr Tom Bennett, an ana- 
lyst with Banque Paribas Capi- 
tal Markets. 

The company accepts pay- 
ment only by credit card or 
direct debit which allows it 
accordingly to employ far 
fewer accounting staff. Overall, 
Direct Line has been able to 
achieve underwriting results 
that are the envy of its bigger 
competitors. In the year to Sep- 
tember 30 its operating ratio 
(the yardstick that measures 
premium income against 
claims and expenses) was 
under 100 per cent, well below 


the industry average. Most 
companies compensate for 
underwriting losses with 
investment income. For Direct 
Line investment simply swells 
profits. 

Costs elsewhere are pared to 
a minimum. Labour organisa- 
tion is flexible and telephones 
are staffed in line with expec- 
ted demand. Many of Direct 
line's telephonists in Croydon 
work a week of three 12 hour 
days, for example, and the 
company’s telephones are 
staffed from Sam to Spm every 
day, in sharp contrast to many 
traditional insurance compa- 
nies which close their doors 
firmly at five o'clock in the 
afternoon. 

Direct Line is one of the few 
examples of a company where 
technology is being deployed in 
an effective way, says an exec- 
utive at the Royal Bank. “It 
takes out a whole layer of mid- 
dle management. Data comes 
up through the organisation 
directly to senior management 
allowing the people at the top 
to drive the machine." 

But perhaps the clearest 
indication of the company's 
success is the way it has been 
spawning imitators. The most 
successful, Churchill, a subsid- 


iary of the Swiss insurance 
giant. Winterthur, is head- 
quartered at Bromley, only; a 
few miles from Direct Line's 
Croydon headquarters. 

Churchill was set up by Mr 
Martin Long, who left Dired 
Line and persuaded Winter- 
thur to invest £30m In Chur- 
chill in 1989. The company, 
which operates in much the 
same way as Direct. Line, 
claims a 2 per cent share of the 
UK motor insurance market, is 
planning annual growth of 109 
per cent and expects to be in in 
the black by 1993. 

Three other insurers Royal 
Insurance. General Accident 
and Eagle Star have set up 
their own direct sales subsid- 
iaries (The Insurance Service. 
GA Z21, and Eagle Star Direct), 
alongside existing sales via 
networks of brokers. 

Mr Stephen Bird, analyst 
with Smith New Court, esti- 
mates that direct writers 
already write between 12 per 
cent and 15 per cent of the' 
motor market Mr John Sna- 
ils. an analyst with PA Consul- 
tancy. reckons that the direct 
writers will could account tor 
as much as 50 per cent of aU 
personal lines insurance sales 
within five years. 








CROSS BORDER M&A DEALS 


BfODER/INVESTOR 


TARGET 


COMMENT 


Orient Cmp (Japan) 


Orient Aon Lite Insurance Insurance 
(Japan/llS) 


Buying out US 
partner 


NMB Postbank 
(Nederland) 


GOS Leasinier (Spain) Leasing 


Agreed sale 


IBM (US) Total) (India) 


Computers 


Testing foreign 

investment 

rules 


Fujitsu (Japan) 


Hal Computer Systems (US) Computers 


Investment In 
start-up 


Burmah Castro! (UK) Dryden Oil Co (US) 


Lubricants 


First big buy 
since Foseco 


Aaahi Glass (Japan) 


Cookson Plibrico (UK 
owned) 


Refractory 

goods 


Cookson 
completes re- 
shaping 


MA Acquisition Corp (US) Unit of Ferranti 
International (UK) 


Explosives 


Another 

Ferranti 

disposal 


Ptumrose (Denmark) Venezolana Empacadora Meat products 
(Venezuela) 


Sale by Philip 
Morris 


Anglo-Ameri ca n Corp Normandy Poseidon Mining 

(S Africa) (Australia) 


Stake lifted to 
19.8% 


71 Group 


Belfab (US) 


Precision 

products 


Agreed In 
principle 


Source FT Morgan & MquWUora International 


Last week's new cross-border activity featured a number of 
smaller strategy-driven transactions and non-core disposals, 
writes Brian Bollen. — 

Fujitsu's purchase of 44 per cent of Hal Computer Systems Is 
the latest in a series of moves by the Japanese company to 
broaden Its access to western markets via acquisitions. The . 
move will give Hal, a start-up Californian company, access In : 
Fujitsu's technology, patents, systems designs and sales . 
network. 

The acquisition of Dryden Oil Company, the biggest 

independent commercial lubricants company In the US, is - 
Burmah’s first significant transaction since It bought Fosooo V. 
last December. Burmah said Its US subsidiary Castro! Inc has . 
the expertise to use the acquisition as a springboard to 
profitable expansion In the sector. 

Specialist engineering group TI took another smaU step In Its. 
planned expansion, agreeing to buy Pacific Scientific's - . 
Florida-based Bellab dhrlsiion. 

Danish-owned Plumrose bought Its biggest competitor bi 
Venezuela, Venezolana Emparadora, from the Philip Morris 
group. The latest of a growing list of disposals by Ferranti 
International, the troubled defence and electro n ics group, is Itw 
warheads and explosives business of Its US-based Marquan* 
Co. Ferranti is still looking for buyers for the rest of MsrqdardL 
UK Industrial materials group Cookson Is approaching the. 
end of Hs disposals programme. It said the sale of Its 804 par 
cent Interest bn Cookson Plibrico, Japan, and Plibrico's other • 
international businesses, would mark the and of the group's ’ - 
reshaping which was launched lo cut debt and concentrate on 
core long-term business. 
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HOLLAND SEA SEARCH 
HOLDING N.V. 


flncopiotniii Bate 

■ad Bcgbuacd in Engtaid No. 857819) 


INTRODUCTION TO THE OFFICIAL LIST 
ACQUISITION OF FAIUMNGFQRD HOTEL 
ISSUE OF WARRANTS 


Aatborind 


SHARE CAPITAL 


DFLs 55,000,000 


Tagged and 
fan Md 


North Sea Production Loan 


arranged and provided by 


I -600,000 Onfioaiy aharai of Sp each M2.fi4l.SS 

Parrioihr of efio Alpmc Otccp are jnefatfed in PHw. -WTdife 

fromEnd financial Lid. front 15.00 fan at 3nl Septembor 1991. Ftatksbw oftix 
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MHXwmm Announcement! Office of tin London Stock Enhance h* adlffdea mix 

« any weekday 

PStmlaya and pcbEc holidays excepted) np to and bdndmg ifith ScpmdKrffcwfr 
KETTH, BAYLEY, ROGERS & CCX, 93-RS BOROUGH HIGH STREET. 
LONDON SE1 1NL 


ALPtNE CROUP PLC, RICHMOND WAY. CHELMSLEY WOOD 
BIRMINGHAM B37 TIT 


2nd Scpxtnbtg 1991 


BAOTt OFSTim./mm 

INTERNATIONAL DIVISION 


MELLON BANK NA 

US$250,000,000 FLOATING RATE 

SUBORDINATED CAPITAL NOTES DUE NOVEMBER 1996 


1 M 1 ““ P*™ 30 wn* im to 28 Nomotar 

“ 'Merest rate of Gramma. Interest pamtie « 
20 November 1091 mU be 05X750.43 per UStSO.OOO Note. payaax 


CfEMIGALHANC 

MantBank 


JEH5 

DOULARrBAER 

JULIUS BAER US. DOLLAR BOND FUND LTD 


JB”B 

OMARK-BAER 


GRAND CAYMAN 


fJUUS BAER D-MARK BOND FUND LTD 
GRAND CAYMAN 


DIVIDEND ANNOUNCEMENT 


On 29th My. 1991 the Dwectore dedbred a dividend of US-Dollois 37.00 
per share payable on IJth September 1991 on all Participating Shaies 
then in issue- 

Holders ot bearer shares should present coupon No. 12 on or alter 13th 
Sc-ptember.199l*theoffk»ofthe.AdministTaWCiutius BaerBankandTnjsi 
Company Lid. Butterfield Houst* Grand Cayman. Cayman Islands. aWL, 
or at the main •■rfficc of the Aitcnts. Bank (ufius Bjer fi Co litl. Bahtthaf- 
strasse 36. tsOOl Zuncli. Switzerland, or Sod«e Bancain* Infers Baer SA 
Gcnive. 2, boulevard du Theatre. 1204 Geneva. Switzerland. 


DIVIDEND ANNOUNCEMENT 


MANUFACTURERS 
HANOVER TRUST 
COMPANY 

Floating Rata Safcortfinated 

Capital Notes doa 1994 


BRADFORD & 
BINGLEY 

BUILDING SOCIETY 


razraows 071-828 7^3 


On 29th July; 1991 the Directors declared a dividend of D-Maifc 29.00 
per share payable on 13th September 1991 on all Participating Shares 
then in issue. 

Holders of bearer shares should present coupon No. 12 on or after 13th 
September 1991 at theoffice of the AdmMsnatosIuBiis Baer Bank and Trust 
Company Ltd, Butterfield House, Grand Cayman. Cayman Islands. B.WL, 
qr at the main office of the Agents. Bank Julius Baer & Co. Ud, Bahnhof- 
strasse 3 *k 8001 Zurich. Switzerland, or Soddtt Bancabe Jufius Baer SA 
Geneve, 1 boulevard du Th&tre. 1204 Geneva. Swibeitind 


In accnrdnac* teiik Am jwm uM Uuv 
the Not** notice u hereby gbitu tfcs 
Tkt Rat* of hu*r*n Jar A* intermit 
period firm 30 AMgott. JOSH to 20 
Novemb er . 1901 Mar beam fired at n 
per cent per oam on. The Campon 
Aotmuut wiB be ZJ37J2 for the 

SSfiOO derwmoatito and £1,37133 
forth* JSOfiOOdeaoadmadooaodvda 

be payable on 29t* November. J09J 

<W»*i nr r**4 *r «fCo*pamNo2?. 


£150,000,000 
Floating Rote Notes 
Due 1994 


a -u _ 5 ^ P ° tc ^ Chail8!C ftom previous 9 pm ckwe 

HOW WELL DID TOP JUDGE im MABgCTT 


1st September. 1901 


Hf order ef ike Board 

Dollar-Bais Mius Baer 
US Dollar Bond Fund Ud. 


la September 1991 


By order of the Board 

D-Mark -flaec JuRus Baer 
D-Mark Bond Fund Ud. 


MMuHKtartrs Rnonr Limited 
(a Member eT the Sccrattlear and 
Futures Authority) 

AgealBaak 


In accordance with the terms and 
conditions of the Nbces, notice Is 
hereby given that for the three 
mnmt. interest pe r iod Gram (and 
including) 30th Auguil 1991 to (but 
excluding) 29th November 1991. 
the Notes will cany a roeofattrea 
of lOfJ per cent per annum. The 
relevant i nter est payment date win 

be 29th November 1991- The 
coupo n amoura per £10,000 will be 

£272.69 pay able against surrender 

of Coupon No. 10. 
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Mitsubishi Motors forms 
European assembly plant 


Greyhound to come 
out of bankruptcy 
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TAM adrcrturment Is Issned in compliance nth the requirements of the Council of the iomfo" S ro c* 

Exc hang? It don not eaiurtlnK an Inritation to the public to subscribe far or purchase < onvsoarn. 
AMdkatlon beu been made to the Council of tbe tendon stocb Exchange for admlmonlo Ibo 


ail the Zero Dlrldentl Preference Sham, Income Shares, and CA»nu M«™ w »ou ■■■*»•» • fn, 

Tnnt PLC. It is expected that listing n iu become cffecOee and that dealings trill commence separaten^' 
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By Kevin Done, Motor Industry Correspondent 

£ES?i SH Ly° tors 15 to The agreement also needed 
Japanese car at feast the tacit support of the 
a car assem- French government, which 
Europe, holds an 80 per cent stake in 

, a r 11 * 1 a E reeme **t Renault and which has been a 
weekend to take a one- fierce opponent of the expan- 
ourd stake m the Dutch car sion of the Japanese motor 
producer, Volvo Car, which industry in Europe, 
jUtneUu has been owned TO per Renault will supply the 
uent by the Dutch state and 30 engines and transmissions for 
by Volvo of Sweden. Volvo's part of the joint ven- 
The deal is the first Japanese turn production. 
car transplant project to be Mitsubishi joins the ranks of 
agreed since the European Nissan, Toyota, Honda an d 
Co mmun ity and Japan reached Suzuki, which are all establish- 
an accord at the end of July on ing car plants in Europe. The 
Japanese car sales in the single development of local produc- 
cniropean m arket- tion capacity will allow the car 

The backing of Renault, the makers to increase rapidly 
majority French state-owned their European market share, 
car maker, was crucial to the Volvo Car is to be re-named 
weekend's agreement. It has Ned Car. It will be owned one 
entered a strategic alliance third by Mitsubishi Motors, 
with Volvo which gives both one third by Volvo and one 
companies a veto on each third by the Dutch state. As 

other's deals with third parties, part of the agreement the 


By Martin Dickson in New York 


Dutch government can sell its 
remaining stake to the two car 
makers in equal shares in 1998. 

Ned Car, which will begin 
operations by December l, will 
build a production capacity of 
200,000 cars a year at the Volvo 
Car plant at Bom, with output 
beginning after 1995. It will 
continue to produce the Volvo 
400 series. 

Volvo said the Ned Car proj- 
ect, which will include car 
design and development, engi- 
neering and production 
operations, could involve an 
investment of more than FI 3bn 
(S1.53bn). 

The new company will have 
an initial equity capital of 
FI 550m. Mitsubishi Motors is 
to pay the Dutch state FI 220m 
for its one third stake and 
Volvo will pay FI 20m to 
increase its 30 per cent stake to 
one third. 


GREYHOUND Lines, the US 
bus company which was forced 
Into the protection of the 
bankruptcy courts by a violent 
labour dispute last year, is 
about to emerge from bank- 
ruptcy. 

A Texas Federal jndge 
approved a reorganisation plan 
cm Friday which allows Grey- 
hound - the only US national 
inter-city bus network - to 
settle with creditors. 

The plan Involves creditors 
getting about 37 cents on the 
dollar of the $539m of debt the 
company owed when it sought 
Chapter 11 protection. The 
creditors will also receive 95 
per cent of the new stock 
Greyhound plans to issue 
before the end of October. 

The bus company, which 
was the subject of a 1987 lever- 


aged buy-out from the Dial 
Corporation, remains in dis- 
pute with the Amalgamated 
Transit Union, whose strike in 
support of higher wages and 
better conditions for Grey- 
hound's drivers prompted the 
Chapter 11 filing. 

The union has been seeking 
3120m in back pay and the re- 
instatement of striking driv- 
ers. 

Greyhound remained in 
operation throughout the 
strike and bankruptcy with a 
reduced service, but lost 
SI 95m last year, some $89m 
from operations and $57m 
from the costs of bankruptcy. 

In reorganisation papers 
filed in July, It forecast that 
Its revenues would grow to 
S915m In 1995 from $79 im in 
1992. 
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By Emiko Terazono in Tokyo 

MOODY’S, the US credit-rating 
agency, has placed the 
long-term ratings of three Jap- 
anese banks - Mitsui Taiyo 
Kobe Bank, Sanwa Bank and 
the Long-Term Credit Bank of 
Japan - under review for pos- 
sible downgrades. 

The agency said it would 
review the banks' loan portfo- 
lios, namely their real-estate 
lending and other high-risk 
exposures. 

The move, which follows the 
recent downgrading of Indus- 
trial Bank of Japan and Norin- 


Hong Kong 
toughens 
share laws 

By Angus Foster 
in Hong Kong 

NEW LAWS come into force 
today in Hong Kong which 
force controlling shareholders 
and directors of listed compa- 
nies to make fuller disclosure 
of their shareholdings, and 
increase the penalties for 
insider dealing. 

The Securities (Disclosure of 
Interests) Ordinance, which is 
based on legislation in the UK, 
forces any shareholder to dis- 
close a shareholding of 10 per 
cent or more, and every 1 per- 
centage point change. Compa- 
nies are allowed to make 
enquiries into the identity of 
shareholders and report find- 
ings to the regulators. 

The rules for directors and 
chief executives are more 
onerous. All share dealings 
have to reported and will be 
published by the stock 
exchange. Directors are also 
assumed to be interested in 
shares held by spouses and 
children. 

The law was passed in 1988 
but has been delayed pending 
other changes. Its main impact 
is likely to be felt during con- 
gested takeovers and share- 
• holder votes. “If it works prop- 
■erly, it will change things 
[quite drastically," according to 
.Mr Stephen Clark, director of 
■Anglo Chinese Corporate 
Finance. 

The legislation clarifies the 
■definition of insider dealing 
and toughens the penalties for 
offenders. They are liable to 
lose their profits or avoided 
■losses and face fines of up to 
three times the amount. They 
'can also lose their right to 
ihold directorships or manage 
companies for up to five years. 

But the ordinance was 
‘watered down following com- 
plaints that It was too draco- 
nian. Insider dealing Is still 
not classified as a c rimin al 
1 offence, although offenders 
who falsify testimony to the 
insider dealing tribunal face 
op to six months' jalL 

• Hong Kong's Futures 
■ Exchange today introduces a 
property contract based on the 
.properties sub-index of the 
Hang Seng index. This is the 
■second new contract to be 
"launched this year in a bid to 
rekindle interest in the 
exchange. 

The contract is based on 
nine local prop e rt y c o mpanies, 
including Cheung Kong and 
Hongkong Land. Property 
shares are among the most 
actively traded In Hoag Kong 
apd the "hie companies make 
up nearly 30 per amt of mar- 
ket capitalisation. 


chukin, from Aaa ratings, 
reflects the problems which 
Japanese banks face after the 
era of easy credit of the late 
1980s. 

The rating agency said that 
the poor profitability, vulnera- 
bility of asset quality and weak 
capital base of Mitsui Taiyo 
Kobe, currently rated at Aa3, 
had prompted its review. Mit- 
sui Taiyo Kobe's real-estate 
asset exposures and its lending 
policies and controls will be 
assessed. 

Moody's referred to the 


Long-Term Credit Bank of 
Japan's domestic and overseas 
asset quality, which has deteri- 
orated due to an increase in 
troubled property borrowers, 
and concerns over the effects 
of financial deregulation as 
reasons for the review of its A1 
rating. 

The agency, pointing to a 
deteriorating asset quality, 
added that Sanwa Bank's Aal 
ranking would be reviewed in 
the light of its loan underwrit- 
ing standards and internal con- 
trols. 


Skandia profits tumble 


SKANDIA, the Swedish 
insurance company, reported a 
99 per cent drop in operating 
profits to SKrTm (Sl.lm) for the 
first half of 1991, from 
SKrl.51bn a year ago. How- 
ever. last year's results 
included the SKrl.48bn sale of 
Skandia's headquarters build- 
ing, writes John Burton In 
Stockholm. 

Investment earnings more 
than doubled to SKr764m from 
SKr344m a year ago. 

Despite writing down the 
value of its Swedish property 
holdings by 10 per cent, Skan- 


dia reported a rise in the value 
of property holdings in Spain 
and Portugal and an improved 
performance from its share 
portfolio. 

Losses at its insurance 
operations rose to SKrl75m 
bom a deficit of SKr88m a year 
ago. Skandia explained that 
premium levels were not suffi- 
cient to cover costs for claims 
and administration in several 
markets, while recent premium 
increases had not yet made a 
major impact on earnings. 

Total premium income rose 
by 22 per cent to SKrlSbn. 


KHD repeats profit forecast 


KLOCKNER-Humboldt-Deute. 
the German engineering and 
agricultural machinery maker, 
repeated that it expected to 
make a profit In 1991 despite a 
DM29m ($16m) loss in the first 
half of the year. Reuter 
reports. 

The company said that the 
economic slowdown in the US 
and most of Europe accounted 
for the higher than expected 
loss in the first half of 1991. 

In 1990 it made a group net 
profit of DM30m, its first posi- 
tive net result since 1988 when 
extraordinary items allowed it 


Bank of Brazil plans first 
rights issue for 15 years 


BANCO do Brasil, Brazil’s 
state-run bank, is planning to 
launch a S400m rights issue, its 
first in 15 years, writes Victo- 
ria Griffiths In Sao Paolo. 

The funds will be used to 
strengthen the capital base of 
its foreign branches, and to re- 
open some of the 1,400 domes- 
tic branches dosed this year 
by former president Mr Alberto 
Policaro. The branches were 
shat due to unprofitability. 

The bank also announced a 
first-half net profit of Cr47.4bn 
or $108m at today's exchange 
rates, a fell of 28X15 per cent in 
real terms on the same period 
last year. 

Dividends were reduced to 
Cr5.4G from Cr5.65. 


A long and crippling strike 
at the bank during the period 
was blamed for the profits falL 

The rights issue will offer a 
mix of voting and non-voting 
shares. The federal govern- 
ment, which controls 51 per 
cent of votes in the group, will 
purchase $115m of the new 
shares while existing share- 
holders will have first option 
on the rest 

Remaining shares will be 
floated on the country’s stock 
exchanges. 

The rights issue has to be 
approved by the federal gov- 
ernment 

In addition to the issue, the 
bank said it would make a 
four-for-one stock split. 
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By Martin Dickson 

WATCHTELL, Liptou, Rosen & 
Katz, the law firm hired by 
Salomon Brothers in July to 
investigate the group's viola- 
tion of Treasury bond market 
rules, has resigned the posi- 
tion. 

Salomon said that the move 
did not reflect adversely on 
the work done by WatchteU, 
Lipton, which had been of crit- 
ical importance to Mr Warren 
Buffett, the firm’s new chair- 
man. He has the job of 
cleaning up Salomon’s trading 
practices and image. 

WatchteU, Lipton, it added, 


miiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiimiiiiiiiiiuiiiiiiiiiiii 


had repeatedly offered to 
resign following Mr Buffett's 
appointment as chairman in 
August, but Mr Buffett had 
asked it to stay on to finish its 
investigation. No comment 
was available from the firm. 

Salomon has faced questions 
about the law firm's role since 
it emerged that several weeks 
elapsed between its hiring by 
Mr John Gutfreund, the Salo- 
mon chairman who resigned 
because of the scandal, and the 
reporting of Treasury auction 
violations to government 
authorities. 
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to post a group net profit of 
DM28BUL 

The group said sales in the 
second half of the year were 
expected to surpass those in 
the first half, when they fell 2 
per cent against 1990 to 
DM1.83bn. 

KHD’s optimism is based on 
the expectation that delayed 
orders would take effect in the 
second half of the year, and 
there would be a strong domes- 
tic economy, an increase in 
orders from the Gulf region 
and Algeria, and export mar- 
kets would improve. 


Recently, UBS acquired 
even greater powers 
in global asset management. 

Union Bank of Switzerland is an acknowledged power in asset 
management worldwide. And with the June 28, 1991 acquisition of 
Chase Investors Management Corporation, our market presence 
and capabilities in this area have been further enhanced. 

Our new acquisition, renamed UBS Asset Management (New 
York) Inc., is a wholly owned subsidiary of UBS. Entrusted with 
some $30 billion in institutional assets, it is among the 25 largest 
firms of its kind in the United States. 

With these resources in place, UBS now has superior strengths 
in fixed income, growth and value equities, as well as indexing and 
hedging. Moreover, we are now the largest manager of U.S. pension 
fund dollars invested in oil and gas assets. As well as one of the 
largest advisors for international clients investing in U.S. real estate. 

All of which means that the expertise UBS provides worldwide 
is now closer to institutional investors based in the U.S. 

A truly global investment perspective. With full access to 
opportunities in the U. S., Europe and Asia. All backed by the strength 
and stability of one of the world’s best capitalized AAA-rated banks. 
Union Bank of Switzerland. 

With this addition, we now have even greater global powers in 
asset management to share. 




UBS Asset Management: New York: (1-212) 789-7100, London: (44-71) 901-5000, Zurich: (414) 235-7353, Tokyo: (81*3) 3503-777 L 

Union Bank of Switzerland London and UBS Asset Management’s subsidiaries — UBS Phillips Sc Drew International Investment 
Limited and Phillips & Drew Fund Management Limited axe members of IMRO. 
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INTERNATIONAL CAPITAL MARKETS 


UK GILTS 


Bullish inflation forecasts buoy prices 


GILT prices were buoyed last 
week by reports from two lead- 
ing groups of financial experts 
that inflationary pressures in 
the UK during the next year 
would be minimal. 

With a strong performance 
in the US bond market, where 
prices rose steadily, the com- 
ments from the Organisation, 
for Economic Cooperation and 
Development and the National 
Institute of Economic and 
Social Research ensured that 
the gilt market continued its 
rally of the past two months. 

Since the end of June, yields 
of most gilt-edged securities 
have ripgiiwwH by between 30 
and 60 basis points (between 
0.3 and 0.6 percentage points), 
with the largest decreases 
apparent for longer-dated 
bonds. Last week, the trend 
continued, with yields being 
pushed down fractionally along 
the yield curve. 

In its annual review of the 
UK economy, the OECD was 
bullish about prospects for low 
inflation and falling wage 
claims over the next year. ‘The 
settings of [UK] policy are now 
consistent with steady disinfla- 
tion," it said, repeating the 
Treasury's forecast that the 
yearly rate of retail price 
inflation is likely to fall 
steadily, to about 4 per cent 


by the end of this year. 

The report from the National 
Institute followed the OECD's 
line that the UK inflation pic- 
ture was being helped by the 
disciplining effects of sterling’s 
entry last October into the 
European exchange rate mech- 
anism. If anything, its message 
had a bigger impact on eco- 
nomic observers - given that 
the institute is an Independent 
body, while the wording of the 
OECD’s report was influenced 
by Treasury officials , who were 
allowed to review early drafts. 

“In the medium term there is 
less prospect of renewed 
growth in unit costs [across 
the economy] due to the disci- 
plines exerted by membership 
of the ERM," the report said. 
"Wage bargainers and price 
setters are likely to realise that 
any cost or price escalation 
will not automatically be vali- 
dated by exchange rate depre- 
dation.” 

Both organisations also 
underlined the general consen- 
sus among economic observers 
that the UK recession was 
probably near to Its end, but 
that no sudden upturn was 
likely. Also, the recovery 
would be muted. “Overall real 
gross domestic product growth 
until end-2993 is projected to 
remain below the growth of 
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productive potential,” the 
OECD said. 

Words like *hfn are music to 
the ears at bond traders, on the 
grounds that slow economic 
expansion will restrain any 
rise in inflationary pressures, 
and should lead to lower inter- 
est rates. 

The gilt market last week 
was also cheered by falling 
yields in other bond markets, 
such as in Germany and the 
US. This is due to expectations 
that the world economy gener- 
ally is in for sluggish growth 
over the next year or so, with a 
slowdown expected in Ger- 
many, and the extent of the 


recovery in the US stm in some 
doubt. “At the moment the 
world is a bond-friendly place,” 
said one gilt specialist. 

Worries about a surge in gilt 
issues, which could push down 
prices, receded into the back- 
ground last week. There was 
general relief that the Bank of 
England foiled to announce a 
new tranche of bond issues last 
Friday, as had been widely 
expected. 

Neither did the Bank 
announce for the next 

gilt auction - widely antici- 
pated for this month. 

The volume of new issues 
will be linked to the size of the 
overshoot on the 1991-92 public 
sector borrowing requirement, 
which the Treasury projects at 
£8bn ($l&4bnj but is likely to 
be £2bn-£4bn greater. 

Given the influence of the 
Treasury In drawing up the 
OECD report, the dry sentence 
In the study that "there are 
risks erf a somewhat larger defi- 
cit than projected” amounts to 
the first offiriai indication that 
the government is revising its 
target for this number. How- 
ever, this hardly worried the 
gilt market, in that it said 
nothing which was not known 
already. 

Peter Marsh 


DANISH BONDS 


Traders expect buying burst to continue 


FOREIGN investors are 
showing a keen interest in 
Danish government bonds, 
attracted by high yields and a 
positive assessment of the Dan- 
ish economy. 

Dealers expect last week's 
surge in baying by foreign and 
domestic investors to continue, 
given the stable market condi- 
tions «nd the feet that no fur- 
ther Interest rate increases are 
expected. 

Traders said most activity 
last week was concentrated in 
the benchmark Treasury 9 per 
cent due 2000, the largest gov- 
ernment bond issue in Den- 
mark. 

The issue "is very popular, it 
fits In well with investors' port- 
folios as it is one at the most 
compatible with the British 
market and the US Treasury 
series," said Ms Mette Kirke- 
terpe, an analyst at Biknben 
Bore. 

It yielded 9.23 per cent at 


Thursday's dose, compared 
with 9.28 per cent a week ago 
and 9.45 per cent a month ago. 
The yield spread over the com- 
parable German government 
bond is now about 80 basis 
paints. 

“The spread should narrow 
to 50 basis points: earlier In the 
year this was expected to hap- 
pen around the dose of 1991 
but now it looks as if the nar- 
rowing will not take place 
until the spring of next year," 
said Mr Birger Duzhuus, ana- 
lyst at Danske Bore. 

Danish interest rates were 
raised last month foflowlns the 
increase in the German Lom- 
bard rate by 0.25 per cent to 
9.25 per cent 

The Danish National Bank 
was forced to posh up key 
interest rates by half a paint to 
relieve pres su re on the Danish 
krone, which has been scrap- 
ing the bottom of the exchange 
rate mechanism of the 


European Monetary System. 

Analysts expect the extra 
quarter paint increase over the 
German levels to have a posi- 
tive, stabilising impact on the 

bond market, since no more 
increases are expected from 
the National Rank in the near 
future, even if the Bundesbank 
decides to push up Interest 
rates farther. 

Since 1990 the Danes have 
boasted the lowest inflation 
rates in the European Commu- 
nity and the trend is expected 
to continue, with the average 
Increase in consumer prices fin- 
1991 projected at JL5 per cent 

Meanwhile, the govern- 
ment's 1992 budget, released 
last week, had surprisingly lit- 
tle impact on the bond market, 
in spite of a proposed 
DKrSO^bn ($4.6bn) deficit The 
budget projects spending at 
DKr326.2bn, which indudes 
interest payments of DKr57.9bn 
on state debt of DKr560.4bn. 


But because of the weak posi- 
tion of the minority right-wing 
coalition go v ern m ent, the mar- 
ket has been indifferent to the 
budget 

“The main conclusion is that 
the budget says absolutely 
nothing, " nfwnptflinwd Mr Dur- 
huus. Radical changes are not 
expected until the budget is 
finally debated with the main 
Social Democrat opposition 
party and small centre-right 
parties, with negotiations 
expected to last at least until 
the end of the year. 

However, maricet assessment 
of the economy is favourable 
because of the current account 
and foreign trade surpluses, 
and an estimated growth in 
gross domestic product of 2 per 
cent for 1991 and a projected 
rise to ZL25 per cent for 1992, 
largely coming from increases 
in exports. 


Xueling Lin 
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W hat is happening in venture capital in Europe? Who is making it happen? 

What is influencing its growth? At \fenture Forum Europe '91, panels of 
industry experts from Europe and the US will discuss the issues arid opportunities 
faced by an industry steering a course through its first full investment cycle. 

Co-sponsored by \fenture Economics and the Financial Times Conference 
Organisation, the Forum will provide a unique opportunity to meet those involved 
in raising the capital, negotiating the deals and building the businesses of the future. 

Issues to be addressed: 

• Venture Capital in Europe: Strategies and Opportunities 
• The Changing Rules of Fundraising 

• How Finns are Differentiating Themselves in a Competitive Market 
• What is Influencing Deal Structure and how axe Deals Being Constructed 
• How Portfolio Management is Taking Centre Stage 
• Sustaining the Vitality of the Venture Firm 
• The Changing Nature of Corporate Venturing Programmes 
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US MONEY AND CREDIT 


Strong jobs data may trigger easing 


IS THE US Federal Reserve 
about to ease monetary condi- 
tions again? Much of the US 
credit market thinks so, and 
that the release this coming 
Friday of the latest employ- 
ment statistics could be the 
trigger. 

The employment report is a 
closely watched indicator of 
monthly economic activity, 
and this week's figures will 
firmly point to the strength of 
the economy in August. 

Wall Street is expecting a 
small increase in non-form 
payroll numbers, of between 
30,000 and 50.000 jobs, partly 
offsetting declines during the 
months of June and July. 
Numbers of this order would 
support the view that the econ- 
omy is growing modestly. 

The larger question is 
whether that growth is suffi- 
ciently strong to be self-sus- 
taining, or whether the Fed 
will want to cut interest rates 
during the next few weeks to 
reduce the chances of a slip 
into a “ double dip” recession. 

The strong rally in the US 
government bond market dur- 
ing the past few weeks, with 
rallies in international markets 
such as Japan, have given the 
Fed much greater latitude to 
ease. 

Last week the yield on the 
benchmark US 30-year long 
bond, which hovered around 
&5 per cent for much of the 
summer, dipped temporarily 
through the 8 per cent barrier. 
The market is coming increas- 
ingly to accept that the econ- 
omy's prospective growth rate 
is unlikely to reignite inflation. 

But the week also brought 
economic statistics which am- 
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fused the market about the 
strength of the recovery. 

A downward revision to sec- 
ond-quarter GNP, showing con- 
traction at an annual rate of 
(U per cent Instead of the 0.4 
per cent increase estimated 
earlier, was largely of historic 
interest 

However, the change was 
due partly to stronger than 
expected inventory liquidation, 
and the feet that an aggressive 
run-down of stocks has 
extended into a third quarter 
bodes well for GNP growth in 
the July to September period, 
as industry rebuilds its inven- 
tory in anticipation of stronger 

r nnsnmer r emand 

That was underlined by Fri- 
day’s figures for July leading 
indicators - the strongest rise 
in three years, the improve- 
ment mainly concentrated in 
the manufacturing sector - 
and by an early indicator for 
August, the Chicago area pur- 
chasing managers’ report, 
which showed surprising 
strength. 


But it remains moot whether 
consumers will feel sufficiently 
well off to buy the goods that 
will sustain the inventory 
rebuild into the fourth quarter. 
Last week brought figures 
showing an 85 per cent drop in 
new home sales in July and a 
0 J. per cent decline in personal 
income (the latter possibly a 
statistical aberration), while 
car sales in the first 20 days of 
August were below July's 
level. 

Money supply growth, which 
the Fed has been watching 
extremely closely, also remains 
troubling, with M2 growing at 
the bottom of the Fed’s ZS to 
&S per cent target range. Much 
of that may be due to shifts in 
investors' portfolios to instru- 
ments with more attractive 
returns. 

However, Mr Robert Black, 
president of the Federal 
Reserve Bank of Richmond and 
someone who has in the past 
seemed sanguine about the 
monetary aggregates, said last 
week that he would favour fur- 


ther easing in the weeks ahead 
if M2 growth did not acceler- 
ate. . . 

The market, then, .aspects 1 
the Fed to ease In September 
- even if this week's employ- 
ment figures are not the trig- 
ger - bringing thr dueesant 
rate down to 5 per cent, with 
Fed funds dipping from &s to 
£25 per cent 

Long bond yields might tom 
drop convincingly through the 
8 per cent barrier. 

Last week’s government 
bond rally - which ended up 
with a % point gain in the 30- 
year Issue, despite Friday's 
more bullish economic news - 
was helped by strong demand 
at the Treasury’s auction oi 
two and five-year notes, the 
first such sale since the scan- 
dal over Salomon's rigging at 
past auctions broke m early 
August 

Salomon, rife largest player 
in the Treasury market, has 
been barred from plating bids 
for customers. In auctions, 
although it can bid for itself. 
And a wide-ranging investiga- 
tion by the Securities - and 
Exchange Commission into 
possible collusion In the mar- 
ket discouraged many trading 
houses from the kind of price 
discussions ahead of the bid- 
ding which normally allow 
them to get a feel for the 
strength of demand. 

All this had raised fears that 
the auction would be sloppily 
bid. with wide spreads between 
the high, low and average 
yields. bwH that demand might 
be below average. But in toe 
event It went off smoothly. 

Martin Dickson 
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ILE-DE-FRANCE 

Gateway to Europe 


The* Ifo-de-Frana*, whose hart is Paris, Jus 
always been France's traditional economic, 
financial, political and cultural capitaL 

But the region is taking on a new role. 
With more than 100 million consumers within 
J*J0 miles, the lle-dc-France is emerging as the 
best strategic base from which to attack the 
single European market. And as the largest 
metropolitan area on the Continent, it also 
offers a superb local market, with nearly 1 1 
million customers within a 15 mile radius. 

Ile-de-France has the transport 
infrastructure to provide easy access to all those 
customers. Fur those wanting rapid and 
frequent links to other continents, the region 
offers the largest airports in continental Europe, 
transporting 47m passengers a year. There are 
eien plans to increase their capacity to 1 10m. 

Meanwhile, tor those wanting effortless 
access to the rest ot Europe. Paris lies at the 
heart ot the Europe's TCV high-speed railway 
network which, by 1^9.’. will link Geneva. 
Brussels. London and .Amsterdam. 

The region’s business infrastructure is 
ready and waiting Ile-de-France has a stock of 
more dun 35 million square metres of space of 
all types and at all prices, as well as 17,500 
acres of dedicated business parks. Among 
recent developments is La Defense. Europe's 
largest business centre. And although the new 
complex is only live minutes from die famous 
Oumps-Elysees. prices are far below those to 
be found in the Glv of London. Tokyo or New 
York. 

W* 4.7m people employ ees. the region 
otters a large and versatile work-force whose 
productivity is the highest in Europe and 20 
per cent above the national average. The 
population is also highiv skilled : more than 30 
per cent of French students in higher education 
study in the Ue-de-France region. 

And. of course, the Taris region is a 
fantastic place to live. Whether in the historical 
centre of Paris, or in the low density suburbs, 
qualify of life is superb. 

So it's hardly startling that Ile-de-France 
has generated an outstanding concentration of 
high -technology industries, ranging from 
aerospace to nuclear energy, electronics, 
chemicals, pharmaceuticals and transport 
equipment More than 50 per cent of scientific 
research earned out in France lakes place in the 
region. 

Nor is it that surprising that 2.250 non- 
French industrial companies have weighed up 
its advantages and chosen the Ile-de-France as 
their gateway to Europe. 

To help you make your investment 
decisions. Ue-de-France has set up the Agence 
pour 1'lmplantation des Entreprises, whose 
role is specifically lo help non -French 
companies interested in tlw region. They are 
at your disposal. 


MARSEILLE 

A Flourishing Envi- 
ronment For Success 


Centred at the heart ot Europe's sunbelt. 
Marseille is uniquely placed to take advantage of 
single market in 1W. 

At the hub of the strategic crossroads 
between Northern Europe and the rapidly- 
growing Mediterranean economies, the region 
enjoys unsurpassed road and rail 
communications, offering swift access lo the 
world’s largest market with 325 million 
consumers and a GNP of $12(3) billion 

With the Mediterranean’s largest seaport, 
France's second largest airport in terms of freight, 
and third in terms of passenger volume - there 


COTE D'AZUR DEVELOPMENT 
10, RUE DE LA PREFECTURE BP 142 
06003 NICECEDEX 
TEL: (33) 93.9142.42 
FAX: (33) 93.80.05.76 
THIERRY MARTIN 



France is at the heart of the new Europe 
that will be bom on January 1, W3. It ls the 
place to be far a foreign firm wanting to 
operate in the unified market 

But France is also A country of 55 million 
freedom-minded individualists and 22 
regions that mirror the dynamism of the 
French people. No two regions are alike. All 
are historically interesting and culturally 
rich. 


FRANCE 

Regional vigour 


An association exists to help international 
companies sort out the pros and cans of 
France’s regions. Its acronym is FRIEND 
(French International Enterprise Develop- 


ment Association). FRIEND works for the 
benefit of foreign investors in close 
relationship with an umbrella organisation at 
the national level called PATAR. This is in 
charge of regional planning and development 
and in specific cases can offer tax and other 
incentives to foreign companies investing in 
France. 

Here are brief sketches of four of France's 
regions and the opportunities they offer. 
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EUROPE 


If you are planning 
on setting up a com- 
pany in the Euro- 
pean market, make sure you do it right. 

Choosing France is a sound decision, and 
a credit to your understanding of geo- 
strategic factors. 

Let alone its own enormous potential. 
France is ideally positioned with regards 
to those markets that are developing so 
fast: Eastern Europe. Africa, The Middle-East. 


M O R E 


Southern Europe and 
North America- It is 
the key to success 
for those companies that are preparing for 
the third millennium. 

Stable, strong, homogeneous, and 
technologically very well equipped, also 
renowned for its "art de vivne’, France has 
the right cards to bring your company to 
success. 

We make business simple. 


INVEST IN FRANCE AGENCY {I.F.A) ROCKFELLER CENTER 610 FIFTH AVENUE 
NEW-YORK, NY 10020 TEL: (212) 757.93.40 FAX: (212) 245.15.68 

INVEST IN FRANCE AGENCY (I.F.A) 2124 GROSVENOR PLACE 
LONDON SW1X 7HU TEL: (71) 823.18.95 FAX: (71) 235.84.53 


are regular flights to 50 international destinations 
- the region offers superlative links with the rest 
of the world. The port also has long-standing 
and extensive connections with the most 
important ports in the new Eastern European 
markets, induding the Soviet Union. Romania 
and Bulgaria. 

Local recruitment in Marseille is easy. The 
indigenous workforce is motivated and 
superbly educated. Marseille’s three 
universities and engineering schools offer a 
well-qualified and technically-orientated pool 
oflabour. 

Win two science parks and 300 
laboratories in the region, it is little wonder 
there are more than 3,850 scientific researchers 
employed by both the public and private 
sectors. 

A though Marseille is world-reknowned 
for its biotechnology, medical research and 
biomedical engineering, the region has 
attracted research and industrv from neartv all 


FRIEND 

1, AVENUE CHARLES FL OQUET 
75007 PARIS 
TEL: (33) 1.40.65.1234 
FAX' (33) Ul65.12.-fl) 
MARIE-LOUISE BOUGENAUX 
CATHERINE RICHARD 


high-technology areas. These ’include 
aeronautics, offshore engineering, chemical 
engineering, scientific instrumentation, micro- 
electronics and composite materials. 
Companies as diverse os Arro, Quaker Oats. 
Mitsubishi, British Petroleum, Locstar, 
Intervascular and Milltronks haw decided to 
set up in Marseille. 

The exquisite quality of life in Marseille 
means that recruiting and retaining staff from 
outside the region poses few problems. The 
unspoilt countryside of Provence has 
maintained its peaceful charms, while both the 
mountains and the sea are close for those 
interested by more energetic pursuits. With the 
unique combination of superlative infrastructure 
and pleasant countryside. Marseille offers a 
flourishing environment for success. 


LORRAINE INDUSTRIAL 
DEVELOPMENT AGENCY 
1. PLACE DUPONTASEILLE 
57045 METZ 
TEL: (33)877536.18 
FAX: (33) 87.7521 .99 
MICHEL V1GER 


COTE D'AZUR 

Beauty Never 
Hurts Business 


The (3te d'Azur has become France’s most 
popular and dynamic regional investment 
location. 

More than 70 leading multinational groups - 
as diverse as Texas-1 nstruments. Nestis, IBM, 
Aerospatiale, Dec, Honeywell, Aisin Seiki 
(Toyota) and the WeQcome Foundation - have all 
chosen to take advantage of one of Europe's 
fastest growing regkwal economies. . 

Little wonder, then, that the region is 
maturing into the sbow-case of Europe's high- 
technology research and development drive. 
Particularly when at the crux of flat drive is tie 
Sophia-ArrtipoUs high technology park. More than 


CHAMBER OF COMMERCE AND 
INDUSTRY OF MARSEHLE-PROYENCE 
PALAIS DE LA BOURSE BP 1856 
13222 MARSEILLE CEDEX 01 
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XAVIER BLANC 



mmm 



LORRAINE 

Europe At Its Heart 


Ideally and strategically placed at Europe's 
heart, Lorraine is at the cross-roads of the 
Continent To the east its motorways range deep 
into Germany, while to west, less than three 
hours away, is Paris Meanwhile, to the north lie 
Belgium and the Netherlands, and to the south 
are both Switzerland and Italy. The region's 
formidable road-system provide access to more 
than 52 miJIion customers and 400,000 
businesses within a 150 mile radius. 

Lorraine has become one of the premier 
investment Jaations In France. Over the last ten 
years more jobs have been created in Lorraine by 
non-French companies than any other French region. 

A host of American. Asian, British and 
Scandinavian firms have decided to locate in 
Lorraine. During 1990, leading companies as 
diverse as Allied Fibers, Minolta, Kimberiey- 
Clarfc and United Paper Mills, oil decided to 
invest in the area. 

Nut least among Lorraine's advantage is Hs 
dynamic ami youthful workforce 1 - nearly 50 per 
cent of She population are under the age of 30. U 
is also well-educated. With two unhreisities, five 
engineering schools and 50,000 students in 
highereducation, staff are plentiful as well as 
flexible. Employees are highly motivated : 
Japanese companies in the region have reported 
higher productivity than in other plants. 

Tta region also boasts the Lorraine 
Technopole which is specifically geared for 
high-technology companies. The Technopole 
comprises Nancy Brabois. specialising in 
electronic imaging, biomedical engineering and 
geology, and Metz 2000, which has exceptional 
expertise in advanced telecommunications. 

Added to its strategic location, exceptional 
workforce, and phenomenal business and 
transport infrastructure. Lorraine also offers a 
dazzling array of direct incentives for investors. 
In some areas these are equivalent to 35 percsit 
of the total investment All of which combines to 
make Lorraine a natural choice when choosing a 
new European investment location. 


830 companies already employ' 14j0Q0 staff at the 
park, which benefits from some of the world's 
most advanced.tdeammunkatiaris. Whafs mere; 
Sophia- An tipol is is about to double in size, 
covering an area half the size of Paris. 

Every month. ID new companies locale on the 
Cote d'Azur and can then chocse firm 40 business 
sites uttering every type of conodvable amenity. 
Whether in electronics .or data-processing, 
speciality chemicals or health, bio-engineering or 
telecommunications, or oceanography and earth 
sciences, companies are flocking south to benefit 
firm the Goto d’Azur's advantages. - 

And what advantages! 

Wm, 36 airlines offering direct Unis to 88 
dries in 39 countries, access to the region is 
unrivalled. Nice C5te d'Azur is France's premier 
airport outside Paris. 

W» its youthful. population - more than a 
quarter is under 25 - and dazzling higher 
education fariBties. the region justifiably bouts a 
skilled, loyal and flexible workforce. 

And with the allure, charm and beauty of tte 
Cote d'Azur - tins is the French Riveria after all - 
companies find it ample to attract and keep tap- 
level international engineers. 

After settling in Cote d'Azur, some groups 
have chalked up productivity gains as high os 30 
percent 

So it's hardly surprising that Iasi year alone 
more than 80 American, British, Scandinavian and 
French companies derided to relocate in the Cote 
d'Azur. 

•' Clearly, beauty never hurts business 
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INTERNATIONAL CAPITAL MARKETS 


SYNDICATED LOANS 


Cyprus returns after 
three years’ absence 


THE REPUBLIC of Cyprus was 
given a warm welcome back to 
the syndicated loans market 
last week, as it mandated 
banks to raise money fbr it for 
the first time since 1988. 

Then, it had been a term 
loan arranged by Chase Man- 
hattan. This time, the govern- 
ment of Cyprus is seeking a 
$ 120 m standby facility to back 
its recently increased Euro- 
commercial paper programme. 
This programme, not previ- 
ously backed by a standby 
credit, was increased last 
month from 5100m to S200m. 

Cyprus's standing was con- 
firmed recently when its com- 
mercial paper was assigned the 
top A1+ from rating agency 
Standard & Poor’s (it already 
carried Prime 1 from Moody’s). 

However, some rivals won- 
dered why it is taking seven 
banks - Arab Banking Corpo- 
ration, Rank of America, Bank 
of Tokyo, Gulf International 
Rank, Manufacturers Hanover 
Trust, WestLB Group and Giro- 
zentrale Vienna - to bring a 
SI 20m facility. Could using 
such a wide spread of hanks be 
a sign that Cyprus is not as 
well thought of after all? 

No, argued the underwriters. 
With Cyprus being an infre- 
quent visitor to the capital 
markets, banks generally did 
not have significant exposure 
limits against which to lend. 
That left the need to spread the 
underwriting more widely than 
would otherwise have been the 
case, they said. 

The standby is being 
brought at a margin over the 
London interbank offered rate 
(Libor) of 65 basis points, with 
a commitment fee of 35 basis 
points. The commitment fee 
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was well received by bankers 
at the end of last week, ahead 
of the formal launch of the 
deal expected in the middle of 
this week - although the pric- 
ing in part reflects Cyprus's 
noD-Organisation for Economic 
Cooperation and Development 
status. As such, banks lending 
to the republic would have to 
take a full capital hit under 
Ban k for International Settle- 
ment rules (with a 50 per cent 
capital weighting for commit- 
ted but undrawn facilities). 

The Cyprus mandate came 
among mixed reports from 
banks of the volume of syndi- 
cated loans likely soon. 

Several reported interest at 
its highest for some time, fore- 
shadowing a succession of 
deals later in the year. Others, 
though, said interest in bank 
finance remained sporadic as 
the bond and equity markets 
continued to provide the pre- 
ferred routes to capital- The 
continuing popularity of bilat- 
eral (or one-on-one) deals, 
rather than syndicated, also 
suggested that most syndicate 
desks would remain quiet for 
some time. 

The latest series of large 
bilateral deals came from 
Norsk Hydro, which 
announced on Friday it had 
arranged $950m of standby 
credits through bilateral agree- 
ments with 20 banks. . Norsk 
Hydro did not disclose terms 
for the credits, which were 
concluded at differing rates, 
though it said the seven-year 
agreements had similar struc- 
ture. 

Although such bilateral 
deals have dominated bank 
lending recently, there is still a 
trickle of syndicated loans. 

The latest is a 8175m, fully 
underwritten term-loan and 
revolving credit facility for 
Kvaemer, the Norwegian ship- 
ping, shipbuilding and engi- 
neering group. 

Both the six-year, $100m 
term loan and five-year, $75 m 
revolving credit have been 
keenly priced at 50 basis points 
over Libor fbr the first three 
years, rising to 55 basis points 
afterwards. 

Commitment and front-end 
fees far the deal jointly man- 
aged by Banque Indosuez, Den 
norske Bank and SE Banken 
Capital Markets, were not dis- 
closed. 

Bichard Waters 


INTERNATIONAL BONDS 


Economic conditions favourable for borrowing spree 

US 30 year treasury bond yield 


r y 


THE RALLY in US and 
European government bond 
markets last week has raised 
hopes that the seasonal revival 
of activity in the Eurobond 
market at the start of Septem- 
ber will produce a burst of new 
issues. 

Market conditions and eco- 
nomic fundamentals are both 
favourable. However, it is not 
yet clear whether borrowers, 
many of which have already 
fulfilled most of their funding 
needs fbr this year, will take 
the opportunity to fund ahead 
of further requirements. 

A number of benchmark 
deals are already scheduled for 
September. The World Bank is 
expected to launch its next 
global bond offering, which 
will total more than $lbn, at 
the end of September, and the 
European Investment Bank is 
considering issues in bath Ecus 
and dollars. 

In the Euroyen market, 
where Japan Development 
Bank's YlOObn deal in August 
has revived interest in the sec- 
tor, a further benchmark issue 
Is expected this week. Nippon 
Telegraph & Telephone is pre- 
paring a Y50bn deal, expected 
to have a life of 10 years. 
Daiwa Europe is tipped to win 
the mandate to arrange the 
deal 

Meanwhile, the European 


Bank for Reconstruction and 
Development is preparing to 
launch its debut issue. The 
EBRD is close to completing its 
selection process and is expec- 
ted to appoint a lead bank this 
week. 

The EBRD is keen that its 
first transaction in the Euro- 
bond market should be denom- 
inated in Ecus, and has been 
encouraged by the recent 
improvement in tone in the 
sector, after a rather dismal 
summer. Politically, it seems 
unlikely that the bank would 
eschew the Ecu market 

But the bank is keeping its 
options open, and is prepared 
to switch to the dollar market 
if the Ecu sector proves unfa- 
vourable. 

Consequently, the EBRD will 
award the mandate to one of a 
limited group of banks capable 
of arranging a deal in both 
Ecus and dollars. The size of 
the issue will be Ecu300m- 
EcuSOOm, or S300m-$500m, and 
will have a maturity of five to 
10 years. 

An Ecu deal would be 
swapped into floating-rate 
Ecus, and held in short-term 
liquid instruments pending dis- 
bursement. The bank would 
hope to derive some positive 
cany from the inverted yield 
curve in the Ecu market (that 
is, earn a margin between the 


% 

8.20 



short-term rates at which 
funds are held and the 
long-term rate at which fund- 
ing had been secured). 

But the dollar and sterling 
sectors are the most likely to 
experience a rush of activity, 
as the recent strength in both 
markets has pushed rates close 
to companies' targets. 

Last week, the US long bond 
yield fell through 8 per cent, a 
psychological level and a trig- 
ger-point for several borrowers. 
However, most analysts expect 
the yield on the long bond to 
continue down towards 7*/i per 
cent, so some borrowers may 
still be inclined to wait a little 
longer. 


However, yield spreads of 
Eurodollar bonds, relative to 
the US Treasury market, are 
lower than for several years. 

Historic lows reached in the 
mid-1980s, when some corpo- 
rate bonds traded at lower 
yields than US Treasuries, are 
still some way off. But those 
levels are unlikely to return, as 
the market has become more 
liquid and more institutionally- 
based in recent years. Borrow- 
ers may decide it is wise to 
take advantage of current 
absolute funding levels. 

However, it is not certain 
that US companies will come 
to the Eurobond market, in 
preference to the US domestic 


market. In particular, the most 
sought-after triple-A names are 
able to fund more cheaply in 
the US than in the Eurobond 
market , , 

The dollar market looks 
increasingly attractive com- 
pared with other currency sec- 
tors. with absolute rates now 
as low as in any other cur- 
rency sector, apart from yen. 

However, there is a danger 
that from a retail investor's 
point of view’, despite contin- 
ued bullish sentiment on the 
dollar market coupons on dol- 
lar bonds may soon appear 
unacceptably low. Swiss and 
German retail Investors are 
well known for their prefer- 
ence for high coupons, which 
has led them to buy foreign 
bonds. With comparable cou- 
pons now on offer on German 
government bonds and even 
Swiss franc bonds, investors 
may prefer to avoid foreign 
currency exposure. 

In the sterling market too, 
companies' targets are back in 
view. Gilts maturing in five 
years or more are now yielding 
below 10 per cent, another key 
number, back to levels last 
seen early this year. 

But Eurobond yield spreads 
have tightened dramatically - 
as much as 30 basis points - 
since then, so that absolute 
funding levels are back to 


where they were at the ml or 
1989. Then, many UK cunp* - 
nies put off borrowing, taped- 
ing rates to fall further, and: T 
were disappointed. They may * - 
decide to strike while tb&iroq;^'-- 
is hot this time. *' 1 

But the market has changed ' 
in the last two years. Most ■ 
importantly, the UK has joined:. . 
the exchange rate mechanism 11 
of the European Monetary Sys- 4 * 
tern, highlighting the Issue of v* 
economic convergence. This’ 
means that many borrower^ - ,i ‘ 
expect rates to fall suhstan> '.. 
tinllv in the longer term.- so * 

much less willing to kick far-;';: 
long-dated funds of. say r 20>" 
years (unless they : ■ 

match-fund long assets). ' 
Borrowers tend to have tafr* .- J, \ 
gets of u per cent and UK p« -v> 
cent for long-dated maturities 
and 10 3 i per cent or 11 per cent - 
for shorter maturities. But, _ 
these may be re vised down; V 
wards, on the assumption that - k ' 
UK interest rates are eet to fall - . 
farther soon. - I-?'. 

Dealers say that the strong. \ 
level of investor demand fbr *;:[ 
sterling bonds, boosted by ccri.-' 
tinentai European interest, '! ; 
means that the range of bor-T.t ■ 
rowers able to access the mar- 7 j; 
ket is broader than for some-. 2 - 
time. . ; 

Tracy Corrigan i; 


NEW INTERNATIONAL BOND ISSUES 


Borrowers 

US DOLLARS 

Amount 

m. 

Maturity 

Av. life 
years 

Coupon 

Price 

Book runner 

Offer yield 

Matsushita Electric Wk&4> 

200 

1995 

4 

4* 8 

100 

Yamaichi InL 

4.625 

Hokkal Can(i)4t 

100 

1995 

4 

4% 

100 

Daiwa Europe 

4.625 

Ford Motor Credit Co.t 

200 

1994 

3 

8 

101.15 

CSFB 

7.557 

Lechters 1nc.(h)5t 

65 

2001 

10 

5 

83 

Goldman Sachs 

7.474 

ECUs 

Abbey NaLTreasury Sarv.t 

150 

1996 

5 

9*4 

101% 

Nomura InL 

9.897 

Aerospadalet 

100 

1996 

5 

9 It 

101% 

Nomura InL 

8.897 

CANADIAN DOLLARS 

Bk of Montreal (London)! 

100 

1996 

5 

Wh 

101.525 

BMO Nesbitt Thomson 

9.973 

FRENCH FRANCS 

Republic of Rnlandt 

3bn 

2001 

10 

9*4 

98.80 

BNP CapJyUdB. 

9.441 

Abbey NaLTreasury Serv.t 

Ibn 

1994 

3 


100.74 

JP Morgan 

9082 

Bqufl-Nationaie de Paris(g)t 

Ibn 

1996 

42 3 

9*8 

101.133 

BNP Cap.Markets 

9.039 

D-MARKS 

Isvalmerfapt 

200 

1996 

5 

(a) 

89.55 

DG Bank 

- 

Deutsche Ausgleich3bk(j)tt 

100 

2001 

10.083 

0) 

100 

Trinkaus S Burkhardt 

' 

SWISS FRANCS 

Credit Lyonnals(b)t 

150 

2001 

. 

7 !« 

101% 

UBS 

6.877 

SE Banken(b)t 

100 

2001 

“ 


102 

SBC 

6.966 


Borrowers 

Nagahon Corpfc)*** 
Nihon Interld)*** 
Katakura(e)**§1 
Commerzbank(b]t 


SWEDISH KRONOR 


Amount 

m. 

Maturity 

Av. life 
years 

Coupon 

Price 

Book runner 

Offer yield r 
% 

55 

1995 

. 

5% 

too 

Courts & Co. 

1250 ; 

40 

1995 


5% 

too 

Wirtsc bafts & Privalt* 

5-249 

20 

1995 


6 

too 

Bca.d'Svizzora Rallaiw 

5198 ; 

150 

2001 

• 

7 

100% 

S8C 

1894 


Volkswagen lni.Fin.NVt 
Svensk Exporlkredit ABt 
l KB Baden-Wurttembergt 


YEN 


300 

1996 

5 

10% 

100% 

Deutsche Bk Cap.Mkts. 

10.400 

300 

1996 

5 

10% 

100% 

Deutsche Bk.Cap-Mkts. 

11334 

300 

1996 

5 

10% 

101.40 

Dresdner Bank 

10377 


Oenki Kagakut 
Nissan Motor Co.f 
Nissan Motor Co.t 
Nissan Motor Co.++t 
Smart lOt 


LUXEMBOURG FRANCS 


lObn 

1999 

8% 

12 

101.80 

Nikko Secs. 

8-899 

30bn 

1999 

8% 

7% 

101% 

Daiwa Europe 

BJ53 

30 bn 

2000 

9% 

7% 

101% 

Nikko Secs. 

6J75 

20bn 

1996 

5% 

7.1 

101.75 

Yamaicbi InL 

6.684 

2bn 

1995 

4 

5 

93.2S 

Sumitomo Fin. 

8.998 


Eleclrolux**t 

Sparkassen Bikuben(Q#*t 


500 

Ibn 


1996 

1996 


9 >2 

9% 


101.90 KBL 
102 BGL 


9.011 

9.109 


**Privala placement ^Convertible. WYltti equity warrttnis. (Boating raw noto ^Variable rat* males, tftaal tame a) Fiduciary tamer - KBL 
Cailablo oi par altar 2 years. Coupon pan £5top over 6-montn Ubor. t>) SubordlnaXvd I sum. Non-catfoNo. c) CoUttWo nftor i ymt *t W1 j|S 
declining by >«% aemHmnuaily. d) Callable In 1033 at 101% dactintng i**! aenu-annually. ej Callable en 3010/03 at HC% dadtalng 
annually. Conversion prom him fixed si 3.53%. I) Amount incruoad bom LFrCOOm. Subordinated baud. neft-caflatM- g) Fungible with Mug 
FFrt Jbn deal launched In April. Non-col labia. h| Amount increased tram SSOm and coupon wea indicated at |S-5WN|. Canvemnn prewtum M 
ni 21.257% I) Exeictoe premium tired at 2.53%. NotvcalleMe- It Coupon pays 10% % until 2SMJ04, men 15% below frawatt Ubor Oteraaflar. 
Non-callaMo. Note: Yields are calculated on AIBO basis. 
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THE WEEK AHEAD 


ECONOMICS 


recovery sought in US data 
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IT. WILL be & week , for . 
wstehiag the' US economy for 
signs- of recovery after last 
week’s surprise .gross national 
prodCct ’data. which showed 
thtt Jlgr economy continued to. 

. shrink In the second quarter; . 

NoneQjjeless. some analysts 
maintain .that growth wiU 
wtora so strongly in the sec- 
ondhslf that - jthe Federal 
Reserve will have to move ; 
interest rates up. 

Last weelc’s gross national 

by- oil Imnorts. white restock- 
tag. and export growth would 
JteLihe.tetiweiy, •' ... 

However, there is still some 
suggestion that the conflicting 
signs of a relatively weak -US ! 
economy will force the Federal 
Reserve into one roore easing 

especially since the dollar, 
and long-term bond yields have 
shown stability in the after- 
math of the fftdprf coop in the 
Soviet tfnion. : 

In Japan, there are. also sag-:- 
options that there might be a 
rarther cut in the official dis- 
count rate CODR) some time 
tfiit; month,' in the light of the' 
de&ate state of the stock mar- 


US Employment 

CtvSan labour force changes, 
non agricultural payrolls COOO) 



1990 


m 

1991 
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■ ket and other financial sectors. 
The Tankan survey on Friday 
will shed light on the eurrent 
state of business confidence 
and -capital s pending plans. 

. Yamal chi, the Japanese 
investment house, points out 
that there is increasing evi- 
dence that the main continen- 
tal economies are converging 
“in economic growth rates as 
Well as inflation' rates”. 

'■ Today should bring evidence 
: that the German economy js 


weakening - real gross 
national product fell 0.2 per 
cent in the second quarter. 
Further weakness is expected 
later in the year, with the sum- 
mer unemployment data. 

In the UK, there is still a 
strong risk of a negative GDP 
figure for the fourth quarter, 
following a small rise in the 
third after stronger industrial 
production and retail sales. 

Other important events and 
statistics, with market fore- 
casts from MMS international 
the finance research company, 
in brackets, include: 

Today: US, Labor Day. 
Tomorrow: UK, official 
reserves ($100m). US, National 
Association of Purchasing 
Managers' index for August 
(52. 5 per cent), July construc- 
tion spending (0.4 per cent). 
France, money supply. Canada, 
leading indicators for June. 
Wednesday: Germany, July 
current account, July employ- 
ment (23,000) August unem- 
ployment (west 10,000). Can- 
ada, help wanted index. 
Thursday: Germany, new 
orders for July. US, cyclical 
indicators for July, auto sales 


for August (6.6 per cent). Can- 
ada, August forex reserves. 
Japan, extraordinary Diet ses- 
sion. France, regular OAT auc- 
tion. 

US, capital spending 1991, 
second quarter non-farm pro- 
ductivity, August auto sales, 
money supply, initial claims. 
FridayrUS, non-farm payrolls 
for August (40,000), unemploy- 
ment rate, manufacturing pay- 
rolls (10,000), hourly earnings 
(0.2 per cent), average work- 
week. 

New Zealand, second quarter 
producer price input and out- 
put data. Canada, August 
unemployment rate (10.4 per 
cent), employment growth (02 
per cent). Japan, Tankan quar- 
terly economic survey. 

During the week: Germany, 
July industrial production 
(down 1 per cent), manufactur- 
ing output (1.4 per cent), cur- 
rant account (DM-32bn), trade 
balance (DMlbn), manufactur- 
ing orders ( 0.9bn). Switzer- 
land, August consumer prices 
index (0.5 per cent). Italy, 
August consumer prices index. 

Rachel Johnson 
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The FT proposes to publish this survey on 
October 7 1991. 

72 % of Chairman, Managing Directors and Board 
Directors of Bri tains 500 largest companies read the 
FT. If you want to reach this important audience, call 
- Alison -Goodman on 
071 873 4148 
or fax 071 873 3062. 


Data source; MORI- Captains of Industry Surrey 1990 




FT SURVEYS 


RESULTS DUE 


BTR. the industrial 
conglomerate, is expected to 
show a drop on Thursday of 
about £l00m in half-year pre- 
tax profits, from last year's 
£530m. 

Mr Alan Jackson, the new 
chief executive, has at last 
started to buy and sell compa- 
nies as pari of his strategy of 
making the group more of an 
asset broker. Analysts will be 
looking for clues about the big 


acquisition which he promised 
when he took over in January. 

BAT Industries, the tobacco 
to Insurance group, is expected 
to report a sharp decline in 
pre-tax losses at the half-year 
stage on Wednesday. Analysts 
expects pre-tax profits to be 
between £360m and £3S0m, 
against last year's £549m. 

The group’s Eagle Star insur- 
ance subsidiary, which 
reported a £l89m pre-tax loss 


last week, is the main reason 
for the deterioration at BAT. 

Reddt t & Cohnan, the food 
and household products maker, 
is expected to have advanced 
by about 10 per cent to 
between £120m and £125m pre- 
tax in the first Half, with the 
help of Boyle-Midway, a North 
American household and toilet* 
ries group bought last year. 
Sedgwick Group, the insurance 
broker, is expected to record a 


slight fall in pre-tax profits 
when it reports Interim figures 
on Tuesday. Sedgwick’s pre-tax 
profits are expected to be 
between £60m and £65m for the 
first six months of 1991, com- 
pared with £67.7m last year. 

Taylor Woodrow, Wimpey, 
Amec, Persimmon and Blue 
Circle's results during the 
week will underscore the 
slump in the construction sec- 
tor. 


UK COMPANIES 


■ TODAY 

COMPANY MEETINGS: 

In Shops, Bank House, 8 
Cherry Street, 
Birmingham, 12LO0 
Heed Executive. 114 
Peascod Street, Windsor, 
Berkshire, 3.00 
BOAAD MEETINGS: 
Finals: 

Black (Peter) 

Murray Income Trust 
Interims: 

ASW 

Pendragon 

Pittencrieff 

Unidare 

■ TOMORROW 
COMPANY MEETINGS: 
Mansfield Brewery, 
Mansfield Civic Centre, 
Chesterfield Road, 
Mansrieid, 

Nottinghamshire. 12.00 
BOARD MEETINGS: 
Finals: 

Bo water 
Stonehili 
Interims: 

Five Arrows Chile Fd. 

GT Chile Growth 
Hambro Countrywide 
IMI 

Intrum Justttia 
Isotron 

Jourdan (Thomas) 

MTM 

Peek 

Pentos 

Pickwick 

Psion 


Record Hidgs. 

Ropner 
Scholl 
Sedgwick 
Taylor Woodrow 
WSP 

■ WEDNESDAY 
SEPTEMBER 4 
COMPANY MEETINGS: 
Bespak. Bergen Way. 

North Lynn Indl. Estate, 
King's Lynn, Norfolk, 11.30 
Daejan Hidgs., CBI. Centre 
Point. New Oxford Street 
W.C., 12.00 

JL1, St James's Court 
Hotel. Buckingham Gate, 
Westminster, S.W., 10.00 
Syltone. Forte Crest Hotel, 
Leeds Road, Bramhope. 
2 l30 

BOARD MEETINGS: 

Finals: 

Trevian 

Interims: 

Addison Consultancy 
BAT Inds. 

Bedford (Wm) 

CRH 

Coats Vlyella 
Croda Inti. 

Hillsdown 
instem 
Nestor-BNA 
Senior Eng. 

Stat-Plus 
T & N 

Wimpey (George) 

■ THURSDAY SEPTEMBER 

5 

COMPANY MEETINGS: 


Alan Paul, 12 Ca Id beck 
Road, Croft Business Park, 

Bromborough. Wlrral, 

Merseyside. Liverpool, 
11.30 

Baker Harris Saunders, 
Saddlers House, Gutter 
Lane, E.C.. 12.00 
Bexbulld Developments, 
Henry Cook Lumsdan, 1 
King Street, Manchester, 
10.00 

Bufmer (H.P.). The Cider 
Mills. Plough Lane. 
Hereford, 2.30 
Carclo, Queens Hotel, 
Leeds, 4.00 

Grand Central Inv. Hidgs., 
4 Broadgate. E.C.. 11.00 
London Merchant 
Securities, Carlton House. 
33 Robert Adam Street, 

W„ 12.00 

MS Inti., Doncaster Moat 
House, Warmsworth, 
Doncaster, 12.00 
New London, Robert 
Fleming. 25 Copthall 
Avenue, EC., 10.00 
Northumbrian Water, 
Newcastle Playhouse, 

Barr as Bridge, Newcastle 
upon Tyne, 11.00 
Scottish & Mercantile Inv. 
Trust, The Imperial Hotel. 
Russell Square. W.C.. 
12.00 

Templeton Emerging 
Markets Inv. Trust, 
Butchers' Hall, 
Bartholomew Close, EC.. 


4.00 

BOARD MEETINGS: 

Finals: 

Speciaieyes 

Interims: 

BTR 

Blue Circle Inds. 

Booker 

British Borneo Petroleum 
British Dredging 
Buriord 
Calderburn 

City & Commercial Inv. 
Cookson 

Courtaulds Textiles . 
Daniels (S.) 

JMD 

Porvair 

Provident Financial 

Readymix 

Reckitt & Caiman 

River & Merc. Geared Cap. 

& Inc. TsL 

Saatchl & Saatchi 

Sun Alliance 

Vinton 

Wilson Bowden 
■ FRIDAY 
SEPTEMBERS 
COMPANY MEETINGS: 
Assoc. British Consultants, 
REA Brothers, Aldermans 
House. Aldermans Walk, 
EC.. 11.30 
Benson Group, The 
Birmingham Botanical 
Gardens. Westboume 
Road, Edgbaston, 
Birmingham, 12.15 
GEC. London Hilton. 22 
Park Lane. W.. 12.00 


Graig Shipping. 1 13-116 
Bute Street, Cardiff, this 
Harris (Philip) Hidgs., 
Penns Hall Hotel, Walmley, 
Sutton Coldtield, West 
Midlands, 12.00 
Joseph (Leopold) Hidgs., 
Northern House. 29 
Greshem Street EC., 

12.30 

Menzies (John), George 
Hotel. 21 George Street 
Edinburgh. 12.30 
Porter Chadbum. The New 
Connaught Rooms, Great 
Queen Street. W.C., T0.45 
Shield, Summit Lodge, 9 
Lower Terrace, N.W.. 12.00 
Stanley Leisure, Stanley 
Albion Casino. Cromwell 
Road. Castle Irwelt, 

Salford. 12.00 
Tomorrows Leisure. 
Redworth Halt Hotel. 

Red worth, Co. Durham, 
12.00 

BOARD MEETINGS: 

Finals: 

Cons. Plantations 
Interims: 

Astec (BSR) 

Gibbs & Dandy 

Laird 

Parry 

Company meetings are 
annua/ general meetings 
unless otherwise stated. 


DIVIDEND & INTEREST PAYMENTS 


■ TODAY 
Amdahl 2-5cts. 

AsSOC British Foods fl-5p 
Automated Security 5% Cnv. 
Prf. 2.5p 

Bumdene Invg. 2p 
Domino Printing Sciences 2. Ip 
Electrocomponents 4-Bp 
Eurocopy I.Tp 
Goldsmiths I5p 
Hadletgh Inds. 4 Jp 
Ivory & Slme 4.5p 
Kambrey D.375p 
Kmy Littta OJOSp 
Mayer Ind. i2Jp 
REA Hidgs. 4p 
Stakls 0.4Sp • 

Sturge Hidgs. 55p 
Union Discount Vt-5p 
■TOMORROW 
AMAX20OS 
Ahmanson (H.F.) 22cts. 
American Brands 38 Jets. 
Asarco 40cts. 

Barclays Bank Prf. A (Br.) 


52.i25cts. 

Do. Prf. B (Br.) 50J75ct$. 

Da Prf. Cl 42.1875MS. 

Do. Prf. C2 10.54745MS. 

Do. Reg. Sara. C Prf. 52-73Sctg. 
Do Prf. DT 43.125cts. 

Do. Prf. D2 10. 78 lets. 

Do. Reg Sera. D Prf. S3.906M3. 
Conversion 9% 2000 A Jpc. 
Erwarch 20cls. 

Font Motor 40cts. 

Da. Bdr. (l/20th NatWeet Bk.) 
2MB. 

Inco 25cts. 

Ingersall Rand 33c t a. 

Letlnvest lOV % Step. Int 1st 
Mtg. Deb. 2012 5.375pc. 
Lockheed SOcts. 

Prospect Inds. dip 
Templeton Emerging Mias. 

Inv. TsL 2Jp 
Union Carbide 25as. 

■ WEDNESDAY SEPTEMBER 4 
Daejan Hidgs. I6p 
Durham (D.G.) ip 


Mansfield Brewery B.Sp 
Westpac Bkg. Corp- Cep. Fltg. 
Rate Nts. E379 JO 
Woolwich Bldg. Soc. Rtg. Rate 
Nts. 1096 £290.49 

■ THURSDAY SEPTEMBER S 
Bank of Ireland Und. Var. Rate 
Nts. J1B20.B3 

Countryside Properties l.41p 
Gillette 1S5cts. 

Halifax Bldg. Soc. 83i% Fixed 
Rate/Fttg. Rote Nts. 1992 
£145-56 
Jl.l2.S7p 

Northumbrian Fine Foods Ip 
Partridge Fine Aria Ip 
Scottish & Mercantile Inv. 

1.65p 

Do. A NV 1.B5p 

■ FRIDAY SEPTEMBER 6 
Alan Paul 2.4p 

Bank of Greece 10?«% Ln. 
2010 (Reg.) 5JJ75pc. 

Do. 104i% Ln. 2010 (Br.) 
10.75PC. 


Barclays O’Seas Inv. Co. Gftf. 
Fltg. Rate Nts. 2004 £178.89 
Boeing 25c ts. 

Campari Inti. 3p 
Cardiff Property 0-B5p 
Croda Cosmetics S Toiletries 
7>2H Una. Ln. 87/92 3.75pc. 
Dares Ests. 8% Urts. Ln. 92/ 

97 4pc. 

Dudley Jenkins Z7p 

Exmoor Dual Inv. TsL 2-7p 

Reining Redgeling Inv. Ip 

Graig Shipping 3p 

Do. ANV3p 

IMI 7U% Uns. Ln. BSWI 

3.625pc. 

Investment Co. 0.775p 
Joseph (Leopold) 9*4% Urts. 
Ln. 97/2002 4 625 pc. 

Multitone Electronics 125p 
Nat. Medical Enterprises 23cts. 
NatWest Bank Var. Rate Cap. 
Nts. 2009 £206.16 
Nationwide Anglia Bldg Soc. 
Fltg. Rate Nts. 1995 £289.23 


Renown Bds. 1994 (WHh 
Wts ) 2.437 5pc. 

Do. 4^% BdS. 1994 (Without 
Wts.) Z4375pO. 

River & Merc. Extra Inc. 
l.B6B75p 

Wadding ton (John) 10>2K 
Deb. 90/95 5JJ5pC. 

Whitbread 93t% Red. Deb. 
9f/96 4.875pc. 

Yorkshire Chemicals 4.75p 

■ SATURDAY SEPTEMBER 7 
Barclays Bank 7>]H Uns. Cap. 
Ln. 86/91 3.75pc. 

Joseph (Leopold) 12-75p 
Sains bury (J.) 1st Mtg. 

□eb. 67/92 3.625pc. 

■ SUNDAY SEPTEMBER 8 
Ren old 7 V/. 2nd Deb. 92/97 
3.187SPC. 

Treasury 10% 2003 5 pc. 



TRADE FAIRS, EXHIBITIONS & 
CONFERENCES 


" I 


SEPT 5 

■ PgfrOc Seder Pay ' 
Lanch-timc8enmi*rfT2J0-l4J)0)on 

- bffixnsttond Companions In 10 

- Cn c nrnq . QwcOcofTrey HnlneCR, 
Fmer Deploy Secretary of Dept, of 
Seal*. OPFAtPnbHc nwoco 
FCMadauon. London WON 6BKr ; 
MM] B95 8823 E« 2S5 Gail Mam 
*r 6tl344 CWsTrtadrri . -. 

LONDON 


SEPTEMBER 10-]U , 

Emtip ean CiUe & Pay 
TWCetcphone Jtflaanct 
; Tbptca: Eecmiasks af Barapeaa CaMe 
•ad pty TV acxworts, poMtial of 
abfefckphaoy * new ttctmotofim. 
noAwd av^dd% of apiiri. Ow • 

. 25 spMkcn from 9ooa«ries. Hold 
' tnfcrContincitml - London 
Chbkc Kagsn WtxW Media 
r . : 7bL 07 1 -40*87*1 JEfcx: 071-403 8715 

• ' LONDON 


SEPTEMBER 10-12 _ 

SUN USER *91 
ExUfaftlonandCbBbrattoe' 
Eurape 1 * first cvwdedtotcdSaa' 

. xiUbsfcamilK tteCBira&iabam, 

. MV Htpportoit by San Mierra jM c mv 
laratpQcsitag mom tbsa 120 
pwt»d8»tiB| «xnpmfa*,saafasis, S»m . 
Asfvfoc Crane, SotetiadTMfs sa4a . ; 
; rarrsm,fii.mivii Cpaftxvwcc.Fbrdcto» 
.ptmee, Silly Roberts, 071 404 48*4. . 

BIRMINGHAM 


SEPTEMBER 11-12 
BUKKnUHA VI 
As exhibition wbkh primarily 
:• twxxmamsoo the stem of ipori 
i ttdumi uoamacaOn and ouwd adbty 
M tte Sjpaor the TkyJor Report, 7M* 
)W R wffl be erioded to indade sew 
-ws feoaptayiaykirtesmAct oTnS to 
. ptt* matmcMBCc. Coruna: ROOHt 
«n^C3BNTXEeXWWTpNS, ■. 
Td iaj 780 4141 ext 2683 
Rue 0*1 WO 2518. 

BIRMINGHAM 


SEPTEMBER 13-14 

QUICKFRXNTEXP091 
Enropcl only Exhibition wd 
CPnfaeace for the Copy shops, High 
Street and Small Printer. NcmxeL 
• 1 dfttklOfl. 

Ebsemial viewing for iH franchise and 
indepeodem qntekprinaen. 

CobIkc Inc Hans. Reed Exhibition*. 

TO: 021 7056707 

LONDON 

SEPTEMBER 16-17 

Competition and 

Cha i n e te towpe's 

c Markets 

1 Hotel 

' TteteleeOBWDnka&aBspotidcs 
cwieotiy bring ponoed hjr tcgobuori 
in the UK, EC and Eastern Boope and 

the Meat opportunities they create 
. wiBbocxamaicd. 

- Cbnmcu Jo Bradley 0719766565. 

LONDON 

SEPTEMBER 19 

DIOXINS. PCB» AND FVJRANS- - 
1S««4B*r& Workshop* 

Wtah Pitf Chnswffcr Rappe, University 

of CnwA Sweden, oft Soorccs of 
Human Esposnne and Source* 
PrtrriooiJj' Unknown: Environmental 
Lmdsof PCBa. FCDDa and PCDFs in 
tike UK by Dr CoSa Clearer of East 
An$H» Uniwsiy. Tax: sessions 
foltowed by iHcmavc workshops. 

Ralkco HokL Saxton. DcrtwJurr 
Cocoa Ptaadn Sbirntn. 

. JEA-IttOKl 8363367 

BUXTON 

SEPTEMBER 20 

EMPLOYING PEOPLE IN THE 
EUROPEAN COhOniNlTY 
An enmfnafctt of the strategic tnmuo 
letoarcos caniikiauotis of doing 
. K e i nc M to the European Comnnhy. 
eh as a iic rs: Pncc Wtieehon s ef L oed wi 
OanfoerofCammeiK and 
Ind&stnrAteoas SolktKn. Speaker! 
inctodc: Noruan WiiUVEric Forth 
MpnV *t Hon. Bdnwed Dell 
Emjwriw Oartoae Thoman ■ IBC 
TO: 071 637 4383 

LONDON 


SEPTEMBER 12 

Rorppam TV Sports 
ShteB J «b i iwetMifri&i . 
*par^ »otfaarseriat . 

■ftpwfiThcraharofTVipafsfijbu, 
P^dOCtiW M Hl pTOp MM Sfatg ' - 
Ycatnancs, pay TV «t>d anBCsit« 
antwh. TV spam jpoeMreUp; 

Hntd fan^otuiixaxaWjxi^ . 
Cbfltaer.KaattYforWWwta 

8786 fttt’ (7*1 403.87 tS 

. . LONDON ' '. 


SEPTEMBER t2 " \ ' 

, nCHNOIDGY-TCANSnEILMD 

ROms ANDMECBAMBhB 

■CtenMiaihy *• iwvtei tmmi rf . 
AAftaatf At-M*** 
lamRD. Clwhpn HMw, 
Sm it*. Enqeshs WMrCbntetiax*. 
Vfcfe«7l 467 57W>;fteflT1 957 57Wi 
LONDON - 


SEPTEMBER 23-24 
Coping wHh the Gtefaol Economy 
" & Utfmtitfonal Btufoess Cutture 
A twvHhy course at LSfi foceenns cat 
. co fn p w nry mends intiw tf aha hi a tio w 
4if badness and ft* knpOcsttaoK for the 
.. corporaw smtegy of UK o am pe mra . 

• NiMth Mwikifl. Short Cewmontoe, 
LSB.W: 071-955 7227 

LONDON 


SEPTEMBER 24 

KCROrtAN WASremjCY - 

MAKING it work 
■ -How win the UKvamnaoifearat 
MMnnybeaifeaeidtyKW 
; ftaakgoMidti? Tlw is tht Ncoadanmd 
cjateeace of thcNnexm! Assodsttoo of 
Afeje Diipd*kl Cdonxfoo. - Vreac: 

' qnaeg Eflatah II C lxifenw c Centre. 
VAwpoiojiitt. Cwxaci: Clwr Fo*lry. 
EwtaPtanaenTW: 071-605 8tJ5 
Fa*; 071-602 15» 

LONDON 


SEPTEMBER 24-25 

INPOWER 91 . The Independent 
Rower Generation Exhibition am! 
"Eoginccriqie for Independence" 
Confcreax. Heathrow Park Hotel. 
London Hewhrow. 

Contact: Lorraine Rogers 

FMJ IntemaihxBl Pu b l ic a ti ons Ltd. 

TO: 10737) 76861 1 Fax; t0737i 761685 

LONDON 


SEPTEMBER 24-25 

SUCCESSFUL ACQUISITIONS & 
DISPOSALS OF UNQUOTED 
COMPANIES 

The romplckitic* of buying or selling an 
unquoted company are unravelled, nape 
by stage, highlighting for m 041 effective 
avenues to take ihmughoci the exebanpe. 
uftihl punning (he c o mmer cial rationale 
and priorities. Contact KB EX 
TO: 071 489 9944. Fax: 071 236 6140 
LONDON 


SEPTEMBER 24-25 

HEALTHCARE INSURANCE 
- a changing and growing market 3rd 
Annual Conference. Leading executives 
from the industry address important 
L-nrrenl issues. PORTMAN HOTEL 
LAING & BL'ISSON. Teh. 071 2S4 136S 
Fax: 07 1 K7 8269 

LONDON 


SEPTEMBER 26 

THE POWER AND EFFICIENCY OF 
MARINE PROPULSION 
Goen speakers will address this one-day 
amteraicc on ihe concur state and future 
of fuel* and lubes, as well as slow and 
medium - speed engines, fuel quality and 
euvtfunmenm evnuioM. Cootacr 
Caroline Little. The Inamne of Petroleum 

Tct 071 636 1004 

LONDON 


SEPTEMBER 26 

AFTER IHE SOVIET UNION? 
POLITICAL AND ECONOMIC 
PROSPECTS. 

Convened by The Royal Insti lute of 
InRnHUomi A flaws. Chalbam Home, 
LomJna . Enquiricx: RITA Craifcrcnces. 
TO: 071 W7 S70D. Fax: U7I 957 5710. 

LONDON 


SEPTEMBER 27 
ACTIVITY BASED COSTING 
AOKibk cour-4 at LSE intended for 
pedpk: «kO wish w mnskkr overhead 
cost coaml Organncr Dr Miles 
Ocfionanu. Contact Nieoh Meakin. 
Short CeuruK Office. LSE 
TO: 071 955 7^7 

LONDON 


OCTOBER 1-2 

TOTAL QUALITY USERS' 
CONVENTION 
See flow Total Qualu> is sat rag key 
companies from die ravage* of the 
recession. Speakers include Foster 
Wheeler and Heinz. British Rail and 
CounauUs. Conran Eileen PrscralL 
David Hutchins Axtociaies Lai. Tel. 0344 
287 1 2. Fax: 0344^1068 

LONDON 


OCTOBER 2 

FACING UP TO MONETARY 
UNION The practical implications 
assessed by Lord Aldington. Hans 
Tictmeyer. Eddie George. Manuel Ctmihe 
and others. Organised by Crsyfonim LuJ 
for the association Tor ihr Monetary 
Union of Europe. ClifTord Chance. Ernst 
& Young and the Wail Street Journal 
Europe. Cotrua Man: Lee. 

Tel: 0225 466744 Fax: 0225 442W. 

LONDON 


OCTOBER 3-4 

KNOW YOUR COMPETITORS 
Co mpeti tor & .\o)Lasls 

Caff Royal. 68 Regent Struck 
London WIR 6 EL 
Cotuacc Patneu Donrcard. 

EMP Intelligence Service. 

TO: 071 487 5665 Fat 071 935 1640 

LONDON 


OCTOBER 4 

THE ANNUAL COMPANY 
REPORT - INCLUDING ASB 
CHANGES 

New balance sheet. New financial 
staieraerJts. Segmental disclosure. Cash 
flow tenements. On and off balance 
sheet finance ’Bic 6" spe a kers. 
Contact Linda McKay - 
fBC071 637 4383 

LONDON 


OCTOBER 4-5 

!T PROJECT MANAGEMENT - ON 
TIME AND WITHIN BI DGET 
IT project, are nie*iiabN laic and oser 
budget. Wkh tins in rend 1!R arc running 
a two-day European conference to address 
these issues. Conner. HR Scientific & 
Technical Dtsisior- Customer Services on 
07J5B7 J5I7. 

LONDON 


OCTOBER 7-8 

EFFECTIVE MANAGEMENT OF 
IT SECURITY 

This informative two day conference will 
expose » eaknesses. and provide the 
practical volutions to IT security. 
Conference Organisers: UR Scientific & 
Technical Division Contact: Customer 
Services on 071 587 1117 

LONDON 


OCTOBER 7-10 

FIRE '91 - The national Conference and 
Exhibition for the whole fire protection 
profession. English Riviera Centre, Torquay. 
Contact: Jane Malcolm -Coe. FMJ 
International Publications Ltd. 

TO: 0737 768611. Fax: c0737i 761 6S5 

TORQUAY 


OCTOBER 8 

DOING BUSINESS IN ITALY 

A comprehensive guide to corporate 
strategy. Sponsored by: Coopers & Li brand. 
Europe. Coiering the strategic legal. M&A. 
accounting and personnel differences, when 
compared to die UK. Contact: FIB EX 
TO: 071 -469 9944 Fix: 071 -236 6140 

LONDON 


OCTOBER 9 

MONEY LAUNDERING: THE 
LEGAL REGIME. Legal liabilities of 
financial institutions and bow they can 
protect themselves. Implementation of EC 
Directive. Practical pointers on security 
and risk management. 

Cm Laa Limb McKay - IBC 071 637 4383. 

LONDON 


OCTOBER 9 

AUTOMOTIVE FUELS 

The health and environmental 
implications of proposed changes in 
legislation which relate to road transport 
bcch — week end in everyday shuar ions 
need re he examined. C ontact: Caroline 
Li tile. The Institute of Petroleum. 

Tel: 07! 636 1004 

LONDON 


OCTOBER 10-11 

Foreign Investment and 
Privatisation in the USSR - 
Prospects after the events of August 
1991 . Fee £475 jC 0. Contact Sarah Avian. 
Legal Studies and Services Ltd: 071 637 


4383 


LONDON 


OCTOBER 7 

The Challenge of the New Europe: 
Corporate Strawp® ,oc Ne*' Markets. New 
Risks in Europe 
Hotel buerConancntaL London 
Enquiner Fmaanal Times Cccference 
Organisation Tct 071-915 £323 
Fax: 071-925 2125 

LONDON 


OCTOBER 10 

Financial Reporting in the UK 
Hcvl InterContinental. London 
Enquiries: Fntanctal Times Conference 
Organisation TO - 071-925 1323 
Fax: 071-925 2125 

LONDON 


OCTOBER 11 

Controlling Investments in 
Information Technology 
A one day course at LSE aimed at 
increasing managerial cofliral over IT by 
bringing together research investigations 
and lessons learnt from industry. Contact 
Nicola Meakm. Short Courses Office. 
LSE: Tel: 071 9557227 

LONDON 


OCTOBER 14 

TRUSTEES AND THE 
DERIVATIVE MARKETS 
On November la existing trusts will 
become subject to Efficient Portfolio 
Management (EPMi. All trustees and 
fuad managers will have to he aware of 
EPM and its implications. Speakers from 
LMRO. SIB and others. Futures and 
Options World, 081-330 4311 

LONDON 


OCTOBER 16 

MAKING CLEANER FUELS IN 
EUROPE 

The subject of cleaner fuels is both 
topical and vital, in the light of today's 
growing realisation that ue must 
preserve our em iron men! both now and 
for future generations. 

Contact.- Caroline Little. 

The Institute of Petroleum 
Tel: OT | 636 1004 

LONDON 


OCTOBER 17-18 

The European Community's 
Environmental Auditing 
Regulation - Seminar & 
Workshops 

Guest speaker: Bernardo Delogu. DG XI. 
Comm issiem of the European 
Communities, who drafted foe 
Regulation: Chairman: Lend Clinton- 
Davis: Two sessions followed by 
intensive workshops Palace Hotel. 
Buxton. Derbyshire. Contact Pamela 
Shimell. Tel: Uil -876 3367 

BUXTON 


OCTOBER 21-22 

THE FUTURE OF KUWAIT: A 
STRATEGIC PERSPECTIVE 
This r*o-day Conference, al the Hold 
Intef-Cnixifteiua! will involve 
Internal iorul Experts, Corporate 
Executives. Academics and Top 
Government Officials from Kuwait, 
Europe. L'SA. Japan, and foe Middle East 
who wilt meet to discuss and present a 
strategic perspective on Kuwait. 

Contact: Strategic Investment Forum Ltd. 
Tel: 071 S4B 9919. Fax: 071 395 1366. 

LONDON 


OCTOBER 22 
DOING BUSINESS IN 
GERMANY 

A comprehensive guide to corporate 
strategy. Sponsored by: Coopers & 
Lybrand Europe and Carre. Orton & 
Partners. Covering foe strategic legal, 
M&A, accounting and personnel 
differences when compared to foe UK. 
Contact; RBEX. TO: 071 ^tiS9 9944 
Fax:071-236 6140 

LONDON 

OCTOBER 22 
FRANCHISING IN THE 
CURRENT CLIMATE 
A one-day seminar addressing the 
current commercial, financial and legal 
considerations involved in franchising, 
vital to ail professional advisers, 
franchisors and franchisees. 

Speakers include: Brian Snun. David 
Bigmore and David Achcson 
Enquiries: Chariome Thornton - IBC 
Tel: 071 637 4383 

LONDON 


OCTOBER 24-NO V 28 

Creative Accounting 
Six Thursday evening seminars at LSE 
Intended for senior managers with no 
specialist background in accounting with 
need for awareness of risks in 
rcprescntarioo snd misrepresentation of 
financial reality. Nicola MeakJn. Shun 
Courses Office: TO: 07 1 955 7227. 

LONDON 


OCTOBER 25 

EMPLOYMENT LAW 1991 
An examination of foe ramifications of 
EC Law on UK employment practices. 
Covers current legal problems & bow to 
overcome them, including changing 
Terms & conditions of employment and 
collective redundancies. Enquiries: 
Charlotte Thornton - IBC 

TO: 071 637 4383 

LONDON 

OCT 31 -NOVI 

GAS TURBINE EXHIBITION & 
CONFERENCE 

Harrogate Conference Centre. Seven 
original conference papers from 
manufacturers and repair & martuerLwce 
specialists and suppliers, with foe Latest 
developments on Gas Turbine design, 
management and maintenance, for 
consultant engineers, operators und users. 
Sponsored by Ihe IDGTE. TeL ID 
Exhibitions on 0895 622233 

HARROGATE 

NOVEMBER 12 

The Proposed British Standards 
Institute Environmental 
Management Systems Standard. 
An introduction to the only independently 
verified environmental standard available 
for UK companies. Cootacr: Westmirreer 
Management Cmtsuttams Ltd. TO-04S3 
740 730. Fam 0483 740 727 

LONDON 


NOVEMBER 25-26 

IT OUTSOURCING AND 
FACILITIES MANAGEMENT 
A review of TT Outsourcing and Facilities 
management in foe 1990s by some of foe 
leading experts in foe market place. 
Conference Organisers: BR Scientific &. 
Technical Division. Contact: Customer 
Services on 071 587 1117 

LONDON 


OVERSEAS 


OCTOBER 16-18 

INTERNATIONAL TOURISM 
CONFERENCE - DESTINATION 
RESORTS - TRENDS AND 
INNOVATIONS 
Essential for promoters, investors and 
managers as well as local government 
officials wbo are planning development and 
investment in the leisure sector. Contact Mr 
Marcel Hug. Suier and Suter. Basel. 
SwiaertandL Phone: 41 61 275 75 75 Fax: 

41 61 275 74 74 

SOUTH CAROLINA* USA 


OCTOBER 23-25 

SPONSORSHIP EUROPE '91 
The first international conference where 
the top echelons of the 
spoiBOrshJp/mjrketiag industry will get 
together. For information: Expocrm&ulL. 

P.O. Bo* 200. 3600 AE MAARSSEN. The 
isiefoer lands. t3l 1 3465 - 73777 (fax 73811 1 
BARCELONA 


NOVEMBER 7-8 

ECI 2nd European Conference 
Eaiironraentalism and ihe construction 
industry. European Public Procurement 
Directives. Best Practice in Project 
Management i examples front projects in 
France. Germany, Belgium. Holland and 
UK). 

Speakers include: ABB. Shell, German 
Ministry Contact: Pat Mason. European 
Construction Institute 
TO: (44) 509-^2620 
Fax: (441509-260116 

WIESBADEN 


NOVEMBER 7-8 

Finance. Investment and Trade with 
Czeclx-slavakia Hotel Diplomat. Prague 

Enquiries: Financial Times Conference 

Organisation 

Tel: 07J -925 2325 

Fax: 071-925 3125 

PRAGUE 


NOVEMBER 20-21 

Spain's Role in foe N'eu. Europe 

Palace Hotel. Madrid 

Enquiries. Financial Tunes Conference 

Organisation 

Td: 071-925 2313 

Fax: U71-925 2125 

MADRID 


To advertise in this section please call Dominic Morgan on 07 1 407 5752 
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FINANCIAL TIMES MONDAY SEPTEMBER 2 1991 


WORLD STOCK MARKETS 


AUSTRIA 

mi 

mob Lam August 30 
3.710 2.210 AstrUn Airline . 
703 488 CrtdlUiKUft 
4.925 3.200 EA General 

M2 383 EVM 

11.521 6.856 Juogtaulaiier.. 
1.440 937 LaendertMnk 
1.012 799 OeM* 

1.920 1.129 McntZmi 
966 550 Radex KaaklttJi . 
2JQQ 1.480 BeMn&nsBm - 
449 276 Swr Daimler ... 
869 441 VduavUfiKU... 
564 445 VertnndCBriA ... 
6.135 4.268 Wtenerterger 

Bajstu«w.intEiiMURo 

1991 

High Low August 30 
3.020 2.110 ACEC-Unten Mis .. 
4.670 2.750 Atari 
3.210 2.280 BBL . 

12,800 10.000 Bank Ml a Ln 
12.400 12.200 im Sea Ux Pc 
1505 910 Barco 

9.950 6.530 Bduert 
8.420 5.260 CBR Clmem 

5.560 4.530 Cobepa 

5.700 4.600 Cobra AFV 1 
193 133 Cock trill Pri. ... 
3,820 2.480 Co Iran 
B.390 5.S50 OttoahsUw 

4.920 4,165 Elecirabri ... 
4.410 4.080 EkCUM AFV .. 
3.141 2.482 EJrotrafUa ACT . 
234 71 FsbriqueNai . 

3.950 2.910 GBL 

3.860 2.900 CBLAFV1 
1.446 982 CIB troop 
1.370 960 SIB Group AFV .. 

900 600 Gedwffl 

820 600 Gechem AFV 
5.740 4.005 Gtnera le Bum . 
5.640 4.270 GnBvnAFVl _. 

a. ooo 6.000 Geracrt 

4,495 3.245 Krediethank 
4.500 3.300 KredletbkAFV . 
14,550 11.100 Pan HoOflng La .. 
UC5 9.220 Ptirofhu 
2.880 2.200 Powerffn 
2.840 2.160 Powerful AFV .. 
4.990 3,420 Rural* Beige 
4,890 3.600 Saute MsrArtl 
2.520 1.805 SocGtP Beta* -- 
2,715 1.780 5ocfaBfatf¥_ 
2.675 9.650 Soflna 


7,500 4.760 Tessehdcrfn 

7.100 4,890 Tramderlo AFV . ! 

8.950 6.900 7racifbe) 

8.700 6.650 TracUtel AFV 1 .... ! 
19.625 15.(00 UCB 

19.950 14.900 UCfl AFV 
8990 5.910 Wagons Llts 
7.860 5.910 WajoalAAFV — I 

DENMARK 

1991 I 

Hlrfi law A*yn» 3fl 
880 715 UuaHaHagfa _ 

342 299 BJtoibrW 

1.900 1.240 CarHbera A 

iCBJCO 66,500 D/S 1912 A 

1.050 835 Djnfteo 

364 246 DmBKteB«ak_ 

211 149 East Asiatic 

960 740 FlSlndB 

485 355 Great Nordic ... - 
800 660 Hafnla Inset A... ! 
900 683 kSSknlStnB-... I 
405 320 JfrftBokta... : 
1.730 960 LaurKzcnUIB ... : 

411 327 NKTA/S 

495 340 NomNoid B .... 1 
1.990 230 Scpbus Bawd B .. I 
5,650 3.900 Supofos I 


FRANCE taxrtlaueD 

1991 \ 

High Law August 30 
592 419 BtfatfaDrtta . . ' 

2.778 2.120 Bcmqrain 

642 412 Bourques 

1 201 765 CGIP 

159.90 9210CO 8P*UW ... . 

1.120 785 Canal* 

444 305 Cap Gemini S ... 

2129 1.563 Carrefour 

15430 U7 10 Casino 

820 433 Ctlelem I 

8S5 637 Charon* I 

530 383 Qrtifamrranw _ - 

400 301 Cogifl 

590 560 Copaie* ! 

183 BO 133 CCF 

1.294 801 Cr Font France .. 
689 448 Cred UronlCK... • 
1.289 920 Credit Natlsaale 

2510 1.649 Daman 

416 335 Dads ft Foam... 
433 245 OoUfnUhqCM.- 

906 660 EBF 

2725 2.050 Eaux C/e Sen/ ... 

4Z3 258 Ecco 

387 248 Etf-Aguftaloe .. 
25*50 191 DWeuiuKtotJ . 

429 285 Essllorlm 

2.240 L.310 Ete* - 

1.829 1-270 Eurafrance 

929 575 Eoroeom I 

14090 90 Eure Disney 

1320 1.024 Eiar 

160 lb-20 Fiaenei 

880 629 Fone Lyonia he... 

2415 1.641 From Cet Aw. ... 
468 287S0G7M-&itmose 


gEBAMWy IcaaWnwwD 

1991 

High U» Aaprat 30 

25L50 179 ConlntoulAGTr 

605 507 DLW 

802 501 Dalmlei^Beaz .. 

16250 125 Deckel iFrl 

387 281.10 Degwaa 

19050 123 50 Deutsche Babcock . 
691 551 Deutsche Bank 
220 158 Dldler-Werke ... 
75250 629 Douglas Hidq ... 

358 230 Draperwerk 

400 315 Oresdner Bk 

296 200 Fag Kwdflschtr ... : 
455 302 Gem-shelmer.... 
750 660 GoMKhmUtmi).. 


816 592 GenOccktedUle.. ; 

863 455 Geophyslque 

241 1*1.30 Hachette — 

574 361.10 Haeas ! 

351 200 hnetai 

1.323 976 Imm de France ... 
820 582 imroobamnm .... I 
204 121 Immob Pbenlx .. ! 

5.550 3.602 Infcstrtrile 

508 396 buertiaJJ < 

1,300 837 lnimechnlqoe .. : 

4.500 5200 LVMH - ■ 

425 29730 LalarqeCuopee- : 

635 440.10 L'Oreal — I 

4.130 3.174 Legrand 

645 458 10 lya Earn Oner - I 

304 17L10 Matra 

585 436 Merlin-Coin ... ! 

126 61.80 MfdWfln B 

16150 71.60 Moulinex 

1.440 1.010 HarigaUteMtott- . 

153 94 NordEst 

239 107.710 Orsan 

538 379.10 Paribas < 

325 19250 Parts RRsamif..; 
1.250 897 Pernod R leant .. i 

1553 1.052 Perrier 

643 41710 Peugeot ( 

382 240 Plnsolt 

570 355 Pallet ■ 

905 485 PriitUmpslAu) . I 

2-380 1.830 Promodcs 

600 276 RadlotedM ! 

4.740 3.100 Redoute 

420 232 Bcx P atacBr. 
2290 1.625 Roossel-Uclaf .. : 
699 5^0 SIUC I 


1.170 950 TepDanmaek.... 
296 214 UnWannurfc A .. 

FINLAND 

1991 

High Law August 30 
75 37 Amer 

80 45 Cultor 

2020 10.50 EnsoR - 

Ill 70 HrimMiFitc 

40 29 KOP 

545 382 Kane 

81 4730 Kymcnene 

97 48-20 Melra B Free ... 

105 46 Notoa Pit! Frw ._ 
115 60 Pehldla B Free 
79 48 Renata (Free) ... 

134 95 Stockmann B ... 
39 14 TampellaFiee .. 

22 18.70 IhdutBICFne 


1991 

High Law Aagort 30 

841 604 Accor 

735 595 AlrUqolde .... 
635 48250 AfcrtriAtetoii 
2345 1,387 Arjomarl Prigex 
1.279 960 Ainll Enuepr . 

1.064 803 A*a 

827 474 BIC 

930 696 BSN 

327 210 BNP Cert In*.. 
540 382 BancalreDe .. 
759 514 Begnio-Say ... 


«feaO 33250 faSmGotala .... 
1535 1.102 Saint Louis ...... 

954 720 Sanon 

811 613 Schneldft 

1.721 1.130 5th SA 

464 401 5ef1meg 

579 *2560 Slmto 

790 613 Skis Rosslgnol .. I 
460 312 Set farfeftTr - 
1.739 1.066 Somnw-AIHbert J 
637 362 Spie Batlgnolles . ! 
37400 25020 Sou (Fin de) .... 

iss!a ssastei 

890 556 Total B 1 

596 441 UAP.._ ! 

33a 190 UFB Loeaball .. I 

764 597 Uni hall I 

615 447 UntanlnMbFr ._ < 
543 325 Valeo ! 

s m astd 


1991 

High LOW AwgratM 

223 161 AEG - 

890 665 AG tad 4 Vert 
965 590 fcdwHdiffirsJ _ 

2,595 1.890 Allianz AG 

{■5520 446 AJtaralnd 

991 740 Aden - 

822 682 AsfcoPrf 

26L90 194.10 BASF 

262 212 Badoiwvfc 

297 21210 Bayer 

396 284 Bayer-Hjpo 

532 316 BMW(Br) 

420 300 Baser Veretasbk.. 

780 665 Befersdorf 

264 183 Berliner Bank .. 
125 10030 Berliner Kraft _ 

431 339 BHF Bank 

1.019 637 Bllflng Berg .... 
1 310 860 Colonla Knzn ... 
725 525 CMaRaeanPf... 
280 219.10 Commvzhaok .. 


612 436 Heofcel Prf ! 

«q» 312 HerllU 

15M) 965 Hoctnlet 

2h« 196.50 Hoeelisl 

279 181-SOHoesch 

IJ&O 965 HoUrraMPfi ... . 

224 155 Horten 

277 216 Indostrtekredlt . I 
351 245 Industrie Werte .. '■ 

IBS 80 122 Kali A Sale 

658 496 KarStadl I 

359 415 Kaufbof I 

220 135 KHD 

16350 107 KkxknerWerte 

1.050 780 Lahmeicr 1 

812 670 LeUbelt 

870 702 Unde I 

621 427 Linotyoe-Hqll .. ! 

150 9S.50 Lufthansa 

135 91.50 LHUbm/iM — 

415 300 MAN 

324 BO 205 MANPref 

30350 225 Manmnano ... 
B91 755 MajelfamVen..! 

64280 400 Mercedes Hid ... ! 
35550 379 MeiaBgestihchaft. ■ 
2690 2.120 faxes 6rt0kgl_. 

297 183 PWA 

630 501 PNMpsKoamu- 
938 650 Pontile 

382 217 Preusag 

2.145 1.300 Rhtinetektra .... 
390 268 SfetancOJ! Bafle _ 

280 160 Rbeinmetall Prf „ 
432 334 RWnWestEl 

354 275 RbctaWtsEIPli 

355 264 Rosenthal 

857 664 JO Sdierlrra I 

too 266 50 School Ufctca- 1 

674 80 554 SlemeiB 1 

748 525 Sertnoertol Rg ._ ! 

650 560 SodSenrlt 

24850 176 Thysseo 

367 28aJ0Varta 

383 279 Veba 

232 193 VEW 

348 275 Vereln-West .... 

41750 305 VcSswgm 

359 2S5 Volkswagen Prf .. 

76650 620 Wella Prf 

314 196 Zanders Felnpap . 


ITALY 

1991 

High Low August 30 

5.000 3. BOO BancaComm ... 

8.000 5.400 BaxaRazAMc - 
6 450 5 275 Banco Lanano .. 
295 195 BasugHRBS 
IOJOO 6.620 BortotCartloel . 

3.150 2.040 Cl R 

967 625 CafferoSpa 

2.810 1.710 Cementlr 

3,450 2. 130 Clga hotel 

3.130 2.420 CofMenn 

2.050 2.150 Creditoltallano - 

9.560 6,770 Danlell AC. 

1,720 1-325 EniChem 

7J89 6,325 Erldanla 

2500 1.880 Ferrazzl Fin 

6.650 4.610 Flat 

4.800 3,465 FlatPrl* 

6700 5,050 FkMs 

4J.SM 3^,100 Fondlarta 

|l37 lJ95Gefflina 

3C750 28150 Generali Askar „ 

3.810 2.200 Gllardlol 

17100 11.750 IFIPrhr 

S 700 6,300 Hakable 

DOS l},550 haketnentl ..... 

3555 Oyn I taigas 

17100 D.000 Uoyd Adrtatica .. 
L049 750 UagmtlMnM .. 
17150 12.600 Medtahanca .... 

1.M0 1,250 Momedbon 

4510 2.800 OlhKUl 

7.400 5.120 Pirelli A Co 

2.090 1,429 Pirelli Spa 

22,200 15590 RAS 

7593 4.950 RSpascentrlLal.. 

8.280 6.650 SAS1B 

1.460 1.006 SIP 

8,950 6580 Saffa A 

1.950 995 Salpem 

12J60 8.822 SlrtlSpa 

1.350 951 SMI 

1530 1.240 SniaBPO 

2590 1,690 STET — 

S5» U.200 Toro Ass law 

34.000 25100 Tosl Franco 

12,210 9,1 05 Union 


KETHERLAWPS 

1991 

High Law Aagwst 30 

40.40 30.80 aSItsiBdOq 

4750 31 AOHMOeto — 
13190 101. 10 AEGON 

87.30 60 JO Ahold 

122.00 70.90 A1CZ0 

61.40 44 30 AMEV On Rees _ 
8950 61.50 BnniNatWb — 
64.50 43.10 hftwTOlWS — 
8720 7750 CSM Oen Rea .... 

2840 16 JO OAF 

11870 8450 DSU 

15*50 116.10 Doxttsche Petr . 
89 70 67.30 QsmrDnftO — 
37 60 24.10 FokttrDrpRRS. .. 

108 BO 20 Gamma 

3650 25 JO Go fac Bates - 

16360 129 60 Heineken 

239 148 Hollnd Betoa . 
6520 38.70 RngcfaiDatei - 
B950 51 HmerOoagUs .. 
67 39.50 IHC Caliand .... 

54.10 4630URcSUOaBa — 

85 X 65 loti Mueller 

3140 19JOKLM 

56.40 33.80 KNP 

5050 42.70 WeMMBcte - 

1250 8 .40 Kemnen 

6130 3350 Nedll^d 

9850 70 Nlhtro-TaiCau 
155 10850 tertetaOsto — 

5930 33.50 OceVGrtnt 

46 90 38.10 toaivnfcto _ 

36 70 19.70 Philips 

4030 26.60 Polygram 

10420 8430 RobetB 

5650 50.50 nxtanKO 

10280 7830 Rollnco 

67.60 60.10 Roreato 

16519 12290 Royal Dutch 

16750 14 L20 (Miner Dm he _. 

99.70 68.20 VNU 

5370 39 VMF Stork . — 

86 70 61 Wtmas Dm be — 
5720 4450 WdunO Dates 


HWtWAY 

1991 

High Low 
122 73 
17B 100 

68 22 
148 75 
134 99 

165 100 
230 145 

240 167 
105 5650 

290 210 
75 10 

20950 156 
175 110 
236 160 
129 80 
129 83 
1850 12.10 
177 94 
128 90 
117 73 
92 51 


SWEDEN ImiHweA 
1991 

High Low August 30 
183 95 EwIteB Free .... 
244 141 Gaafcro B Free .. 
194 170 IicehUw! B Free ... 

345 195 fctafaBfm 

80 33 Nobel Free 

207 125 PronmuBFree-. 
385 205 SaaMkesBFrtt _. 
186 170 SkandlaFree.... 
8150 5250SkanEnSkddiC - . 

113 67 SKF B Free 

402 228 Sign Kopo B .. 

122 81 SCA B Free 

139 93 56a. Hand. B Fur ^ 

153 91 TryOrtagBFiw - 
393 200 Voleo B Free.... 


SWITZERLAND 

1991 I 

High Lew August 30 
1.002 628 Adla Inti (Br> ... 1 

15050 70 Adla Ptg CU 

1,255 855 Alusufcse Loaza .. 
15650 68 AlBSafaePigCa.. 1 


CANADA 


Teln 5tock Mgb Law Clo ne Chap 

TOHONTO 

400 pm prices August 30 
Ououn ans n ceroi unieos ija»I S 
; 4oo Aaiuai pt gieu 16U is 1 * 

34600 AgneoEa 500 d475 AfS -37 h 

I4>2DI) Air CCa S0>4 8*3 -*t 

3TE0 Aiftrta En S14 1 * 54 14 

iroo «meCa 554 s* 14 1* i«i« 

153000 a J ean AS SOh 23*3 23 L -If 

132600 Am Barr 524 ^ 24 ;4, -*» 

11300 Ate Q I SlU* Till Ilk 


Low Ctwsa Chng 


+300 Cosmeo 

SMV 

zo 

z*V 

-V 

70000 Copotsiog 

*sa 

0190 



*00 Co»C4iiDav 

MV 

SV 

bV 


xeoa Cramx A 

348 

7*5 

MS 

4*4 

900 Oamsan A 

90 

50 

SO 


900 OerUn 

S7V 

7 V 

>v 

-V 


1000 IMH fa « » 

fiOOO LatllAW 520 ’n 20** 


51700 Oateco 121 *1 
7900 Opmlnn Til S7% 
27700 Oonfa Inc S9*, 
1200 Ou Pm A S33<* 

BtSOdEcMSkiU 59 
1000 Emca ud S7** 
1700 Empire S12I* 
2400 Euro Noe 512*2 


SOL 21 U -tlz 
r*e rti *1, 
9*. +*« 

33*1 33V flj 

07, 9 -V 

7 V 7*» 

«V *2 *« 

12 12 -4 


I MacVenxto 

I Maori a t 
I Stepna MA 
I fa li fin > 

I Marti TAT 
l Mark Raa 

I ussienh 

I Macall ULn 
I Monona 
I MUM Corp 
i Uoaann Ak 
l fart Cop • 

I Muacocho 


52 Si 
sip*, 18V 
uSldV W*2 
S16V IS 
SPSV 19V 

K J 

uE2V 3?^ 
S50*i CHi 

SIT *T 
no 5M 
S29 »S 
S28H aa 
5*Z 3>J 


7 +*, 

I5J -^1 
14*1 

I0V +v 

»v 

«v 

22>i 

50V 

17V 

114 -5 

a +*i 
av -«a 
s*s 


i Scdpn fa 
i 3eoM*dpar 
I Scan Hob 
i Saeoreei CN 
l Saara CU 
i at w«c — a 

i Sharrtrt O 

i SHL Syar 
i KQeai 
■ Sonara OM 
SMMia 


lawtfaee Ofap 

270 27S -t! 

MV HJ, *V - 
I«v »V +V; 

52V 12V ” 

isj 

a 

at at 

MV MV +V ; 

"list 


Aker A Free 

BvgcsenA 

DntoJwa Bk Fm ._ 
Umax* 8k Fite — 

Dynolnd 

Eikan Fme 

UMIhtAFn — 

Kraerner Free ... 

Leif Hoegh 

NoalndAFrm — 
Honk Data A ... 
Norsk Hydro — 
toPe9*g*Rw._ 
Drtij Bong Fiee __ 
SegatetAFae — 
Sega FnB Fite 
Skaagtnd Ml... 

Sumi B 

UKtSknfrUFm. 

Unlur — 

Yard A 


SPAIN 

1991 

High Lew Aaggt30 

6.610 3.920 Alba (Carp Fin) ... 

1.840 1.015 Aragoneses 

3318 1.568 Asland 

3.505 2325 Bmco BltBOVlJC — 
4.780 4.100 Banco Cottral .. 
3,860 3375 Banco Exterior ... 
3,460 2,350 Banco Hlspano . 
lil30 8390 Banco Popofa 
5730 4,010 Banco SaRanftr ... 

4.400 2.890 Buesto 

23W 1,315 CEPSA 

6350 3,450 Cartons MeUI .. 

2.900 2,175 Dragadcs 

3363 2.206 Ebro Agrfcotas 
3.175 2.410 EleclraViesgo ., 


2,625 2.125 Endesa (Br). 
1,190 621 Ertrns 


1.886 1354 Hldroel Cantahr - 

752 5& Iberdrola i 

4.470 2,750 Koipe < 

6390 3.600 Mapfre 

1.720 1,140 Metal Dwu-Frig _ 
6200 3,750 Meuotacesa .... 
UM1 13.200 Portland Vald .. 

2790 2,010 Repsol 

449 194 SNIACE 

1.035 534 Sarrlo 

690 483 Sexfllua Elec .. i 
5350 3. 305 Tebecalera A .-. ! 

1,050 841 Telefonica < 

1.490 900 Todor : 

630 459 Union Fenosa _. I 
7.500 4^80 (taferd fart — < 

2335 1.295 UralHJ : 

1395 1.050 UrMsSmZ 

3.830 1^10 VaHehennoso ... 


SWEDEN 

1991 

High Law 

335 251 
680 370 
590 308 
585 308 
279 142 
288 155 
235 160 


AGA B Free 

Asea B Free .... 
AstraAFrM.... 
Astra B Free ... 
Atlas Cooed B .. 
Eternise B Fm _ 
Erksson 8 Free — 


2.400 1.820 Bala be Ptg ! 

4.985 3.462 Ban Bawl * Brl_.< 
925 588 Bow* Bawl Ptg — I 
2.1BS 1,334 CS Hldgs (Br) ... 
3.160 2.320 Qtu6rtgylBrl.. ■ 
2.970 1.840 OhiGWDlRegl _ I 

2.920 1.780 CSaCegjinOs! \ 

3700 2.720 EJefctnrerau . I 

Z.183 1,591 £3*la i 

1.670 L150 Fischer (Geo).... I 

280 176 Fischer Ptg i 

2 3« 1760 Forto ! 

5.258 3356 Holderfak (Sr) ... ! 
6,350 4300 Holzstoff (Br) .. < 

1.720 1,260 Jetraoli J 

333 2fe5 JrinwOPtgCts-.: 
1.225 920 Landis & Gyr .... : 

115 82 IwSikSPkite : 

1.880 1.050 Leu Hold IBr) ... 1 
300 160 Leu Hold Ptg S 
940 680 MagGMBPIa — i 
507 340 Micron (Reg) _ ' 

1.650 1.210 Uatsr-CoJnmbQS ] 

9.000 6.980 Nestle I 

8,860 6,560 Nestle (Reg) 1 

590 400 Otr-BuerWe * 

1375 890 Pargesa Hid J 

435 325 Plrtlll * 

15.708 7.250 Richemont- ] 

8.000 6,210 RodietBrt 1 

5.070 3.390 Roche (Geuss) .. i 

2390 1.716 SandozBr 3 

2380 1,706 SaodozPLCts. .1 

2.460 1,543 Sandna Reg. J 

6780 4,100 Schindler (or) _ * 
U70 760 SdtaOcr{Pl(M._| 

900 600 Sika Reg A { 

8,280 5,500 SueUteocelBrl — r 

890 545 Swissair 1 

337 242 Safes Bade (Br) ... 1 

307 204 Swiss Bart Ptg...S 
3,480 2300 fate Mavanee.; 
619 4>2 Sirfss SMm Peg f 

1.460 1,000 SwhsVolicsbk .. ] 
3.740 7450 Union But Br ... 1 
lil 100 Woe Bart Ptg J 

4.170 3 350 WIntarthur ’ 

808 640 WtaterttoPtq... 7 

4.920 3,800 Zurich Ins 4 

2340 1,810 Zurich Ins Pta...l 


SOUTH AFRICA 

1991 „ 

Wgh law Aapnt 30 

1325 10 AEQ 

100 80 Allied Tech 

132 80 Anglo Am Coal ... 
0425 84 Anglo Am Corp 
255 179 Anrto Am Gnid ... 
49.25 33.50 Bartow Rand .... 

50 33 Boffeh 

37 1850 CNA Gallo 

92 61 De BeoYCrtmag . 

9.75 5.45 Deelkraal Gold . 

4450 30.25 DrlefonlHd _.... 
1030 675 East tend Cold... 
31.60 1675 EUndraef Gold . 
48 2875 FlntNat Bart. - 

32 1875 FiwSldrfaiCdM _ 

14.90 9 faor 

88 52 Gdkl FlekhSA— 

24 1530 Hartcbeest 

18 12.90 Hloheeld Sled.. 

233 173 IS&R-. 

62 3730 KlerasGold __ 

3675 21.40 Kloof Gold 

435 130 Llbanon Gold _ 
40 21.75 UbotyUfeSA... 

28.75 1630 MafcoJd 

1575 9.75 Nedcor 

1560 1230 0 K Bazaars-... 
85 55 PalabaraMog .. 

2630 13.80 Rembrandt Gip~ 
1830 930 RartrandlDM _ 

78 50.25 Rost Plat 

81.50 41 SdnateABlrt_ 

10 7 SaocHIds 

113 72 Smith (CG) Ltd ._ 

6050 36 SA Brewers 

31 20 SA Mao Amcor „ 

39 2630 Tiger Oats 

18.75 13 Tongut Hpleti ._ 

255 165 Vaal Reefs 

137 73 Western Deep... 


I Bk Hontri 
I EkNcraSc 
I BCEusm a 

I BCE Dev 
> BCE Inc 
I Balmoral 

i sen a 
I BamsaarB 
t BcwVanty 
I BP Canada 
i SrairalM 

I Brascan A 

I Breakwater 
l BC Tai 
I Bruneor 
Brunawlck 


326200 CAE Ind 
6500 ConXhor 
42000 C^rbHflBI 
5800 CMI Has 
14000 CucjtmCB 
B2200 Can Imp Bk 
5471X0 Can Nortim 
SiaOOCmOciMi i 
455200 Can Pac 
100 Can Tim 
t«30Q CanTtrn A 
7100 Can U6I A 
200 Can imi B 
>500 Canamax 
0000 Cantor 

1400 Cc ftferml* 
2600 Cara OP 
4800 Caaeadas 
400 Catenana 
53400 Crart Cap 
2000 One* lOB 
700 Cnai Fd A 


37V 3* *» 
;s T9V 
1*V wv 
13 13 

44V 44V 
I? 13 
TV tv 
23V 23V 
13 V WV 
12V *3V 


13V »V 
tTV 17V 


7V 71* +V 
9 9V *V 
2BV 28V feV 
42 46 

48 <t 

32V 32V +V 
37 39 -W 

»V »V *-V 
10V 19 -v 

26V 26V 
2SV 2SV *V 
10 19V +V 

13V 19V 
3S 35 
25 25V +V 
31 31V +V 
5V SV 
470 ago +20 
39 39V 
140 141 +1 

450 455 -5 

445 445 


5300 FPI Lid 38 V 8V OV 

10100 Finning II4V *4V »«V *V 

1700 Fit Man A 39 9 9 -V 

2200 Fortla S22V 22>z 22V -V 

100 Four Saau 310 10 10 

400 FrancaNau Slav UV MV +V 

4800 GsHThc 09 82 03 

5100 Gandta A 325 23 23 

50000 Olamle OM 330 320 «S -10 

11800 Oranges *44 1«0 142 +i 

MOO QM Ldeoo SMV 15 V 15 V 

36800 GOI Can R » Ik *4 +V 

23700 OW tftlts 317 V 'TV 17V 

400 Harms A SSV 5*2 SV 

2300 Hawter SV S24b 24V 24V 

1 1900 Hem tea x Sily 17V 17V 

43400 Mods Gokt 59 V aV 9 -V 

I1QOO HaHkmer x SUV l*V *1V 

47400 Hama Oil SHV d14J» 1«V +V 

183500 Horsham 310*2 10V *OV -V 

2100 KidrtWMaS 430 41S 419 

107700 HudsomBay S34V 33 34V +1*2 


Nat Ok Can 
i Noou lad A 
NarondaFor 
Nonmda 
Norcnau 
NomnMVIg 

mi Tala a 
Notthgatn 
Nova Corp 
NowcaWSi 
Numac OU 


iov mV 

7 V TV +V 
TV 8 
17V »V 
84V MV , 
23V 33V +V 
40V 43V -v 
130 190 

7V «V +V 

12 12 

J3V SV +*• 


123200 Imasco i S»V 30 30 V 

23300 imp Off a J54V S3V SdV +% 

201700 loco $39 v 3BV 39 ~V 

294500 IntCoronnA 3>V ■ 8 “V 

20300 IWprvPt p a SSO 29V 30 +V 

300 Irtvnst drp S34l| 34V 34V 

900 hraco A 490 400 480 +5 

800 Jannock x SIS* 15V *SV -V 

1800 MnAddl t StBV *>V *BV 

1S200 LAban 528V 28 26V 

204300 Lae Minis 58* SV A* -V 

1500 Lafarge SiOV 19V MV +V 

23300 Laidtew A $13 V *ZV *3*» +V 

239100 LaXSaw B Si3 V 12V *3V +V 

2800 Uurwd Bk StrV 17V UV 

900 Lxurwx Op « 37 V 7>z 7V +V 


i Oeaioi A 
I Max com 
i Oahawa A 
l PWA Carp 
I Pagurian A 
I Panaki Pm 
I Psgaaus 
I Ptaaaar Ml 
I Ih a ca c D o m a 
Poco Pat 
l Power Cop 
i Power Fin 
I Provtgo 
i OvttoorA 


37 7 

m «v 

529 38 

3 SV OSV 
56 V 8 V 
$20 28 
312 V IZV 

5 4 *z 

5 12 V dMV 
37 V TV 
3 isV * 0 V 
S 20 V 20 V 
512 V 12 V 
$MV MV 


9»z -V 
20V -V 
SV 
6 V 

2B ♦»* 

«V +V 

5 

12V 

TV *V 

MV +V 

30*2 

«v ♦*• 

17V 


MSOOO Took B 120 MV Mg -V . 

1400 Tatagtoba $10 *0 JO ~V 

30290 Thomaon BMV 1*V MV ' 

S77T0Q Tor Ooa Bk 3»V H -»» ' 

3800 TenPar B 324V 24 MV +*-. 

10300 TotalPHAai 1MV MV MV -V 
inroO TraaaAha * 3r2V MV MV -*£: 
tom TranacM P S«V «*V MV -V J 
300 Tifaac »V «Jt 

11500 Trteae A 1MV MV OS 

iQQUAPAi «TV 17V MV 

4300 umonem ws *2V uv +v» 

OOP UnMOCorp (28V -»V £*V ■ i - 

IWWOWMI 811\ 11V n(. 

4800 Vtoarnf Ra 300 dM 300 .. 
3000 Wcoaat E 3»V MV 20V +V 
UdOIMmfa MOV 39* «V +*J. 
lOOOOWKB 012 V MV MV . 
f - No »«Onp ftelfa or raWkM uo»ig HaM* 


MONTREAL 
4.-00 pm prices August 30 


mV +V 
13V +V 


Hangar Oil 
i RayroCk 
Read Stan 
HaKman S 
i Ran ssaaca 
Rapap Era 
Mo Algom 
Hogan A 
l RoMnamx 
nsyaJSkCan 
RylTrualeo 


sV >V +V 

7 7 

34V 24V 
17V MV , 
>4*0 14 V -^* 
7V 7 V 
MV 16V 
iiv 11V 

70 TO 

20 % 7 . 

9V »V +S 


100 SEaaiCm A SI4V 14V >4V 


10300 BoabnNare 033V 

>7900 Cwnbtor »> 
19000 CaaBap Bk M2V 
100 Cantlaroort 313V 
21400 Caa c ad aa 400 

21300 Domtattxt A 97V 

72300 MadaonHM ITOV 

47000 NatBk Can SIS 
4300 Provtgo S12V 
200 Ooebacor A SM 

2800 Tateglaba Sio*, 

1000 VWaoton SS4 
Total Salas 9.388.400 than 


33V 32V 
13V MV 


MV 10% ■ 
MV BV 
M 9 


INDICES 


NEW YORK 

DOW JONES Aug Aug Aug 

30 23 28 

AlodastrUh 300.60 3049.64 305523 

Home Bads 91x20 9629 9611 

Tnmpcrt tan 77 1212.09 1212.45 

UtfliUes 208. S 20863 20856 


STANDARD AND POOR'S 

Coaaasne > 395.43 396 47 596.64 

ladmtrtJU 47056 472.01 47156 

Feaadil 3LB9 3201 3201 

RVSE fatedte 21669 21712 217.17 

lax UkL Vitae 37213 370.95 37062 

NASDAQ Coiwmltr 52S60 526J9 52629 


Aug IMI Since compilation 

27 HIGH LOW HIGH LOW 

302616 3Q5523 247050 305623 4122 

(28)81 (9/1) 08/8/91) 0/7/321 

9608 9629 91 JO 9629 S499 

1 29® 060) 09/8/91) 0/10(81) 

120240 124L89 89450 153201 1252 

(3/6) (7/1) 15/9/89) (0/7/32) 

20656 22059 19517 23623 1050 

06/0 aO/7) 0(1/90) 0/4/32 

«Bo’S High 305189 (3060 651 Low 303265 003086) 


39306 39664 
08/8) 
46759 47201 

Q9/B 
3L73 3224 

(14(81 

21526 217.17 

oja 

36962 373.40 

08/41 
521.75 52659 

(29/8) 


Dow teksblzl OH. YhU 


SAP IndusUUI Be. >fdd 
S 4 P Imfi. P/E raUe 


Aug 23 Aug 10 Aug 9 year ago (approx.) 

301 3.0B 3.1B 429 

Aug 28 Aug 21 Aug 14 ywar ago (approx.) 
2A3 269 270 324 


AUSTTMUA 
AUMhariS 0/1/Bn 
ABHkdraOn/W 

AUSTRIA 

fart Aktka 00/12/84) 


OKGmniaU»82) 
CAC 40 01/12/87) 
QOUtAMT 
FAZ AWm QU12/9V 
faawastert (1/13S3) 
DAX 00/12(871 


ESI Doth Hfl/881 
ITALY 

BrnnCaat Bat 11972) 

JAPAN 

nwaum) 

TDt)l SE (Taph) (4/1/bO 

tedSKdmW/W 

HALAT8M 

PSE Comadte (4/4/B6I 


Aug 

30 

Aug 

20 

Aug 

28 

Aug 

27 

15404 

1540.4 

1S4L2 

13405 

667.0 

m3 

6642 

6671 

46760 

466.96 

46277 

464.91 


mi 3 am 
m2 am 

534HU6FC 


1120.40 1121961 


37338- 

9756 

40671 

186426 

37322 

974.0 

374.42 

9746 

373.97 

300.04 CIS 

30U6W7 ’ * 

9765 

1186.9 OH 

0905 BYB 

07.78 

1857.74 

483.71 

nnn 

«L44 

184967 

494.9502*1 
10740 01*) 

J9U8tg& 

*42326-3®-/ 

60626 

60899 

68570 

60543 

717.43(17*1 

3704«avil } 

1928.9 

14970 

1927.4 

19234 

20352 0U9 


1650J0 

I6SS50 

16050 

16*772 

17110001*1 

151187 OW) 


NEW YORK ACTIVE STOCKS 


JAPAN 

mi 

High Low Allpart 30 

1.700 1.230 Ajinomoto 

B40 540 AMoaaOnlehri .- 
1,485 2. IUAII name Unert - 
L79Q 1.260 Alps Electric ... 

1.280 401 AmadaCo 

2,400 1.700 Amano Coro 

1.410 960 AkdaCOmnaiaa - 

2.050 1J10 Anrttsu 

95 3 535 Aokl Coro 

8.500 4,B8QAn0ten(!ilU — 
1.440 1.060 Asahl Breweries .. 
860 654 AuM Chemical... 

1.480 1. 100 Asalil Gian 

725 465 Audi Optical ... 

662 440 Asha Coro 

1,130 770 Atsugi Nylon .... 
1.460 960 Baiun PlHrrn ... 

1.170 «J03 Bridoatone 

810 489 Brother Ind 

5.840 3.590 CSK 

1570 760 Calpls Food 

695 474 Gltank 

1.660 1.200 Canon 

4,150 2970 Canon Sales 

1560 911 Carlo Comoatir .. 
800 470 Central Finance .. 
670 420 Central Gian.... 
LZ40 819 ChKu Bardt 


3.070 1.620 Chlyoda Corn.... 
945 725 CKitoFteifi.... 
3.100 2.640 Cbubu El Pwr 


861 530 Dalai Chemical 

793 480 Oj Wo Steel 
1.530 1.060 Dateline 
2.930 1 914 Dalfuko 
2.5*0 1.900 (WUICniU . 
3.580 1.630 DaUchlPhj 

1.830 1.350 Dalklnlnds 
2440 1.480 Oaikyo iCmfcu .. 

1.020 740 Dainura Inc 

644 429 Dal Nippon Ink... 
2.340 1.580 MBMePtetet 
1.710 1.260 DalNIpoapMm.. 
709 412 aumgpaerwie- - 
4500 2.020 OiiskowaP 
1.080 731 OUTokjoFI 
1.428 1.090 DahH Bar* 

2.120 1.710 Dalwa House 
1510 1.000 Dalwa Sec ... 
4.200 2,827 Denny'S Japan 
899 876 CrwaFIrtSHw. 
838 48b DmaUIrtegCD . 

1.860 1,210 Ebara Corp 

2.100 1.520 Ehal 

1.360 829 Ezakl Glte 

5.900 3.950 Fame 

1.030 59b FudoCanlricUra... 

2.830 2.200 Full Bank 

946 690 Fu I Electric . . 

3.730 3 000 Fu|) Film 

1.220 900 Fop fire! Nate .... 
604 362 FuftKwylnd ... 
803 537 Full Solnnlng ... 

1.110 774 Fullkiira 

2.010 1.450 Fu/mwaPturm . 
Z.B50 1.660 FuJIla Tourism . 

1.290 901 Fojltsu 

874 557 Furukawa Elect . 

1.700 999 Gakfceo 

1.670 820 GenSekhra 

1500 912 Godo Shusel .. .. 
1.300 941 Green Croa.. .. 

1.120 628 Guo-EI Chmlcal... 

952 660 Guaze 


788 590 Hankru Com 

644 480 HaWikiOnwy... 

1.040 725 HasekO 

4.280 1.730 Hattorl Seiko ... 
1.240 695 HazonhGoml .. 
1.180 850 Hetwa Real Est .. 

1.080 830 Hlno Motors 
6500 4.600 Htrese Electric . 
970 829 Hiradikiu iBank) .. 

1,340 987 HHachl 

1.220 848 Hitachi Cable... 
L680 1.160 Hitachi Credit .. 

1.620 1.010 Hitachi Kohl 

2.280 1,550 Hitachi Maxell .. 
1.450 1.100 Hitachi Metals . 
948 580 Hitachi Sates ... 
706 421 Hitachi 2mm .. 
2.720 2.300 HMadiElB fa 
L030 700 HekkaldnTakBdi.. 
2.880 2.400 Hakwils El Pn - 
1.560 1.140 Honda Motor 
1,930 627 HomhaP. 

2520 1.490" 

2J20 1.509 Haya Corp 
834 509 IHI 

1.080 540 lharaCbemkal 
1.740 1.030 IkefasITfaMd 

1.300 990 liux 

3.960 2.860 IbPBI Bam Jan . 
750 412 Isekl&Co 

3.300 2.000 betas 

607 406 bXUhara Saiwo . 

683 350 IsnraMdunT.. 

BIO 531 llohlCl 

im 720 Koham Foods- 
780 399 1 toman & Co 

4.620 3.530 (to Yrtado 

860 550 fwrtuEfcc 

2420 1,570 Inimlya.. 

U3Z0 746 JEOL 

2527 1SZ7JGCC0TO 

1.630 525 teaerSniqllrt _ 
1320 999 JAL..... 


1991 Price 

High Law August 38 Yro 
1540 530 lfate*iO* — 673 
2.900 2.040 Japan Radio ...2.150 
877 460 JapaaSted Wote „ 610 
917 600 faaSttacBrt — . 702 
738 510 Ja»5pMkr~.555 

2.090 1,450 Japan Wool 1.810 

760 538 Jujo Paper 582 

1,770 1.210 Jusco 1.490 

1,460 909 
1,710 1.230 Kalima 
1.650 1,010 Kaken Pharos ... 1.090 
3590 2227 Kandenko 
631 483 Kanebo.. 

799 575 Kancgafuchl .... 629 
876 550 KtnenutSuCev .650 

3.160 2,560 Knd El Power 2.850 

788 550 Kansal Paint .. .590 
1.400 LUO Kao Coro 
b60 44Q tawaoUte 

604 380 Kawasaki 
487 356 Kawasaki Steel . 403 

1.030 760 KiMOkEvM — 785 

1.090 760 IdaTriuEIRo 790 

1.200 930 Klktoman 

3.030 2.099 Klnden.... 

928 740 ArtHtelhltet 
1.640 1.250 KWnBrewft 
571 434 Kobe Sled . 

3.050 2J20 Kollo Maflf 
4J10 2.850 Kokuui Electric . 3.250 
3,830 2.800 Kokoyo . 

1.020 729 Komatsu 

1.160 780 Kontea.. 

1.070 730 KoyoSelkaCo 

844 556 KubaUCorp.. 

1.030 614 KnnugahGuinl 655 
1.260 540 KixiiaJ Omkal 700 
1.980 650 Kurabolod 

1.50* 1.025 Korarw 

770 51S KintuOandcal 
3,010 2.050 Xurlta Water ... 2.600 

6.970 4.910 Kyocera 5.240 

690 445 KyodoShlnro ...447 

1.450 1.480 Kyotaru 1.600 

1.430 920 Kyowa Hakko ... 1.090 
1530 986 KiMSdtaeaU- 1,240 

3.200 2410 Kysstw E) Powrr .. 3.080 

954 577 Uoa Core 630 

1,750 1.290 IrogTcrnuedl - 1.490 

1,870 1.190 MardaCorn 1.300 

1.340 875 Makido Milling .. 882 
2.360 lJ70MaklU Corp 
760 470 Marubeni ... 

1.280 860 Marudai Food .. 1.000 

2.320 1.770 Maml 2.000 

2100 1.230 Maruichi Steel 1.630 
1,880 1.410 M'Pilla El W .... 1.640 
1.730 1.340 M-shltaElWk ... 1570 
2500 1.400 M-Shlta Koto ... 1,560 
1.310 880 M'shlta Refrlg . B»0 
658 490 Marfa Moor Carp.. 502 
814 616 Melll Milk 

845 600 MeljlSeika 
1550 905 Mercian Corp ... 1,070 
2930 2140 MtadCOaCete 
1.180 620 Mlnehea... . 

799 520 Minolta Camera .583 
1.850 1518 Mlsawa Home .. 1.520 
2840 2030 M’MsM Bk .. 

M40 1,090 M’bislii Coro 
823 570 M'Mshl Elec 

1.680 l,2bO M’MSM Estate . 1.400 
703 472 MWAICaiDfa „ 598 
932 625 N’MtHoryUd .-699 
658 457 M’blshl Kasei ... 510 
898 510 mxshl Uatertih 572 

2360 809 M'blsftl Oil 
760 510 M'Mshl Pa 
L140 705 mfeNPud 
790 500 M'beftl P lawks . 530 
587 400 M’MsM Rajnoa.. 423 
1.450 881 M'bfshl Steel ... 932 
2000 1.S60 M*blsU Tr&Bk - . 1.650 
1.600 1.280 N HNiatertoae. 1.300 
1.090 656 NKwbo* Brill*.. 705 

859 671 Mitsui Co 

681 485 MKsdEngSMp 
1.590 1,140 MKsil Fxdmx 
L050B45 Mitsui Marine 
645 388 UlMlIfcgASm 
693 443 NKsaMMLJnr 
1.030 610 Mitsui Petckem .. 660 

1,080 773 Mitsui Soko 800 

2060 1.750 WawTwnUe.- 1.900 
562 410 Mitsui Toatsu .. 458 
1570 1.220 Mitsui Tr&Bk .. 1,240 

1.410 1,030 MltsukeiM 1.110 

1.890 1.040 Mitsumi Elec ... 1.480 
795 500 MteNkanfab. 560 
1.780 1.270 Mlnan Sporting -. 1.460 
2900 L800 Modikla Pharm . . 1.890 
816 488 Marinaga MMr . - 600 


1991 

Hltfi Low Anprft 30 
696 425 NlbanNoai .... 1 
1500 757 HfcmlVrtmdai.i 

Bioltf 

& 3 S 2 !g.BaSte=; 

799 550 Nippon Dmka .. 
1.820 1.400 Nippoa Denso... 
2180 ljlBO Nippon E3 Glass _. 
962 690 Nfiw Express... 

^ 

2^0 2340 Nippon Hodo.... 
920 700 Nippon Kayahl ... 
1.050 756 *temUrici«tjl — I 
2.690 1,170 finMolteek— . : 
726 4il Nippon Mining . ! 
1.250 855 Nippon Oil 
873 595 Nippon Paint ; 
1.710 1.260 Nippon Road .... 
806 531 Nippon Sam ... I 
1.650 1,060 Nippon Shvyo .. 
744 522 Uppon SM Glass i 
1^10 790 Nippon Shinpifl..: 
1J1 □ 985 NkXSCoSrtjakn-.; 
990 612 Nippon Soda .... 
1.030 700 NlapanaradBS .. I 
521 369 Kbpop steel .... . 
664 502 Nippon Sutan .. ! 
28. W) L9.B00 kkRulVAiteert — ; 
1050 500 Nipped Vakln ... 
719 512 Nippon YuMn _. ! 
730 425 Nippon Zetm ._. ‘ 
1500 850 RbEpataCMRr -■ 
723 430 Nissan Diesel ...• 
841 640 Nissan Motor _ l 
2120 1.310 NhselSangyo... 
1.520 1.276 NlaMa Flow ... 
1.130 805 Nlssbrnail 

1.270 950 Nhshlnbolnd ... 

7U 461 Ntelto heal 

2610 940 Nlssln Electric .. 

2770 1.960 Nlssln Food 

1.120 740 NtCUkO 

658 473 Nltto Bosekl .... 
1,080 975 Nltto Denko 

2.270 1,520 Nomnra 

1500 1,000 Ncrltake 

1,150 815 (ttftaQnrtcter I 


1991 

High Low August 38 
2>K0 1,910 TahhoPtsroi... 
555 360 Talyo Flrtery ... 
1.220 840 Trtac*aEtatrlc_. 
915 622 TakaraSTnze ... 
2430 1.460 Takashimaya.... 
2860 2400 Takeda Cbero ... 
1550 825 TaroheSeNakB .. 

650 455 Teijin 

1,100 726 Teikofcu Oil 

1.280 880 Tekken Corp 

949 630 TnfariQewH — 
2520 580 TobhUeraOerp .. 
936 700 Tobe Railway-. 

2120 750 Tost — 

27,900 17.000 Tobo 

3.170 Z 380 rskteQn/ter _ 
2810 1350 TofcaJ Bank..... 
922 568 TokalCurboo — 

710 470 Tokico- 

2450 22LOTokto Marine... 
679 465 TokuyamaSodi .. 

P 965 Tokyo (Bank) ... 
2770 Tokyo B’castki).. 

2540 Tokyo Dome 

3330 Tokyo El Pwr ... 
2500 Tokyo Electron. 

475 Tokyo Gas 

1310 BOB Tokyo to** 

3.970 2760 Tokyo Steel. — 
1,760 1.140 Tokyo Style ...... 

2628 666 TckyuCar 

1.860 800 Tokyo Corp 

906 509 Tokyo Land 

2730 1310 Tonen Coro . — 
Toppan Prlntleg . 

709 550 rewind 

905 610 Toshiba Elect ... 
1.720 1.150 TtrtafwMarfr- 
2030 660 TattakESny- 

1.607 877 Tcshoku - 

710 445 Tosoh Corp 

2870 2420 Tota 

884 535 Toyo Contract . 


AUSTRALIA 

1992 

HI* Law 

2.90 1.72 
0.44 0.26 
732 4.90 
1-20 088 
9.BB 339 
130 U» 

2.65 1.68 

5.60 4.45 
289 0.53 

1.60 1.15 

2.80 2.02 
3^2 2,15 
150 1.04 
7 4.95 

1550 9.90 
350 231 
3.99 324 
530 335 
530 3.70 
220 281 
1.67 0.64 
125 OAL 
454 235 

5.66 372 
4.70 2.45 
2.15 167 
4.92 326 
338 257 


Metal Manuf 
Mlnproc — 


Mlnproc.- 

Nat wo. Bart- 
Wroa u tMNNg. 
Hews Corp 


Friday 

ADVHJatj 

Spa** 

ftpdm 

AT&T 

Coca Era 

fingonSteri 

IBM 

PMllp Marts 
Coot Barf Com 
RJNrtlsa 


Statin Closing Qtango 
traded price on day 

10259500 12% +6 

35901900 44% . 3 

3.078.000 32V - V 

2,447,200 39 + V 

2368.400 15V + V 

1338500 29V - 4V 

1537500 97 + IV 

2309500 74V - V 

1399,600 12V - V 

1.226.100 UV — 


TRADING ACTIVITY 

t Volume MllHone 

Aug 30 Aug 28 Aug 28 

New Tor* 5E 125530 150180 169 590 

A an 12646 13496 16746 

NASDAQ 129.403 156804 165659 


NTSE 

Issues Trad* 
Rtes 

Falls 


2JJ74 2097 2083 

792 785 1(58 

741 784 509 

541 528 516 

76 123 133 

9 4 4 


CBS TUJhajboJEad 1989 
CBS ARSrUrt 1989 
NORWAY 
BrtSEPrtUMff 


BAM!*— eOH/TB 
SOUTH APMCA 
JSE Grid (28/9/7M 
JSEhrtrtMgBWB 
SOUTH RO«A- 
fara Conn Ex. (4/1/gfll 
SPAM 

MrtldSE OQ/12189 


3M8J4 398L96 

144463 1442.07 

54812 38645 

2UZLU 2164150 
1482.94 1H129 
2757.48 277150 

53530 BBAO 

2785 2787 

1986 1982 


27146.41 U8/S 2HS676I 
2Q2U5QW9 1428910 
3423.450019 2*73520 


21*60/41 f mM 
283101*1 I WJ1 


MB 79068 7913304/81 MO-40B1/31 

MS.99 MM2J UB40<2W 3BMWB 


37622 374.92 1 <Z2.Q(26(C I M5J7( 


North BH Prto _ 
Pacific Dunlop . 
PanconUnemai . 

Pamlnoo 

Pioneer Irtl 

Plac w Padflc .. 

RothmairfAnrf" 
SA arowing — 

Samos 

Smith (Hwd) 
SooscfGwana ... 
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LOCATING IN 
NORTH AMERICA 


The FT proposes to publish this survey on 
October 15, 1991. 

This survey will be read by 54% of CEO’s in Europe's largest 2000 
companies, 

(Source: Chief Executives in Europe Survey 1990) 

and 55% of International Financial Managers in Europe responsible for 

international direct investment, 

(Source: International Financial Managers in Europe survey 1989). 

If you want to reach this important audience, call 

Penny Scott 
on (212) 752 4500 
or fax (212) 319 0704 
or 

Anna Fairfax 
on 071 873 4167 
or fax 071 873 3078. 
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FT MANAGED FUNDS SERVICE 


• Current Unit Trust prices an available on FT Cityline, call 0636 430000. Calls charged at 38p/m inure 
cheap rate and 4flp/mmute at all other times. To obtain your free Unit Trust Code Booklet call 071-926-2128 
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54 06 54 86X 58 J6 >35 <Ew 
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233.7 £337 £486 3694130 

£140 £LB 0X231.9 >43 4130* 
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German Gioaih 
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n Amenun A Gen 
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DolAccurt' . 
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RU 70 Uc 70 122 10 3 42; 
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7416 74.16 78 07 303WHJ1 
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British Tc . . . _.6| 
(Accum Units) 

Carnal . - 6| 

(Accum UnJtll 6 

Eurooean Growth . ,6| 
lAconnUnna) _ 

Eitra High 6 k . ...6 
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Glll&Fdlnt 4 
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High VleM . . . t| 

(Accum IMH3) . - 

tacom e b| 

(Anaon Mill . 6 

hnl High Si III .....6 
(Actum Uni IS). 6 
Japan Growth . . 6 
lAccum Units).- 6 
Me odarin Tit 

(Accum Urdu) 6| 

UagdP-lllioAcc 
Uoaei MarW. UT _ 
(Accum Un-U) . .0 

rjenh hmencin 

(Ascum UidUJ . . . 6| 
Smaller Cos . _ _ .6 

lAccum Units) bl 

Meridian Growth ._ 6 
Menduo Icmmt 
(Accum linns' . 
ilwOwd Ptnsnjl Petal 
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North American 
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M & G Securities (0915)H 
Three Quays. Tower Hill. EC1R 660. 

Ccst Semen 071-6264508 Unit P*al.n«0245 266266 
Aner A General 5tal IB 3S)l 2X3IB4 i 77 »3?4 
(Accum Units) . 5D6937 369 4 390 5 1.77 OB» 
C93 59 295 0 3120 0 74 <0336 
633.2b 334 4 354 2 0 74 
X 19 81 80X 06 50 - <0633 

81 93 83 50 B8 30 - «CT 

103 08 103 IX 109 0 2 a 0845 
12122 121 3 128 2 72X <3811 
-13 96 514 0X5<36 4 22 QUE 
M£57 542 6 573 B 4 Z2 <0099 
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B47 4I 20056 £106 5 6 48 ««U 
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113J9 326 4 345 2 1 33 <C9fl 
^0 41 X2.6 425 8 1 53 <0850 
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*&» 7b 188 6X 199 4 0.88 <4857 
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EaW4YMd 
'Accum Units. 1 
Far Eastern 
Accra Urutu 
Fond of In Tns 
lA crtrx UcKi) . . 
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Jj=an Smaflef Cos 5flJ9.«2 120 
(Acorn Units) .5070 75 121 
MifllJXK 2D~U 5i ■■ ■ ' 


KccumytCO-L) 5 
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21.12 21 60 2200 6 12 
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68.92 69.48 74J1 £81 
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255 B 2*5 8 273* 

2695 2695 288 J 
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63.98 64 07 68.16 7.92 
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High Monte 5b 63 69 6449x6898 5 69 0137 

Japanese Gwu ... 5b 14835 148-35 15827 0 01 46329 
PEPGwtA A HP 5b 71 M 72.U 77*5 >01 47793 
AflanSadUMUs. 5b 4b 76 46.76 M.KU.01 1*0118 
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57.70 S7.97X6L03 £45 4B1U 
59*0 59 78 U.76E45HUU 


AnafcanX 5b 

(Accra UnltSI*.. 5b 
Annrallas . ,5b 

(Accra Unltsl Sb 

EirtBonse - 5b 

(Accam Units) .. 5b 
ErapeaaGwlh . 5b 
(Accra Units) . . . 5b 
EuroSmlhCot . 5b 

lAccum II MUI 5b 

F» EaUr>* GwU ...Sb 
UkcurolMUl .. .5b 
Fixed Ipterea .. ,5U 
(Accra Units) .. 5b 
Glllhraax 5b 

■Aetna Units) . Sh 
Income _ . . Sh 
(AnwmUXttl- 5h 
Japan Smin Cos ..5h 
lAmm Units) .... 5 b 

Pacific GwtA 5b 

(Accra Units).... Sb 

Smaller Cars Sh 

lAccum Oris) _.5b 

Tokyw . 5b 

(Accra Units) ....Sb 

UK tally Sb 

(Accra Unltsl . Sb 
USSmllrCay .. 5b 
(AcanUPlu}?.. 5b 

WuridFd 5b 

(Accum Uniu) _ 5b 

i— « twti— .i yra 

acwhyv 5 

EniuPKn V * 

lAccum Units) 9 5 

EamSroUrCmV .5 
(Accra Uans)f7— . 5 
Global tally Ik». 5 
(Accum Units) 9 . 5 

Jana Srallr Ca*.. .5 
[Accra Units)* . 5 

Mori Balanced ..... S 

lAccra On Its) Si 

Omwai Eon Ky »...*: 
D-iB»s5«llrC() - if .5 

[Accra UaHlIX 5i 

Pacific 9 ..S' 

Mora Unltsl 4>._- 5 

Rumen 5 

UK Indm Accy _ _* 

UKtodoV 5 

UK Small Go's .... 5 

US 5a llr Gas 9 5. 

lAccra UidtUV 5l 


863 0 865 6x 923-3 434 <1273 
1151 B 153* 1632 122 038 
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FT MANAGED FUNDS SERVICE 


• Current Unit Trust prices ore available on FT Cityline, call 0836 430000. Calls charged at 36p/minute 
cheap rate and 48pftnlnute at all other times. To obtain your tree Unit Trust Code Booklet call 071-625-212S 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


money markets 

D-Mark 


POUND SPOT - FORWARD AGAINST THE POUND 


tag 30 


ATTITUDES TOWARDS the 
D-Mark are as cautious as the 
west s attitude towards the 
changes that have come about 
m the Soviet Union. In Tact the 
suture performance of the 
D-Mark is now seen to be 
closely linked with the for- 
tunes of the Soviet republics 
and their peaceful transition to 
democracy. Whether the union 
holds together is not so 


UK clearing bank base leading rate 
11 per cent 

tram July 12 . 1 M 1 


important, but a drift into 
anarchy’ and civil war would 
have significant consequences. 

There has always been a risk 
premium in holding D-Marks, 
even when the Soviet Union 
appeared to be powerful and 
stable. Germany was in the 
front line in the event of 
hostilities breaking out 
between Nato and the Warsaw 
pact. If the Soviet move 
towards democracy continues 
peacefully this threat will all 
but disappear, even though 


ownership of the Soviet 
arsenal may become a 
problem. The easing of tension 
should therefore encourage 
funds to move into Germany, 
but the financial markets have 
not yet shown any great 
enthusiasm for the D-Mark. 

This contrasts with reaction 
to the dollar, where a sharp 
rise in an erratic figure such as 
US durable goods orders can 
send the currency soaring. 
Evidence of US economic 
recovery is at best tenuous, but 
if this month's US data are 
good the dollar may attack the 
year's high of DM1.S430 
touched on July 12. 

Provisional consumer prices 
in the old country of We6t 
Germany indicated a fall in 
August year-on -year inflation 
to 4.1 from 4.4 per cent, 
compared with the US level of 
4.4 per cent in July. 

At the same time German 
Interest rates are about 3.5 
percentage points higher than 
comparable US rates. If the 
political risk of holding 
D-Marks has diminished the 
market seems rather slow to 
take advantage of this 
attractive premium. 
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Tyndall & Ce Ltd 

29-33 Prfacm VMflri^SL Bristol , U72744720 

0.9 


71)1 9.761 - 


Caledonian Bart Pic 

',%***¥** 


J0963 T52 

HUM. 09.63 7.22 

MUMaOOJM04 10958 7.41 

Hater Pm.... 0950 713 

TESSA JlO-23 


mm 

1055 


Cater Altan Ltd 

2S0«jrfmj*. London ECW90J 

HKA. _3T09.75 7Jiah 

Canon £MX» oil -J 10 329 75938 1 


12 m 


United DomdrtoB Tmst Ltd 
PO Box 135. Artfl Si, Rradfai R61 3 
dwBU nnsOnwaAnand 

05004. 11030 

J. Harry Schrader — . — 

U0Mmkk.lmtaiEC2V6& ,0710026000 

SSgtfSiifisr.® Mlls4r - 


0734560411 
758110.921 - 
ft Co Ltd 


Cbarterbonse Bart Limited 
1 PXmaMtntm. ECWTDH^ 
Q9oo-a9.999__ -finmd 

CSQ.0 0(HE99.999-_J 

HKS«.'wc£j 

■skmM 

s20Q.o«H-.Mitod 


9J9 751, 

1050 750 

1033 759 

1050 758 

450 3.00, 

.450 358 

JC75 356' 

3.73 


071^484000 


Man »Mns ia nnrku as mllddi (an 
vaaneeu 2U8 


10- OB 
1559 
10.62 
BLOT 

456 

457 
4531 
5JJ9I 


Jioia 759 1 10.481 - 

Western Trast High Interest Cheque Ace 


WMdedoa ft South West Ffaaara PIX 

iiiWS2-«S5 7#S amiS^i 6 ^ 


dytedale Bart PIX 

30 St Mneant Gtacw fil 2HL 

£2.D00-EL9599__ria75 6561 

E20.DOO-£4*7,999. 920 6.901 

(SO.OOOtv — 19.70 758 


, 041248787 

ar: 

I ww, I - 


■OWN- BrtoCwnaart raw nfimrt earth, not 
rekiwi thwi if ikr rtniniim nf tnrtr ntr Irmtnr im 
Sifalbii rf WenttMAkfa afar Jllonhg far drtntinn 
nromc awtncinattas. toBCUsCraaraerMnancd 
U Ukn hbm Of tapMdra of Latuist caU nn 
Uun once a year. 'Ci n nportsd wo tor tat 0= 


Freqwncy m w6kk Wool Is credent to the mm 
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FINANCIAL TIMES STOCK INDICES 


Aug 


Aug 


Aug 


Aug 


1391 


Sines Compilation 



30 

29 

28 

zr 

23 

22 

Moh 

Low 

Hkxh 

Low 

Government Secs. 

85.96 

85-98 

85.80 

85.78 

85.94 

85.94 

8&96 

82.17 

127.4 

49.18 

Fixed Interest 

94.94 

94^1 

94.89 

94.89 

94.91 

94J93 

94^4 

90^9 

105.4 

50.53 

Ordinary 

2079.3 

2066.2 

2053.0 

2050.0 

2060.3 

2056.1 

2079^ 

160613 

2079.3 

49.4 

Gold Mines 

149.5 

157.6 

158.1 

159.0 

162.0 

167.7 

222-8 

127.0 

734.7 

43.5 

FT Act All-Share 

1268.62 

1265.31 

1259.10 

1257.11 

1264.73 

1257.16 

1288.62 

987.46 

1268.62 

61.92 

FT-SE 100 

2645.7 

2638.2 

2624.2 

2619.8 

2640.7 

26 zao 

2645.7 

2054.8 

2645.7 

988.9 

FT-SE Eurotrack 100 

1125.84 

1124.82 

1121.03 

1118.91 

1112U4 

1108-61 

1165.54 

900.45 

1165.54 

900 >£5 

FT-SE Eurotrack 200 

1189.68 

1188.76 

1184.81 

1182.85 

1181.55 

1176-55 

1192.11 

938.62 

1192.11 

938.62 


LONDON SHARE SERVICE 


BRITISH FUNDS 




BRITISH FUNDS -Contd 


INT. BANK AND O’SEAS 


Slack 


Price 
£ I 


155grreas.Slel99iT 

~ 5 Ufa pc 19920. 


775 freas - ■ 

1,601 Treas lDpc 1992 

Mt Traas, 2pc 1L 19920. 
1.S5C Treas.8pcl992h ... 
1.288 TrwlOfapcCr 1992». 


500(Treas.3{ttl992.. 
lffapc'-TC.. 


1.350 Each 

1,757 ExrtiUfaoe 1992 
HOC Ireas flfapt 1993 
1.850 Treasl” - " 


"Shorts" (Liy« up to Five Years ) 


lJ55dEjrdi. llpc 1991 


h03fa4-O.U lb.B 


1,850 Trias lOpc 1993H 

1.100 Tre«12fapcl993tt... 

600 Funding w 1993B.... 
1005P , reasl3fapcl993tt... 


l.SOqTreas. 8faDcr994... 

sl4fapc I994tfc.. 


UMErrt L3fa‘oc vm...". 
1.90obnas.lOeclJi 1994S 


L240KnfL lSfape 1994. .. 
1 .60qTreas 9pc I994tt 


235grreasl2pel995; 


Zl^Exch 3oc Gas 90-95. 
II. 10 fa pc 1995. 


aiffiterctt. UIVH 4TO. ... 

B4QtTreasl2fapcl995h... 
TTOTTreiS. 14pc'9£j 


7S0fTre« ^1992-%« 


l.UdTrus zSfape i996ir.. 
aOOEjrch 13 face 19963 


IM 


,1M„ 

194 id 
107 fa 


N'-i 1 


0 . 1 : 


■•jsM-y 


Stack 

lOpc 2003 

Ufape 2001-04. 
Sfapc '99-04.. 

nfan 



7fao9fapc2005.J 
12 fa pc 2003-05.. 


Over Fifteen 


180 grireas. 8« 20 tO- 06 » 

1. ufape 2003-07.. 


3,150tTreas. 


lSOcUSApr 1279 
l&laiMJal 1296 
ISMalSSes 1276 
aUiyZato. 1304 
3Anq3Feti 4871 
lSepl Her 1307 
215 Z7DCI 27 Apr 1267 
1 35 9Dec9Jun 1284 
||rt 22Fet22Ang 1263 
lTSiUI7»® 1343 

118.6 25Jttf2SJjr 1294 
25 J INwIMxy 1271 

114.6 2Uan2Uii 1254 
8.4 15Mj»15*n 1298 

17.6 ZZM2Utr 1305 
9.8 155qil5U4r 1344 
273 3NW3MV IXN 
■ 8.4 H5Ne> 15Uay&2b8 


- — ^2“ 
1.00gtoo.9pc2008C. 

l.OOOfTreis 8pe 2009.. 

2Z9Conv9pcLa20Utt..J 
l.OtMCnv. %*2013A._— ... 


l,OMlTieas.5faDc200B-12tt._i63faja 


l.OOOtxdi 



brtzrest Ky. 
An U»t 

B aMnr8Sepl2Hl 
1W* 1290 
MJid 1274 
SOd 1246 
IfiApr 1247 
lltartoB 


Im 1 Stock 
5OMfc»DrBUfalji201(U 
lOpiw Da U lOkiidjgUN- 
7Sm-to Oo Bk 
17^ Do. 9 fa pcUi 2015 

“ lUBk»5teBtt*ae 



PU- 


CORPO RATION LOANS 


50ct 1334 
■l22Jii 1293 
SuilWifi 1339 
iSpZtHaLMl 
113 Apr B&l 1343 
I3ftrl30a - 
25H»Z55e* 1336 
Utanl2JU L2C 

UJmUMr 




■■2&JZA332 
nbmtTrwns^ n 




102 fa I LO 


17.4 May Hgv 1837 
16.7 UFdilSfag 2647 
12J lAprlQct 1146 
1.6 LhAprJrOc 3169 
18 liter Jn 5 D 3197 
305 Q5Aw250ob275 


COMMONWEALTH & 
AFRICAN LOANS 

StelbRkod. 07-92 Asstd.J 90). ,_J 75 i?Feb 7Angjl - 



LOANS 


Five to 

l,809(CoB<m(on 10 k 1996 . 

1.200 Do. lftx 1996 B 

1.29C TreasUfapc 19978. 

3. lot Exch 10 fa pc 1997 

3.60C TreasBfape 19978.... 

83C Exi*15pel997 ... . 
3,05< Excti. 9 £ pc 1998 .... 
1.000 Trees bfape 1995-988.. 
935 Treas. ufape '988.... 
3.650 Each. 121X1998 
1.250 Trws9r — 


Fifteen Years 

SJI 84 


,_ ts9fapc 19998... 
2.900|Exch. 12 fa pc 1999.. . 


1^52 Trais. ZOfapcl999 
L54f toerslca lflfapc 1999... 
2.759 Comrersloa 9*c 20008.. 

3.171 Ireas. 13oc 2000 

3.906 Trws 10K2001.. . . 

97t Treas. 14pe '96-01.... 
3.07Srnsas9fapc20021... . 


02 

94fa 


mi oa 


98fa 
1 06 >1, 

98 

111 fad) 
102 £ 
lOlfl 
95fa»H 
116, 
100 fa 
117)1 
98 ft! 


17.6 

15.7 

26.7 
21J 
12 b 
25 3 

27.8 
15.4 
10.6 
208 
12 4 


29 7 


154 


WMNlMw 1240 

&dJt!Slo« - 

22JU2ZJ* 1302 
HAogHFe& 1253 
IlUar ISep 1341 
H7Ai»270a 1269 
Ji9 JnJJ9J*i 1273 
jlHov lUij 1331 

|55»ais«j) i3w 

bMbySB*l259 
ll5Jol 15Jm 1347 
Ja5e*26tfar 1264 
Waorigu*,1288 


15.4 b2M422ticn 


3M*r 1244 
B.6 [14Jaa 14Jnl 1299 
22.7&6AngZbF(tl2B0 
Hrt^B»22Mj]U: 


22.7 B7FrtZ7AngU349l 


lfidex-Lfiriwd 


6ofcrwt* 

SODg.4 


Building Societies 

SiSS 18 ilJ! 3 ?SBS 5 if^ 


0242 


(b) 


50t Da. 2*94 U02.9 U9ffl O.ll 9.4 

LOIX Jo a* *96 (67.9) 172faiq 0.2 12.B 

1.001 Do 2fapc *0L....f78 J1 142faa - 

BOC Ja. 2fapc ’03....C78JZ 138, H 

1200DO.2ne'06„ C695I 139 f 

950 Do. 2fapc 09... .(78.8) 12B 
1.450 Do. 2fape'U....C74 6J 132 
1,30c D®.2fapc'13....«3L2J 108 
1.TO Do.Zfapc*16....(8L6 115 
1.40C Do 2fapc'20....l83.0: 110 
900lDti.2fapc '248.. _ (97.7)1 9 


051 


0.4 19.8 

0.6 15.4 

0.7 12Jb (lYJan 
0.8 15.4 
1.0 17.7 

1-0 10.7 

0.9 19.6 t26Jaa 


UNorUlfar 9070 
16lfar UStp 1313 
2jjter24S<p 1316 

WSSL& 

I2MUIUI0 
|Z3Feb23Anj U19 I 


16fai6AngP3Z0 


0.9) 11-3 [Otto lMjpr |132Z 


10.6 U7 Jan 17Ji 


Public Board and bid. 

2SiMet. Wtr. 3 k U* J 52) .1 1.8 IlMar 15epb361 


FOREIGN BONDS & RAILS 


Q>) Figures In parentheses stow RPi base for indexing. U» 8 

issuer assd haw teen adjusted to reflect retasteg 

«?*£!“ WDta JM» 1987. Conversion factor 3.945. RPI S, 
December 1990: 129.9 and for July 1991: 133. B. | 



7dcAs 

Oo.6pc2BSib.Aes- 
Do4pcUlad As_.. 

*24 Ass — , 

Upcaoi_Jl29jg 


Price 

A 


ffrt % | 
drange 


0.11 


Last) 
YM xri, 

hVI 

SI. 


Wares! ERy- 
PaM line 
IMay lKoe 2763 

ffiSSRSS 


Continued on next page 


A National Westminster Bank PLC 

{hKorpcrabxl tn EngLmd with Smart BablUty) 

US$ 500,000,000 

Primary Capital FRNs (Series “C") 


In accordance with the provisions of trie Notes, 
notice is hereby given that for the three month interest period 
from August 30 . 1991 to November 29 , 1991 
the Notes will carry an interest rate of 5 ,s .fa«% per annum. 
The interest payable on the relevant interest payment date, 
November 29. 1991 against coupon No. 24 will amount to 
USS 150.09 ter Notes of USS 10,000 nominal and 
USS 1.500.87 for Notes of USS 100,000 nominal. 


TheJSgam Sank 

Kredietbank S A. Luxembourgeolse 


i:n 


...v DM... 

If vol- have a View, take a Position 

Contmt: Adrian FlulttK 
ECU Futures Pur. 29 Cuksbxm Place, London 
| SW1X 8HL Teli 071 245-1010 Fax: 071 235-6682/6599 



MEMBER SFA 


FUTURES 

AND 

FOREIGN EXCHANGE 

24 HOUR COVERAGE 


CAL Ftmzrei Lot 
VindurHamc 
SOYiciortsStceci 
Loadan SWIM ONV 
Trt 071-799 2233 
Bto 071-799 1321 


Asprev in 


prey 

fencliurc i.St 
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ust around the corner 

fro m The B anL 
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LONDON SHARE SERVICE 


FINANCIAL TIMES MONDAY SEPTEMBER 2.1991 


Latest Share Prone are available on FT Cityline, call 083S 43 « tew tfigH axle CaHa charged AS SftrtiHw-j 
cheap fare and 48p. minute a: all other times To attain a Inx Share Cafe Amur can OftflStta 
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MOTORS, AIRCRAFT TRADES 


Commercial Vehicles! 






No* 3209 
Apr Oct 5026 
JliJtf 3340 
Apr Oct 3291 


Components 



sc 


May Not 3570 
Oct Mar 5165 
Aorta 3624 
JUflDeC 1471 




17 .6 Jan Jul I 
12,8 AgrOd 

4~9 - 

17.6 Jan Jut 

17 A JanAgg 

29.7 MirAag 

§ A 

151 - 

3.6 JaJul 


SHOES AND LEATHER 



3.1 UJ Jan May 

2J 20-5 JMAoj 

18 4 5.5 29 4 Jan Rot 
2.7 5.6 2.4 Mayta 
2A 0 4 1401 Ja 
9.4 - 94 

-08 4.9(128 Od 


^WWl 


SOUTH AFRICANS 


064. 4.7 2*3 Od Aar 

87! -2.E 4.2 3.6 JteJal 

153 3A 7.1 28.1 ScpFrt 

15C 34 7.1252 MarNo* 

ZM 6.0 5.11 DecJtf 

2M 15 4.4 1.10 Od 

18>« 25 22 36 DccJnl 

654 20 21 205 JteJol 

32» -lJt 4 8 1,7 FrtJal 



TEXTILES 



* 2 J f’’ J* 


36 t 36 JwiNo* 

MS* 05 4.0 12S to Aar 

131 9.E 17.6 JaoJof 

71 9 C 15.4 Jaa Jan 

va 8.5 24 M«oa 


-1 -H 4.2111 J 
... .T 5329.7 
1.7] 6M1.7 
.....J 3-71128 
— _} 8H17.6 
..ZJL2 3.6 

J 75(205 

1 t&10 

J 4320 6 

-1_S 53l5.4 
.. .TJ 5.32210 
03 4336 
-0 « 43203 
J 0jJl5.7 


Of 7.1 3.6 
-2,7 7JZ05 
........ 1 123 

15 10. < 24 

71 1.7 

5.9 203 


42 71 1.7 

259 5.9 203 

272 26 1.2 283 

L22a 4.4 12 B 

7 4.1 25.2 

1*7 Li 7.7203 


Jan Jul 

Uhj 

UrliSeOc 



'sxwr- 



^ ■'.S » A* - _ , . 

^*r i ^r "t j 






LONDON SHARE SERVICE 


• Latest Share Prices are available on FT Cityline, call 0836 43 + four digit code. Calls charged at 36p/minute 
cheap rate and 48p/minute at all other times. To obtain a free Share Code Booklet call 071-925n?128. 


TRANSPORT- Contd 


INVESTMENT TRUSTS - Contd 


29.4 Jib Jut I15S4 
U3 Apr Oct U5» 

29.4 MwNmQAIE 
10.9 Hot 4471 

OdJal 1651 
DeeJta US l 

- 17 at 

Mgr IBS 
FtbOB 1734 
JhBk 1761 
DccJiH 1831 

- 18U 

15.4 SaJtrf 3QU 
1.7 JagAti9 TOC 

15. 4 May Oct I94t 

15.4 Nor Hay 1962 
F<6AHfl 191C 

JulOct 1979 
Del May 6BH 
Ok 2214 
AprOd 20U 
AgrOd 2063 
JuaNm 2066 
lUrSrp 2071 
Dec Jul 1121 
AgrOd 2121 
JmSev Mi 
AagUv 2ME 
JuNot 2156 

Da 2158 


Od B2Q5 
No* Apr b229 
163- 0434 

15.7 M»Scp B296 

23.7 Sept p024 

2916.8 - P3U 

- 292 - 12325 

7.1 1.7 FtbAag 
5.4 20 _5 Jot p 

1.8 15.4 NotlUy B43 

4.3 L7 UarAag 0401 
AgrOd K328 
Dei M06 
Od Jul bus 
Fell Sip B133 
No* Apr C496 
Hay to §497 
JwOd 5330 

aQ 

Mar Oct §512 
Jjb J*n pB 
UarOd Q6» 
May No* 
HarAaa ma 
Jag Juf §737 
Jua Dec H865 
Apr S*P U<36 
Jaa to §777 
to BBOB 
Dec Jb §814 


INVESTMENT TRUSTS 


JHwJun 
10.71 OctAgr 
12.9 Oct May 

14.7 S«p Apr 
AsgFdi 


40*225 Jun 
1237 4.2 Uylakift 
177.4 31.1 to May 
97 2 7.9 AaJyDcJa 

- - Mar Sea 

- - JaApJyOc 
63517.C Jan Jaa 







mm 


ijjs 

bna: 





Jen Dk 
. Jun Sea 
0.2 - 

111 to 
U-9 Jul 

aEJDecJrf 
Septo 
JaApJiOe 


Ofi 0, 
-0 4 3 
-I t Z 
15 1 
^2. 



-1U Mar Mar 
19 qJaUrjyO; 




IS 









m 


arjT®* 

877 3 6 Apr 
38.4 23J Ja* Jtf 
150 Mar Sep 






Jan Jul 

. *B r 
5.11 J*a Nor 


15.7 Apr Od 
163 - 

2.4 AgrOd 
3.6 Jim Jap 
25 4 May 


Jan Aug 

15.4 

2 4 u«r to 
1Z2 

145 Junta 

11.6 

113 May to 

28.6 Jus 
24 AprOd 
15.4 May Nor 


205 taJim 

1- 2(23.1 Apr 

I 912200 Nor Jul 

2 - 0 ) - (lay 


2.101 - 
15 4 uarto 
L7 Jul Jan 
25.b Aag 


29.4 Oct May 
29.4 May 
157 AorSep 
15 7 Jan5ep 
91 








E 


WATER 


MINES -Contd 


5J9^WrtStl til 
382.3We5sei CM 
757 jn'orbUrtCll 


Pita |M% Vld Lad HrtdeKh jOi 
dangcSt's id Paid Ik 
371 -0 3 63 L7 Aim Od 

171 63 3.6 Dec Jul 24 

171 6.2 35 Jan JoJ U 

365 01 bt L7 Uarto 

359 -06 65 1.7 MarOd 

331 - 0.6 72 L7 Octttar 54 

»■ 24 7.0 1.7 to Mar 

34! -1.7 7 7 1.7 OdMar 

366 -10 6.4 17 OdMar 

366 -05 7.1 1.7 OdMar 

373 -13 63 1.7 to Mar 

3M 6.11 L7 OdMar 



OIL AND GAS 


3.44 Mltnafts. 10p..o 

3.12 kAnBrtt Inti-, a 
75.BAranEMy20g c 

- fAmw PeL 10c.. 
7.94 submit 8 b irLOLy 
?6.1 falraParutaml.. ,« 

1.45 ieiacUaad Oil ffip-i 
9.14 3lyttad Group lg..« 

356.4 reowVatol 

173 kBrabantU E 

107578 ridge Oil 

38.7 BrtL Borneo 10p..f 

U.«< SrtthhGas. « 

&W 3rH- Pitralean....c 

17.1 Hata Rh Ir25p_...* 
UR21 8<fTnalCastnlU-« 

48.4 Do5 b peL*. 91-96. v 

26.7 Calm Energy U-..B 
533 ECaspenOII lOp.. a 

385. C Cakr Group 50o...o 

KHJ Diwron Cpn. S3 

3242 PydrPetrOitUai...< 
11 C 

0.77 4Com-Te* Ra e 

323 }Cu*rorPn5p.... y 
163 ECntumadsOII 5g...c 

55 E N>isader20c 

276 KJfinbunti Oil g 

23816 EnterprtseQII a 

535 jEvtrprten Res. L.. 
31 J ^.Ca LooWaralCe 
6.90 VaSoii'i’CrPfdSL « 

DJt Do. Warrants j 

G«J juoul 

6LlkFaMiaMaMl.Sc..* 
2. DC )FlntlaadOJI10p~c 

3.01 UfUcReKxna y 

- *G hotel fiat Res... 
5.V iltee Petroleum. 

79.1 Rial Pel 5p c 

29.5 U. Western ReLA|. i 

- fGuMdreamResl.... 
1495 larty0n&Gas50uc 

- itou PetCrgn ._. . 
515 KeUEimylOp— c 
U.7ftnJmChS66as50sp 

un; lSmo a 

123 Do. ”0cs" 10p— ( 
41. < De.9)|iOft»>fn, 
1843 MM&Scol Res. ..< 

lWU! Mooli Carp. S2. 

ffl3 I UonanwotOil Sp..c 
16 4 le> London 5fL._.o 

- NZSilCxIBftfl- 
3.49U inn* Hydro Kr2D... 

155 iortn Sea Assets 5g_f 
4J5U QcddnUJ PeL20c. .. 

- KJbkiRes. 

7.63 MllrerRrs y 

- Pan Pacific Pet .. 

4251! pPnrofiaaSA. 

38.7 IPicL PeL 5o I 

19. E ’Ittencrietf lOp.- | 

178. £ ’remfer Coas. 5p . u 

563 >mMloQllA. ( 

425.7 Hangar OKI a 

115 itendMCCaM^! 
2&6JU loyal Dutch FI 5._ 
688.2 |5aPUsAS0.2Sc.... 

- fSceptreRsj 

D5M1 SMI Tram. Rep... o 

£35 Do. 7pcPf. £1 — y 

573 iomemOH c 

431 Kurds Wi*tan50p« 

L5B0J lexacoBgcCnr 

33MJ Total B 

1.41 FTrUeciPa. 

84.2 irttonEmpeSp.. p 
153 FTulUwOll 10p- _y 

19.7 fTuskar Res (r5-y 

458 HJtd. Energy lp...o 
032 Do. Wzrrants. p 

1,0531 Ultramar- .« 

3.69 VktOrlaPeL- 

\m: fWoodsIde A50c..„ 
0.43X0. Sunrise. d 


9-ffi - JO 73 

1512 May No* 

4104 

- 1947 

24 Dec May 1902 

29.7 Mar Oct 1912 
125 AoNrFeUy 1920 

1362 

15.4 Jan Jul 2012 

8.7 Fdi Aug 7014 


205 Jan Jul 
7.8 MrJeSeDe 
2.4 May Oct 


ilOlN Mar to 
B 24 No* May 


83 MrJeSeDep 
415.4 May p 


J 25 24 May 2714 

16.7 3.6 Fed Aug Z742 

28 . ( - - 

13 - - - 4737 

-111 - 17 - mi 

15. B 24 29 4 JnlNor 3091 

03 35128 May Od 3189 

19 .9 24 Apr to J190 

124 35 Jul Jaa 3188 

- - - 3032 

lj 4.7 1.8 MrJr5eDe - 


-32 - - 

0.7 2J 29.4 
1.7 - 1L85 
0.4 4.1 5.6 


Prlca PWkUyUUt! DkMndt »• 
dwG rt ad Paid no* 

31 -3.1 63 - Dec Jua MM 
18M -L4 26 - Not 365 

4 -5.9 - - (844 

25 - - 7460 

4‘i - - (8C 

29** -1.7 -530 - Z7M 

37 -26 75 - Apr 
M -155 - - - 1518 

l \— : : : «bb 

68 “‘-ri 295 203 JrSeOeVr B29 

41 -70 - - - 3330 

18b -75 - - 339) 

« 55 55 112 Mayta 3246 

6b 136 - - 


114 -a.! 53 24.4 Jun Dec 

31 33 6.0 - Sep I 

2 b -10.C - - - 

6i -7J - - - I 

ua -2E - - 

29 3A - - 

239 7.0 23.9 Od 

8b 3.1 - - 

lb • - 

177 -1.711121.1 Jen Dec 
26 -3.7 ■ - 

zn 51 24 Mvta 

Ob - J - 


irHIomSML.. 
|BaWNSLS0_ 
iyi laMnlOt.- 
IlngSML- 


151 J 93 to 

... ... 2609.4 Sep Jun 

4i 2.5120.5 Hot Jul 
...J lU3 Dee 


Mi5cellaneoi!s 


JaApJyOcu794 


[jAmhaBh50p....Y 
figlesey Mining 9p-j 
lAnfaBOaltaMRUL.. 
Ingkh-Domhnlon.... 
yflnmdi EuAnUoL.* 
otte Mini sg Ub-- u 

tfCehfcGold. y 

pCflir Mines. 

jm. Mirth. 10c.... 

IDHXInc. 

iDana Eiderdlna... 
turyaJnL-lrlflp—.y 
iatepa Mlmk2p. < 
Jfwtai Min *20~ 

•error. — ..I 

JBoitar Ejj*«tkia..y 
•raemcktaSg-.a 
fen lo GaM Mines.. 


WM 




eHWteSL- £8b| -1 
■ West y) M -l 


22(3.6 1 taJiui I 
13 18 iFeJeAulirE 


5.715.4 

- 6.8 - - 

2.6 75 

....... 1.1 253 

-133 - 26.9 

0.4 4.1 17 5 
-26 5.7 10 4 
-44 - - 

-1.1 5.1 252 

10J 15.7 

-37 - - 

6315.4 
21 4J 16.6 
-91 - - 
It 1.4 28J 
- 305 


May Sep 3872 
Jul May 7916 

Mm May (003 
FebAug 4005 


jKellsMIm. IrSp... y 

hkewuare _..y 

fNaiaRtaaras...i 
torthgateEmLCSL. 
forth WeoExlp..-. 
hpGoBHhhp.. . 
iOraaGoUili%-.i 
Tatra* MtalogSp-fl 

172 lOp 3 

iThoreo Res. Inc.|.. I 
fVlaaramdgs5p-.B 
{YmgCraailOp...M 


599 " 0.7 4.( 24 ta’jul ! 
10^ 5.0 - - 

uSll'H -J 5.31 24 May Oct 


PLANTATIONS 

I Price |M %(rri Last] DMtods (CHy- 
k I lckrawBrtl id I Paid Mint 


Rubbers, Palm Oil 

44| -ill-6 Jul Not h618 

74 3.6 1.7 Aug U16 

37 -6.1 43113 Apr Hu* «08I 

32 4.1 24 May No* 2839 

57 7.6 29.4 Jen Nor 2893 

71 -1.4 4.6 25.2 AprOd 3109 

30 13 205 Dec Jul 3154 

4 ll 133)17.6 Aug D868 


_ Stuck Exchange dealing classifications are Indicated to the right 
,13 of security names: a Alpha refers to shares traded through SEAQ 
ac by at least two martetmaken and with a normal market sice of 
70 2000 or more, based on ex perience of hate many of m shares are 
ff. traded In the typical (Seal. 0 Beta refers to all otber shares. 
mi y Giuimii refers to other traded UBtruments. 

40 unless oUierwUe indicated, prices are In pence and daumlnathni 
m are 25a. YLdds are based on middle prices, arevuss, adjusted to 
il ACT of 25 per cent and alkm for value of decunrf distribution 
„ and rights. 

Estimated Net Asset Values fNAVs) are shoadi for Imestment 
Trusts, lu pace per share, along with the percentage discounts 
(DIs) or premtams (Pm -I to the current pre-closing share price. 
The HA V basts assumes prior charges at par value, c m weil lb les 
Ip- converted and warrants exercised It dHution occurs. 

Bt • “Tap Stock** 

t interim since reduced, passed or de fe rred 
tt Tax-free to non-residems on applkatloo 
V Not officially UK lisied; dealings permitted under rule 
18 535MXa) 

06 * USM; not listed oo Stock Exchange and company not 
81 subjected to same degree of regulation as fisted securities. 
99 n Not officially listed. 

93 t Price at time of suspension 

09 4 Not comparable 

54 1 Cover allows for corwersfoo of shares not now ranking for 
168 dividends or ranking only for restricted dividend. 

X Cover does not allow for sham which may aho rank for 
dividend at a future date. 


6.9lbforan lOp I 155) I 0.^1012] Jan Jri tail 

25.2nV!ll lomon CL . ...I UDfl Jj.lCTJJ MayOcl H512 


L No par value 
Fr. Belgian Francs. Fr. French Francs 96 Yield based on 
assumption Treasury Bill Rate stays unchanged until matarity Of 
stock, c Cents, e Redemption yield, f Flat yield, k Kenya. C 
Canad i an. E Minimum teodw trine. 

Abbreviations: tf ex dividend; sc ex Scrip Usne; n a rights; a» a 
all; * ex capital distribution. 


MINES 


5.7C Durban Deep HI 

30.9 East Ram Pip. m.. 
1455 RaudfomnEst 20c.. 
103 Simmer & Jack 2c 


Central Rand 

DeepRl 245( -15.5) -)l2«j - 

■dPip.m... 186) -7.g - 6- 81 - 

inEsLJOc.. 23S -L7) 1 1.7 J Mr Sep 

& Jack 2c. ifi -U .M -3*87 - 


I Rand R1 1 UOl Il4.4l29.7l Mar Sep 


1.44 VAFMIN Hldgs. 

3.15 Bracken 90c 22 

14.7 East DaggaRl II 

57 0Ea3nInB.Ca.2bc_. 1 
59 2 ERGO 50c I 


Eastern Rand 

..) ai|-d u 

.. iBa -7.giii 

_. a-izfldi 

.. 1M -ll.nlL! 


6.12 Crootviel 25c. S3*» -17.7 13 J 

126 4 Kinross R1 795 -U.9 

832 jsllebSc. 52 -55 . 

163 landex 25c... If -53 ■ 

1.84 5 African Ld. 35c.. 21 

1 22 Jlakronteln20c..... II 

92ZWInken>aak RL 757) -6. a 


Apr 

29.4 Jan Nov 
315 Dec J *n 
17 b Jul Jan 
205 Dec Jm 
29.7 Sep Mar 
29.4 JiioNm 
29.4 jnNor 
1TB6 - 
12 B Mar Sep 
6'88 

29 4 Junta 


REGIONAL & IRISH STOCKS 

yjag The following is a selection of Regional and Irish stocks, the 
jjjy-j latter beiiig quoted in Irish unna i cy . 

Craig & Rose £1_ d Muj J 

iJ ^ 4ri 

- IRISH «■ — ^ J 

^ taCa^lAl99fcd £98^1 S'3 «»HidDnig. _I 1751 2j 


TRADITIONAL OPTIONS 

3-monHi call rates 



y* 



Far West Rand 

113) J 5.7|l2JB Mar Aug 

639 -6.7 73 29.7 MarSeo 
113 -II 0 3^ 1.7 FebAng 
49 -3.1 - 6 89 

616 -81 53 1.7 AugFrt 
342 -10.C l.E 12 B Mar Sep 
50b -65 - 1*87 - 

3U -4 C 6.917 6 JanJnl 
475 -10.4 4.1 1.7 FebAug 
39 -18J -7712 FebAug 

£12b -9.6 5.4128 Sep Mar 
65 -122 1281 Mar Aag 

£33 -5.4 6.7 12 6 MarSep 
34b -8.0 - 3J - 

86 -4.4 - 1*87 

07 -73 3.9128 MarSep 
43 -loB 8.11 3 7 Aug Jan 


O.F.S. 

31Cj -22j 4.9jll3| AprSep 
3971 -8.1J 75(205 Junta 


429.7 MarSep 
929.41 Jun Nor 


Diamond and Platinum 


Anglo Am. Inv.St,. XI 1 
Df6»slrtWiWh_ Oil 
Dn. 40pc Ff. R5.... 31 

impalaPlat 20c. .. >7 

iydrobnrp 12bc ... 7S 
NorUum Platinum.. 35 
fcjsPlatlOc. U« 


£19 43 29.4 taJwi 

L6A 03 3.9 2.10 Nor Mgy 
316 33 132 1.7 FA Aug I 

871 -37 7.D25.2 Mar On 

750 -7.4 6.0 25.2 MarOd 


Industrials 

AJMnHjmns...- 

Amstrad.. . _ 

Ast*c(BSR) 

EAT. 

eoCGrp. . 

BTR 

Barelas. ......... 

Blur Circle 

Boots-. .. ................. 

Bowatm .... ... 

BrltAeraspace 

SriushSterl 

Brit. Telecom 

Cadbwys 

Charter Cons - 

Ccmm Union 

Courtaulih 

Eiretwmn 

FKI 

FNFC 

On Accident 

. 6EC. 

1782 Glaxo... . 

2629 Grate Met 

2630 Guardian 

6833 GKH 

30 * 4 Hanson . 

3220 HawJtrrSJdd... 

9356 Ladbroxc. . .1.. . 

Legal & Gen — 

to Sendee 

Lloyds Ban* ........ 

Lucas Inps .... 

_ Marks & Spencer. . — 

rm Midland BkT. 

_ Nat West Bk 

mg P&ODfd. 

_ Ratal Elm. 


1 6 8*12.Zl Mar Oct 


RMM 

RtekOrgOnL — 

Ratners. 

Reedlntnl 

Se«v_ — . 

SmKI.SeKkanA..... 

Tl 

rsa .. 

Tescu. 

Tharp EMI 

Trust Homes. ..... 

T4N 

Unilever ... . .... 

VJetet. 

Weocomr 


Property 

Brit Land. - 

CootroiSfcv 

Late Securities. 

MEPC... - 

Mooatlelgb... 


AilnPetln. 

Bre Petroleum — 

BiomakCactraf. — 

ConrpyPrtlm 

Gaelic Res. 

Premier. - 

Shell 

TuskarRes. 

Ultramar.... 


Learito - 

mz._- 


Central African 

699taleon2S0c | 3d 25.0] 6J 

6.84Mrankle.Col.2$l... 20. 8! 


25.0 65415.7 Aug 
1 ftSta5 Nor 


Z.92 Hi H te Mu -1 toa 5Dp_ td J 351 1.7 I Aor Aug 1372 Thta lervtce Is avallabla to cumprales «haM dam ara rnuiariy 

2640oWTlp (3 17 Aug A«r 5251 traded ia the United Kingdom i fpr a fe s irt 11, 1 50 a jut lor oat 

19 UZam.Cpr SB00.24.. lfl -19*801 - H568 meurtty shown. saWecl tu Hie Editor's dfsottioa. 


DKJBD 

Jan Aug 
29.41 JmiMot 


FT Share Service 

The following changes have been made 
to the FT Share Information Service: 
Additions: 

Claremont Garments (Section: 
Textiles) 

Mirror Group (Newspapers) 

Multitrust (Trusts) 

Scottish Hydro-Electric ( Electricity) 
Deletions: 

Barplats Mines (Mines) 

Guinness Mahon (Banks) 

Stocklake (Industrials) 
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FINANCIAL TIMES MONDAY SEPTEMBER 2 199! 


4:00 pm prices August 30 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


HMLm Stock 

8*» AAR Corp 
«% MSaIUBbA 
35% 40? AMP toe 


MS 44% AMR 
2? i%arx 


M 41 % ASA ■ 

MS SOS MMS Lab 


1*S 8% AM UHP> 
US IDS ACM Gw k 


US IDS ACM Gw In 
BS aSACMQiOpp 
OS BSHaiGrCfei 
11 9? ACM Gw 3. 


BS 7S ACM Man 
12% llfeACMUtaactf 
Om 


1*7 iVhMCim 
• 3*1 Acme Bad 
40 2?% Aomin 
IBS MS Adana Enr 
20 S 17% Adobe12PI 
BS >S AdoOe flea 
3BS 18 Ad Me TO 
14S 4% Ad Mtoo P 
5% 2% Adraat Grp 
40 S 33% AaOia U 
MS 8% Am A 
20% >S Ahmanacn 

13S 2% AKaan he 


74% 51 ? Air Pr Ctn 

30 IBS Aktma Frt 


nv.TM.C1Ma MM Low 
048*03 17 ZBB MS IB 
O.WQOI IB 280 IBS IBS 
I 44 UB 20 73B fflt S2S 
I115SS 90S MS 
i a i% di% 
£50008 12 809 44% 43% 
LOO 0LD2 234149 MS 33% 
asoarawzso i*% ms 
1.260 11 393 IIS MS 

1.01 0.11 33 9S 9S 

1 At 0.11 27S u9S BS 

7.25*12 399 10S 10% 

t.01012 313 as a% 

1.370.11 92 «% 12% 

040 DOB 17 49 BS BS 
3 95 4% 4% 

222331 33% 32% 
0. 73004 0 SB Ul9 18% 
2400.14 22 IB 17% 

48 179 7 % 7 

29 36% 36% 
3j000l34 SBHMB 12% 12% 
*10004 5 64 3% 3% 

278000 71 M2 33% 34% 
024003*9 SCO 9 8? 

0800 06 1112Z7 18% IBS 
17 474 12% 12% 


IBS 

MS +% 

Si - u 
1% -% 
44% -% 

S*S -% 
14S +% 
11 % -% 


Cti'sa C8'«" 

I Ml IV Sb CtonAn. I»l PI SM CKwaPra.. 

High Low Stock Dtv. Ylo. E 100a Mgh UwqwttCtoH HiahLow Seek DTv Yld. E 1«to M La-Oucto Ohm 

39% 24% Men t S « 1600 04 15 468 38 37% 37? -% 31% 23% DOC&1Z75 2 .*50.09 10 l»J1% JI% 3»% 

48 36% Bnokorfra 32 407 43% 44% 43% -% '<» 79DeKdr« 7 4500 *100 SS% «5'y EO 

87% 61% Bristol M 240003233348 87% 86? &? -% 89 Bi S DoirEdl 68 768009 zlGOutf 1 3?y » 

33% 24% Brit AMI 1.76006 12 568 30 29% 29% -% 103 97Dalr£<»33 3 =0.00 HCO 102 102 102 

40% 39 Brtt Om 2X0 06 12 32 46% 46% 45% +1, 103 104 DIE *3 72 9 720 10 ifl ulOS 1C3 S5% -9% 

77% 63? BP ADR » 43800O 7 SOB 72% 71% 11% -% 30%25%Dtfr£d 1M0C* 91425 30% MS MS -S 


9DC* Ofv. VM t MBa MW Mv fl g p 

Korea « «■ 174 «% TOra MS 

Kroger Co U 871 17% 17% 

Kufiimxn Co 060 0 04 12 37 15 14% W? 


»’*e — , _ '• Ck-M 

kaaiA «nt w Am 

s sfiS?te%sSi- B 0 £SSST 5 «c^% Q n£ B 5 r 

« SSlIfw 233*08 Tiamwjs 31% *7% * 2 


9% 

9S 

10% -% 


IB% 12% Atrgm he 
15% TOAMmm 
98% 88% AhPwB.18 a 
US 21% AlaPw PtA 
I OB T00AiaPa9.44 I 
100192? Atalr Pr. 11 

1B2S BBttUPWflPi 
88 BBMttB2BC> 
MS 9%«aPa0pHv 
as 17% Alaska Air 
30 TO AkMtny M 


138*02 IS 421 E6? BBS 
*30*01 18 !I5 MS 27% 

no 18 18 17% 

206*17 6 S3 12% 11% 

*18*08 2 as » 

ZOO DOB 11028% as 
944 009 5 103% 103% 

J w 104 

*00039 1100 WISH) IS 

8-28009 2 93 04 

0B7 0 08 11 WS tQ 

020*01102 120 73 22% 

*36 *02 81 158 MS 16% 
022 *01 17 40 24% a% 
*20001 M 79 IB? IBS 
0.360.01 a 782 42% 42% 
a 00 0.03 17 468 21 20% 


34% a% AtCutvr B 
24% M% AKutor A 
51% 32% Albartaons 
23% 18% AferttAAim 
35? a Aioo Stand 
a% as A** Ah* < 
37% 19% A lexxnrtan i 
»S 21% Attach Lud 
41% S Aitwgh POW 
21% (8% Allan 8p 
17% 9% Allan Con 
75% 18% ABergan « 
31% MS Alloc* Cap 
13% 9% ABnca Cl 


% a 

Si -* 

17% -% 

7% +S 
38% 

IS ^ 

38% +% 

8 % — % 
MS -S 
12 % +% 
68 % 
a% 
is +% 
12% 4% 

98 +1 

a% 
km +% 
104 

W1% +% 

a 

MS 4-% 
22 % -% 
18% -S 
24 -% 
18% 4-% 


'SSSSWSS *» as »S as j% S ££-£--& 

Ky«r .ndu 0X006487 1 9% 9% 9% ♦% «{■ S5Jg ££*5 " £ S 

BS 8% Horn corp JBJM TO 7 S . Jr *5 +S 

13% MS Mono ND « *«801 ir » rt 7* 6 

M 14% Mi Ca Mon lOIOM « Ufa . <8%. MS -% 

15% 14% NH My IW L0B*02 


- L - <s% 14% Mi 8 y Man V 

+S i«% 3 la Gav * W nj» 10% n — S u^iuCmi l 

“f« 44% MLCBECn £84 0 06 It 2» 44% 43% 44 4% 1S { Cat H 

7i7 12% SHLSILOffC 8 4 n 7% 7 7% -S a nSM WW pCI 0! 

*■? ,3: * SJlLTVMS , “ “I* U% 11% Homo Ml D 

J* 2% % LTV Com '5“ IS JS IS ♦% M 14% MUM HO 1.1 

“** J% % LTV 123 <1» 1% |% ; 11 tp% MmanN H *1 


MS WlfcCOr COM 6H001» W 8*4 64 M% 

17% u% WM Com 4 *» J 

13 % M% Mi* Cat 10*008 2 S '•H 


12 "ij its MBwan C i Oman » MS US *£ 

T> U% 11% nwaan M > 08*007 « MS AS% US -J. 

**■ M tc% H i ii u mO 1.00*2 3M J 8% 13%. M% -- . 

II ToSnwwanNM OMBM h3 *V »y i*S -% 
*4. 15% MSMAWWINP 1M*»7 ■ «% 4 Si % 

lM ULIMHP7 108 *07 2R1 >3 M% M -2 

. IK M%3S5-iPI l*»£ *'“*«• - 

^ M%2S%HTSEQPt 2.08*09 2 33% M% »% 


a 14 % anon Well 072*04 21 470 18% 15% IBS ♦% 1 46% 4J Data Ecad < D 40 0 01 2207 u4T% 46 <7% 4-' 


h> j'' 5 JJLTVSC 

^ -*2 U% 4% LTV SC 

S \l OCSLin Qrt 


15S BS Burt Cod 13 M M% 13% 14% 

36% MS Burt Norm 1200.03 73232 34% 34% »% 
43% 32% Burtn Rose 0 70 *02 302718 42 41% 42 


+% SlSaSOondhy 100 0 02 17 521 47 % 47 47% +'» 

4-% «%»SCcnrSo;i 084002 16 434 3B% 38% 38% +% 

£8 44% Cow CTtom 2600 05 102161 S3% S3 53% -U 


3 3 


IB IlS aunOlM Ps I 1 36 0.09 43 5 15% 15 15% ♦% | 30% 23% Dow Jonei 6 76003a 238 76% 76 K% ♦■% I 5% 


16% IlSOawwrm 0 32002 6 67 15% MS 15% 


^ 3% .3iuTtmrC2 2 SCO 1; 


167 9y 
(KO I* 


2 3% 23% ii’i 


ii *-6003 w Si s si 3 as o jjag- si S 55 "^ 

3 siisfi. «sss s ,2 i si s:s« |i Sa^ 

*38002 11 27 19% MS 19% 4% w *» 2*^5^ . S JSJJfc 

*8*0«a Ml 34 33% 3» MV MSCNoMan VK>*08 M MBaMS -J, 

0 It & A A +A 49% 49OM0CS44 40% M%_M% 


111 43 4% a% 4% 

113 8? 20% M% 20% 
I 131314 7% 7% 7% 

■TZ 43 MS 33% 33% 
I 5 208 M% 14% W% 
8 14 4% 4 4% 

21 33 20% 20% »% 


15% laSfWMMPP 1MBOT 
18% M% TAiovan P I LOBOV 

MS SS NTSEO PI *00*00 


3 mm 


13% BSoNue* 

1% SOak MM 


- O - 

17 131 >% Til 

MM II 


*09001 M 891 MS 
1.00004 44 MT M% 


St* 


- C - 

30% 16CBSlSawi 158 *03 33261? 30% 28% MS 
37% 23% CBI Wvj *48 0 0124 366 34% 34% 34% 


MBS 150% CBS Inc x 1.00001101 220 161% 139 160% 


74 K ,? aSuSlaeti ‘0 II A A A +A 40% 400M06**4 440000 tMO 46% 

81 -1% IBS LannarCrp 024001 M 58 24 24 24 S2 4Sb OMoCASB 48B008 

44 22% 11% Lesley fay U Ml 21% 21 JlV +% 80 73% Of»toC724 724009 S Ml 

47 iViS^K. 1 000.11 566 8% 9% »% -% 83% 73% 0hKlE738 « 730*09 “% 


2% % CF Inc Uto 0J7 0 37 1 12£ 


*68 002 17 421 34% 33% 
100006 171965 21 20% 

61 14 31 30% 

088 0 03 IB 746 26% 26% 
3.160.00 11 203 41% 41% 

t.aooi 3 21% 21% 

17 256 17% 16% 
*32001 162873 23 ZZ 

192007 17 101 MS as 
226 11% 11% 
48 a 22% 
1.80 0.03 141468 38% 38% 
069 0.37 186 9% 9% 

*84 009 207 9 % 9% 

*72*07 67 9% 9% 

*84*07 86 8% 0% 

140003 Mina 4i% 40% 
16000236 936 69% 88% 
098*09 198 ulOS 10 

020*03 48 7% 7% 

*00*04 112400 31% 30% 
*08 *01 18 99 11% 11% 


42% + “ 

20% -S 


M as CMS Enway *48 0 02 2 666 20% 020% a% 4-% 103 SBOuhaPB^B 884008 

92% 62% GNA FW 11 173 83% B2 82% -% 181% 970uLeP87 170001 

MS nCPCIntl 220002 15 400 92% 32% B2% -% 101 830iAeP823 628006 

34% 27% CPI Corp 056 0 02 13 463 28% 27% 20% *** 183 99DuLeP864 8 84 0 09 


59% 53% Du PorC4J5 450008 2100 58 56 57% 

a% X% OuLePowor 1.72*08 111090 SOS 30 30 

96% SSOukeP 7.6 7600.08 6 95 S 94% 9SS 

IDS 980uhaP8^48 884008 2100 103% 103 103% 


MS M% AH Ir Bk 

»% a% mu sio 


a% a% mu sio 
M 8% AtaWonTr 
10 8% AtartncQe 
9% 8S AMMHrtlnc 


9% BSAMMntne 
43 iikMHCpi 


43 31% AIM C»i* x 
73% 63% Alcoa 
1VS 9% AmOovinc 
7% 7 An Praots x 

27% M Aran 
13% 11% AmmQol* 
IS S Arabaaa Co 
13% 8 Afflcasi M 

60S 42% temkHi 
% A Anxhva Crp 


34% +S 
a% -% 


31 ■*% 

28% +% 


41% -% 
21% 


23 +1% I 
a% -% 


34% 27% CPI Corp 056 0 02 13 483 26% 27% 20% +% 103 &9DukeP664 684009 6 u103 

62 a% CSX x 140 0 03 122047 uu 51% 52 4% 3% 2% Duka RaaR 0 400 12 33 18 3% 

241B%CreCorp *76*0421 87 21% 2t% 21% 49% 39% OunABradal Z160JB 18 712 44% 44% 44% , 0 u M SC Hearn 

31% 24% CaUaAWIra *73 *02 17 83 29% 29% 29% -% SO 32% Du Pom 1 88 DOS 152880 46% 47% 48% -% ",> 

62% 23% CaMetron 311289 50% 47% 46% -1% 24 22DuqL 4 1 Z050JJ9 16 23 1 ‘ 

35%a%CduCnf 104003 15 257 30% 30% 30% 4% 25% 22 Dud. 210 Z 100 OB 7 24% 

15% n%Ca6ol 060 016001 TO 33 17% I7S 17% +% 22% 3% Diapne3 75 1 B0Q06 3 22% 

29% nSCawaraWl 13 581 a% 28% 28% 4% 24 a% Duqsne4 00 2 COO 09 2100 23 

3% 2% Cal Baal E *40*14 6 48 2% 2% 2% +% 25% 22 1; BuqL 42 210008 3 2 


4um% 703% 103% 

9 im% 100 ICO 

6 ulOS 103 99 -4 

18 3% 3 3% 4-% 


UOS 95 ; OJCStaa 6632*7 2lC0 HI 719 179 
67% SICudSJ L7 4 78CC3 6 63 62% 63 

12S 9<5u'lS7'Ji Si 60 tOS 70% 70% 


22% 11% Lesley Pay »3 38» »> ^J% +J 

10 7% kjbany AS » 1 00*11 560 8% •% *% -J* 

46 39Ubarty Cp *02*02 12 3 41% 41% 41% +% 
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TECHNOLOGY IN THE OFFICE 


The FT proposes to publish this survey on 
$th October 1991 

It will be of special interest to the 145,000 
Busmessmen^ included in decision making about 
office equipment, who read the FT . If you 
want to reach this important audience, call 
Edward Batt on 071 873 4196 or fax 071 873 
■3062. ; .: 

Data Source BHRC Basitwssmun Survey 1990. 
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MONDA Y INTER VIEW 

India’s 

financial 

architect 

Dr Manmohan Singh, India’s 
minister of finance, speaks to 

David Housego and Alexander 
Nicoll 


I f the long-overdue 
reforms on which India 
has embarked do succeed 
In turning around the par- 
lous state of the economy, 
much of the credit will go to Dr 
Manmohan Singh, the minister 
Of finan ce. 

India faces a $6bn current 
account deficit this financial 
year falter a JlObn deficit last 
year) at a time when its Foreign 
exchange reserves are virtually 
exhausted and when it is hav- 
ing acute difficulty in borrow- 
ing on the international com- 
mercial market. The new 
government has cut the fiscal 
deficit and embarked on a pol- 
icy of industrial and trade der- 
egulation designed to improve 
competitiveness. 

The task ahead is indeed 
enormous. Dr Singh, a cautious 
bureaucrat who has held most 
of the senior economic posts in 
the Indian administration 
before being unexpectedly 
pitchforked into his current 
job, is only too aware of the 
many pitfalls that lie ahead 
and of the risks of stumbling. 

“There is no doubt in my 
mind that the reform process 
has acquired a momentum of 
its own. Lt will be difficult to 
reverse. 1 * he says. “This is not 
to say it is going to be smooth. 
There are many risks and dan- 
gers. 1 hope the international 
community will recognise that 
changing direction in an open 
society like ours is not a risk- 
free enterprise." 

A softly spoken Sikh. Dr 
Singh has served as governor 
of the Reserve Bank of India 
(central bank), chief economic 
adviser in the Ministry of 
Finance, and most recently as 
a special adviser to the former 

S rime minister, Mr Chandra 
bekhar. 

In the 1970s he was thus 
associated with implementing 
the type of socialist policies he 
is now seeking to reverse. At 
the time, he told friends that in 
a country with widespread pov- 
erty such as India governments 
were inevitably leftist. 

By the mid-1980s he was 
already pressing for an open- 
ing-up or the economy. What 
really seems to have changed 
his outlook, however, was his 
becoming secretary-general of 
the South Commission in 1987. 
when he visited South Korea 
and Taiwan. He was much 
struck by the pace of economic 
growth under export-oriented 
policies. Though he now has a 
clear vision himself of where 
he wants India to go. he is also 
a pragmatist in adapting to the 
political pressures of the 
moment. 

In his first press conferences 
as finance minister, he cited 


the example of South Korea's 
internationally competitive 
industry - a reference that 
bad until then been taboo in 
the mouths of government 
ministers. 

His change of heart was 
reflected in a speech earlier 
this year before taking office, 
when he said on returning 
from his Geneva-based post in 
November 1990, that be found 
"a growing feeling of scepti- 
cism, self-doubt and even of 
despondency" In the national 
mood. He told a university 
audience in Bangalore, in 
southern India, that “the laxity 
in recent years in dealing with 
India's fiscal and balance of 
payments problems and a fail- 
ure to press ahead with long- 
overdue structural reforms" 
had also contributed to the 
mood of despondency. 

But the speech equally 
showed that he was no radical 
reformer storming the barri- 
cades. “A well thought-out 
plan has to be devised to make 
the rupee a convertible cur- 
rency in a reasonable period of 
time, in any case before the 
end of the decade." he said. 

Dr Singh had retired to the 
backwaters of the University 
Grants Commission when 
Prime Minister P V Narasimba 
Ran unexpectedly plucked him 
out - to his obvious delight - 
to become finance minister 
after the Congress party won 
the general election in June. 
Once In office, he acted rapidly 
to devalue the rupee by 18 per 
cent to halt speculation against 
the currency, which had been 
hit by capital flight The gov- 
ernment's sales of gold stocks 
were an admission that the for- 
eign exchange reserves were 
nearly exhausted. 

In mid-July be unveiled a 
budget that cut the fiscal defi- 
cit from 9 per cent of gross 
domestic product the previous 
year to 6.5 per cent Parallel 
with this, the government 
embarked on a programme of 
industrial and trade deregula- 
tion. 

Quiet and self-deprecating. 
Dr Singh has an unquestioned 
reputation for honesty. He 
finds it difficult to dodge a 
direct question. When pushed 
to be specific on something he 
is reluctant to disclose, he Calls 
back on the implausible “I 
have no head for figures." 
Friends say his responsibility 
in navigating the reform pack- 
age through cabinet and parlia- 
ment imposes on him a huge 
load. “U is not a job I would 
wish on a friend," says one. 

His enthusiasm for reform 
does not mean that he thinks 
that the market alone is the 
answer to India’s problems. 




‘The market will not take care of all our problems 9 


“We can't assume that the 
market will take care of all our 
problems. There are millions 
outside the market who live on 
the edge of subsistence. They 
cannot be dealt with through 
the market mechanism." 

The strength of the appoint- 
ment is that Dr Singh is a 
respected figure among inter- 
national bankers and financial 
institutions on whom India 
depends to stave off default He 

PERSONAL FILE 

1932 Born Gah, Punjab, in 
what is now Pakistan. 
1956 Awarded Adam Smith 
prize at Cambridge. 

1972 Economic adviser, Min- 
istry of Finance. 

1982 Governor of the Reserve 
Bank of India (the cen- 
tral bank). 

1987 Secretary general of the 
South Commission. 

1990 Economic adviser to the 
prime minister. 

1991 Finance minister. 


also knows that what India has 
embarked on is a readjustment 
programme that will last from 
three to five years and that the 
hardest part in many ways is 
yet to come - deeper cuts in 
public expenditure, opening 
industry up to competition 
through steep tariff reductions, 
reducing the labour force in 
public-sector industries and 
the banks, and allowing multi- 
nationals a freedom to operate 
in India that has so for been 
denied them. 

So daunting are the tasks 
ahead that many colleagues in 
cabinet and Congress have no 
idea of where the road of 
reform will take them and lit- 
tle stomach for the fight. 

Dr Singh's weakness as 
finance minister is that he has 
a tendency to succumb to pres- 
sure and has no experience of 
the bear-pit of Indian politics. 
He partially gave way to form- 
ers' lobbying against the cut in 


fertiliser subsidies announced 
in his budget Will he "cave in" 
as well to lobbying by industri- 
alists against the wealth tax 
also imposed in the budget? 
“No comment," he says. But he 
adds - suggesting that he 
might lend an ear to their 
grievances - that “I am sym- 
pathetic to all segments of the 
economy who actively partici- 
pate in the creation of national 
wealth." 

His other problem is that he 
is part of a government that is 
itself a minority administra- 
tion and is riddled with dissen- 
sion. It is to offset these factors 
and to provide a guarantee of 
the continuity of reform that 
he is keen that India should 
seek a further loan from the 
International Monetary Fund 
under its Extended Fund Facil- 
ity - which could provide 
India with 85bn-$7bn over 
three years. “There is no doubt 
in our mind that we shall have 
to go for this [EFF loan]," he 
says. “But asking for it is one 
thing. The Fund accepting it is 
a different thing. So 1 am not 
in a position to say there will 
be an agreement." 

Dr Singh is aware of appre- 
hensions that the greatest 
threat to his policies comes 
from the risk of devaluation 
and import shortages precipit- 
ating an inflationary spiral 
that could be tough to control. 

Elsewhere, he is under pres- 
sure from the World Bank and 
the IMF to hasten tariff cuts. 
India has one of the highest 
tariff barriers in the world, 
with an average weighted tariff 
of 112 per cent. Industrialists 
are also holding off invest- 
ments until they know the 
extent of the tariff cuts. 

The finance minister says he 
will reveal his medium-term 
target for tariff cuts in the next 
budget due in March next year. 
Then, he will also need to start 
offsetting the loss of customs 
revenues by increasing direct 
taxes or excise duties. 

"I know what I want to do. 


The new broom in Soviet law 



E ver since President Mik- 
hail Gorbachev prom- 
ised tlirce years ago that 
the Soviet Union would 
become a state based do the 
rule of law. commentators 
have sought to identify the 
potential hurdles that would 
stand in the way of a planned 
evolution towards such a civi- 
lised system of law. With the 
sudden demise of the Commu- 
nist party’, will the long-stand- 
ing bureaucratic stranglehold 
of the state apparatus over the 
courts be finally loosened? Will 
an unplanned replacement 
carry’ the seeds of an imperfect 
system? 

The main focus of reform of 
the Soviet legal system has 
been on the independence of 
the judiciary and the reality of 
a fair trial- Amendments to the 
Criminal Law were issued in 
1989. One amendment. Article 
7. made it a criminal offence to 
call for the overthrow or 
change of the Soviet state or 
system. The supreme soviet 
reflected the liberal approach 
by’ making it a crime only to 
call for a “violent" overthrow 
of the state or system. It will 
be under this provision that 
the 14 main participants in the 
abortive coup of August 19 will 
be prosecuted. 

In July 1989. the supreme 
court presented to the supreme 
soviet draft laws on the Judi- 
cial system and the status of 
judges. The first enshrined for 
the first time in Soviet history 
the presumption of innocence. 
Since then, efforts have been 
made to stop the Ministry of 
Justice from meddling In court 
cases. The presumption of 
innocence is less a question of 
dispute between the legal pro- 
fession and the prosecuting 
authorities, and more a strug- 
gle between the professionals 
who believe in the autonomy 



JUSTINIAN 


of Institutions and party 
bureaucrats keen to retain 
keep control over institutions. 

The trial of the 14 will be a 
test of whether the old order 
has indeed been replaced by an 
independent and impartial trial 
system. Whereas in the past 
foreign observers were not per- 
mitted to attend the trials of 
dissidents, law’yers from 
abroad will now, no doubt, be 
attending to evaluate the new 
legal order. However, the old 
attitude of Soviet judges who 
were hostile to an accused in 
obedience to secret party direc- 
tives could too readily be 
replaced by a long-standing 
prejudice against those who 
commit crimes, particularly 
against the state. And there 
will be no jury to stand 
between the state and the 
accused. 

For the past two years, dis- 
sent has ceased to be a crime 
in the Soviet Union, although 
Article 11 (I) of a new decree 
refers to “insulting or discred- 
iting state bodies and public 
organisations". At its passing, 
it was explained that this 
decree referred to “deliberate 
public circulation of slander- 
ous allegations that are obvi- 
ously false". 

The Congress of People's 
Deputies subsequently- 


approved a proposal to abolish 
this article. However, the 
article was deployed by the 
public prosecutor last year, 
and the outcome of the case 
made refreshing reading to 
those who looked for signs that 
the political abuse of psychia- 
try has really been abandoned. 

A well-known, eccentric lady 
had paraded publicly a placard 
denouncing Mr Gorbachev. 
When she was arrested and 
brought to trial, the court 
remanded her for psychiatric 
assessment to the Kashenko 
hospital in Moscow. Within a 
week, the doctors declared her 
mentally health; and she was 
immediately released. Her 
case, however, exemplified 
other worries about how far 
the old-style political abuse of 
psychiatry has disappeared. 

For more than 20 years, the 
Soviet Union had been engaged 
in the practice of confining 
political and religious dissi- 
dents in psychiatric hospitals 
for non-medical reasons. Ail 
such dissidents have now been 
released, but little seems to 
have been done to rehabilitate 
them in civil society. 

If the victims of psychiatric 
abuse are being helped, then it 
has been proceeding at a 
snail's pace. The official regis- 
ter of mentally disordered per- 
sons remains with its earlier 
defective recordings. The dissi- 
dent lady, for example, had 
been diagnosed several years 
ago as suffering from “sluggish 
schizophrenia", a mild form of 
schizophrenia characterised 
not by active psychosis, but 
rather by alterations of person- 
ality. The diagnosis was not 
removed when the lady was 
found mentally fit. and she 
remains on the register. 

A new mental health law has 
been proceeding through the 
Soviet legislative machine and 


Is generally in line with psychi- 
atric practices In the west. It is 
a big advance and would out- 
law any political abuse of psy- 
chiatry. But the abandonment 
of the political abuse of psychi- 
atry Is attributable to changes 
in policy and pending law, 
rather than in changes of psy- 
chiatry. 

In response to a visiting dele- 
gation of US psychiatrists and 
forensic experts in 1989, Soviet 
psychiatrists explained that 
“in Soviet medical practice in 
general, not only in psychiatry, 
it is not customary to discuss 
with patients the methods of 
treatment, except in cases 
where the patient is a physi- 
cian". The new draft mental 
health law does not at present 
enact the concept of informed 
consent before a patient can be 
given medication. 

Foreign observers’ concern 
about the workings or Soviet 
law in relation to handicapped 
individuals has switched from 
psychiatry to narcology. The 
authorities seem to be still 
using the system of taking 
“incorrigible" alcoholics to pre- 
ventive work-camps, even 
though they have not been sen- 
tenced by the courts. These 
people languish untreated for 
two to three years in poor 
physical surroundings. 

Such specific problems of an 
emerging legal order that 
respects fundamental freedoms 
and human rights pale into 
insignificance against the over- 
riding need for a new constitu- 
tion. Until relations between 
the republics and the centre 
are settled amicably, there Is 
little prospect that ordinary 
laws will fall naturally into 
place in a state governed under 
the rule of law. 


Louis Blom-Cooper QC 


At the end. we will have tariff 
rates providing a reasonable 
level of protection which do 
not constitute an unreasonable 
barrier to foreign competition." 

He said he would like to shift 
the loss of customs duties to 
direct taxes, but says there are 
"obvious administrative prob- 
lems." Broadening the income 
tax base to include farmers 
would, for instance, provoke a 
political outcry. 

Politicians in Delhi feel that, 
as a technocrat with no party 
base, he will be sacrificed if the 
reforms run into trouble, or 
inflation - currently exceed- 
ing 13 per cent on the con- 
sumer price index - rose 
much higher. He says himself 
that being a technocrat, rather 
than a politician, has had some 
“short-term advantages". As to 
the possibility of his being 
made a scapegoat for the unpo- 
pularity of the measures and 
high inflation. Dr Singh shrugs 
his shoulders and smiles - 
adding that in a democracy 
nobody is indispensable. 


Soviet Jews’ 
to disappointment 

M 


r Rahamim Israelov 
and his wife Lud- 
_ mllla are among the 
iuekv ones. They emigrated to 
Israel from the Soviet city of 
Samarkand a year ago. leaving 
behind their comfortable house 
because they feared that 
pogroms and ethnic violence 
would be the inevitable result 
of the disintegration of the 
Soviet Union. Now they run a 
small but thriving grocery 
store in Jerusalem. 

But even they have not 
found their new life in the Jew- 
ish state to be all they expec- 
ted. He was a dentist and she a 
piano teacher, but they ini- 
tially had to take jobs in a 
supermarket and in the build- 
ing industry. With a total 
monthly income of 1,700 shek- 
els (£453). and a rent bill of 
ShlJJOO, they could hardly sur- 
vive. Mr Israelov’s sister and 
the Jewish Agency, which 
organises immigration to 
Israel, put up capital for the 
shop. It is doing well, but gro- 
cery is not their trade. 

“What can I do, dear?” asks 
Mrs Israelov as a drunken Pol- 
ish Jew wanders in to buy a 
bottle of vodka. “We have 
three children and they need to 
eat. There's no choice." 

The Israelovs’ problems 
highlight the increasing diffi- 
culties besetting the hundreds 
of thousands of Jews who are 
streaming into Israel from the 
rickety Soviet empire. For 
more than 18 months, thanks 
to relaxed Soviet emigration 
controls, planeloads of them 
have been arriving in the Jew- 
ish state almost by the day. 
Some 300.000 have arrived 
since 1989, and Israel is trying 
to encourage the more than lm 
Jews still in the Soviet Union 
to come to join them. 

But even if more do come, 
few are likely to find life easy 
in the Promised Land. Instead, 
they will encounter severe 
unemployment, housing short- 
ages and widespread disillu- 
sion among both the immi- 
grants and their Israeli hosts. 
Thanks to economic hardship, 
what is already one of the larg- 
est migrations in history has 
turned distinctly sour. 

It is difficult for outsiders to 
comprehend the political and 
emotional significance 
attached by Israel, and indeed 
by its Arab enemies, to the 
aliya (Hebrew for ascent) of so 


LETTER FROM 
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many olim (immigrants). 

After absorbing 170.000 
Soviet Jews tn the 1970s, Israel 
is expecting the latest exodus 
to yield as many as 13m, com- 
pared with an Israeli popula- 
tion of only about 4.7m. Mr 
Nathan Sharansky, the Soviet 
Jewish dissident, has called lt 
"a monumental wave of people, 
an entire civilisation saved, an 
epic opportunity grasped”. 

Yet, for the time being, a 
third of the immigrants is 
without work, and most of 
those with jobs are not practis- 
ing their chosen professions. A 
few have turned to prostitu- 
tion, others to begging. Busk- 
ers playing violins or singing 
opera jostle for space among 
the open-air cafes on Jerusa- 
lem's Ben Yehuda St. 

The common Jewish heri- 
tage of the immigrants and 
their Israeli hosts has barely 
disguised a feeling of mutual 
resentment. Soviet Jews often 
complain of harsh treatment 
(“They only want us to clean 
their houses." says Mrs Israe- 
lov). while longstanding resi- 
dents of Israel accuse the new- 
comers of whining, spongelng 
and arrogance. 

Hadashot. a Hebrew newspa- 
per, recently interviewed resi- 
dents of Yad-Eliyahu. a poor 
Tel Aviv suburb inhabited 
mainly by Sephardi Jeu-s of 
North African or Asian origin, 
and published some startling 
remarks. 

“We’ve been treated like los- 
ers for too many generations to 
allow some stinking Russian to 
come and join the Ashkenazim 
(European Jews) in looking 
down on us." said Mr Navon 
Sumbul. “I can’t stand Rus- 
sians," added Mr Eren Mer- 
havi. “Sons of bitches, mani- 
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aes. they should have left them 
there. 1 don’t .want to took at 
their white faces, their delicate 
hands: they bug me.* . : 

Such anti-immigrant senti- 
ments are not unique to Israel, 
but if the scale of ft* efiya 
enterprise Is staggering, so arc 
the concomitant risks. As Mr 
Sharansky points out IT&frUS - 
were to absorb a proportion- 
ate! v similar number of immi- 
grants its annual quote would- 
be not 110.000 but 15m. . 

Israeli families, he. says, 
have eagerly adopted linml. 
grants, helping than, to team 
id to i " 


Hebrew an 

Israel. In return they receive a 
psychological bocifc "There 
such a big army of volunteers;' 
the reason is that after many 
years of disappointment, sud- 
denly Israelis see that israal is 
becoming an attraction, for. 

Jews. Suddenly they sea that 
they were right to be firing 

here, building it, defending it" - 
Not all Soviet immigrants, 
live in the miserable mobile 
homes on the outskirts of Beet 1 '- - 
shoba which have been so cas-’ 
tigated in the Israeli press. Mr 
Mikhail Pastov, for example, 
emigrated from Tashkent to 
Qazrin on the Golan Heh 
the plateau in the north w. 

Syria lost in the 1967 war: 

He helps the local couatil to 
absorb more Soviet Jews white 
his wife undergoes retraining I-: 
so that she can practise; medi- 
cine in Israel. *Tve been 1 ; here 
for a year and a half, w ha says r . 
contentedly. *T have an anart- *• • 
ment with everything inside 
TV, furniture - and 1 have a • 
new car. And today I’m going >- . 
on vacation to Russia.". ■■ 

The only doud on Ids tiori- __ . • 
z on is the prospect of losing bis 
Golan home If the heights are 
returned to Syria uniter a Mid- 
dle East peace agreement 
It Is common to hear Rus- 
sian spoken these days on the 
streets of Jerusalem, Tal Aviv 
and Kiryat Shmona. Israelis 
hope that if the pedestrians 
stop speaking Russian, it is 
because the immigrants, have 
learned Hebrew, but lt may be 
because they have gone away 
again. The number of Soviat 
Jews requesting Israeli pass- 
ports Is rising sharply, prompt- 
ing fears at the Jewish Agency 
♦hat thousands are planning to 
leave and not come back. 
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CROSSWORD 


No. 7,635 Set by QUARK 



ACROSS 

1 Indisposition of young chap 
In degree year (6) 

4 It'Ll get the covers moving 
but not on car journey (3-5) 
9 It’s seen in wishy-washy 
phenol solution (6) 

10 This is not cream, it’s clear 
( 8 ) 

12 Judge the speed (4) 

13 Musical form showing 
heavy atmosphere at heart 
of duet (5) 

14 Conclude plenty of money is 
being returned (4) 

17 It’s a help In climbing plant 
(6.6) 

20 More helpful grant reallo- 
cated round English school 
(12) 

23 Part of Lear named for 
merit (4) 

24 Feature introducing a coun- 
try (5) 

25 Tbe sportsman's puffed, we 
hear (4) 

28 Enterprising person: “I’ll 
endlessly review changes" 
(4,41 

29 A piece that’s Inserted gets 
us confused (6) 

30 Hole in the ground's dark 
almost Almost? (4-41 

3t Sympathetic offer (6) 


DOWN 

1 He was entitled to rate in 
India (8) 

2 Kit’s clip is designed to be 
used cosmetically (8) 

3 Straggle right and left (4) 

5 Seell 

6 Record kind of brake (4) 

7 An item edited is one not 
allowed to get out? (6) 

8 Mark in river exercises is 
not obliged to take part (6) 

11 and 5 Put one on the floor 
and left one without 
suppport? 16.3.3,4,5,3) 

15 British in aim to be at the 
top level <5) 

16 eg Iron spirit, it's said (5) 

18 Syd's tile is altered, given a 
conventional form (8) 

19 Some dances to remind one 
of an earlier age (8) 

21 Chap to run round the 
French coming up (6) 

22 The doctor I’ve left makes 
foolish talk (6) 

26 Bird in Welsh port lacking 
water (4) 

27 Certain to take legal pro- 
ceedings when ran in (4) 

Tbe solution to last Saturday’s 
prize puzzle will be published 
with names of winners on Sat- 
urday September 14. 
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